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Unquestionable financial strength. 


The facilities and ability to satisfy 
exacting requirements. 


Established in 1869, the ae 


Sound judgment in meeting ever 
. e,°e Guarantee is one <= — 
changing conditions. a et oe, 


An unblemished record for fair 
treatment of agents, claimants and 
policyholders. 


These are some of the reasons why 
far-seeing agents are turning to 
the “London Guarantee’”’. 
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HERE, HERE! 


what's going on? 


You don't expect to see such things as this, 
through the keyhole or otherwise. Yet the 
daily press keeps you posted on what's 
going on. Accounts of store robberies, 
hold-ups, bank robberies and safe crack- 
ing jobs make the first page with alarming 
frequency ... But what's going on in the 
insurance world to combat the widespread 
activities of present-day crooks? What 
new policies have been issued? What 
changes have taken place in the residence 
burglary, theft, robbery and larceny policy, 
for example? What are insurance agents 
and brokers who are on the alert talking 
about? . . . Thousands of insurance men 
read The Employers’ Pioneer each month 
to keep posted on what's going on. In the 
current issue the majority of material is 
devoted to helpful information relative to 
the burglary lines. Every month this pub- 
lication of The Employers’ Group is distrib- 
uted in an effort to assist that army of 
insurance counsellors who are fighting for 
the complete protection of their assured. 





mailing list at absolutely no cost to you, 
whether or not you represent any of The 
Employers’ Group companies. This mag- 
azine is yours for the asking. Write to the 
Publicity Department at 110 Milk Street, 


We will be glad to put your name onthe Boston. Keep posted on what's going on! 





) THE EMPLOYERS’ GROUP 

















The Employers’ Liability Assurance Corporation, Lid. ..... The Employers’ Fire Insurance 
Company .... American Employers’ Insurance Company .... 110 Milk Street, Boston, Mass. | 
| 
| 
| 
tHE NATIONAL UNDERWRITER. Published weekly (with one additional issue in April) by The National Under 
vrite npany Olnce ol 5 . 


{ 


Ma 
} 


kK 


(or 


19 


» 
igo, Lllinois, 


ar, 
under act of March 3, 1879 


publication, 175 W Jackson 
0 cents per copy Entered as 


Blvd., Chicago, Ill Chirty-sixth year 
‘ 


o. 20. Thursday, 


second-class matter April 25, 1931, at postoffice at 








Ma 





May 19, 1932 


THE NATIONAL UNDERWRITER 








2 


| 

















5 


ae 
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have been continuously in business for 
over eighty years, the 
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ing permanence and stability, covering as the 


’ . 
periods do, many depressions and major confla 






grations. @ All the Companies of these Groups 
—Fire, Casualty and Marine—have established 





records second to none. Below are summarized 


statements of the financial positions of the 








Companies comprising the ‘‘Royal-Liverpool’’ 
Groups. Their standing is unquestionable. 
The resources listed comprise those, and 


only those, actually held in the United States. 











ROYAL BUILDING, 150 WILLIAM ST., NEW YORK CITY 


UNITED STATES RESOURCES AS OF DECEMBER 31,1931 


FINANCIAL STATEMENT BASED ON MARKET VALUES AS OF DECEMBER 31, 1931 




















NET SURPLUS TO 
PREMIUMS POLICYHOLDERS 
1931 ASSETS LIABILITIES (Includes Capital) 
$1,643,943 American & Foreign Insurance Company of New York $6,013,272 $2,659,505 $3,353,767 
668,317 British & Foreign Marine Insurance Company, Ltd. . 2,894,987 1,348,208 1,546,779 
166,757 Capital Fire Insurance Company of California . 1,067,874 409,245 658,629 
3,537,030 Eagle Indemnity Company . 7,074,172 5,552,828 1,521,344 
720,735 Federal Union Insurance Company . 2,428,986* 1,258,160 1,170,826* 
19,464,132 Globe Indemnity Company . ‘ , 35,359,508 29,049,960 6,309,548 
9,930,468 The Liverpool & London & Globe Insurance Co. Led. 20,455,893 16,429,231 4,026,661 
3,383,609 The Newark Fire Insurance Company . 9,240,246 5,867,090 3,373,156 
7,803,935 Queen Insurance Company of America 22,428,216 13,896,031 8,532,184 
13,882,167 Royal Indemnity Company . 26,577,861 23,066,632 3,511,228 
9,786,967 Royal Insurance Company, Ltd. 24,620,304 16,654,936 7,965,367 
1,938,538 Star Insurance Company of America 5,185,048 3,291,366 1,893,681 
539,528 Thames & Mersey Marine Insurance Company, Led. 1,349,517 689,313 660,203 
$73,466,126 Total $164,695,884* $120,172,505 $44,523,373* 
————————— __ * Additional $500,000 since paid into surplus of “Federal Union” 
Surplus to Policyholders (Market Values as of December 31, 1931) $44,523,373 
\ Surplus to Policyholders (Insurance Commissioners’ Convention Values) . $69,654,171 
y 
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"We have just received the new Residence Lia- 
bility, Policy and I, personally, admire the’ 
makeup of this contract so much that I am moved 
to write’ a line of congratulation. During the 
entire ten’ years in which I have had the 
pleasure of representing the Hartford in this 
office, I' have always regarded our Company’ as 
an the most progressive in its field and have noted 
the’ gradual improvements in the insuring clauses 
in’ the various policies so as to make them | 
readily“understandable both to the assured and 
to the agent." | _ 
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Hasty Commission 
Action Condemned 


Rawlings Directs Attention to 
Possibility of Savings in 
Other Items 
ADDRESSES W. I. B. MEET 


Agents Were Not Profiteers in Boom 
Times, President of Bureau 
States 


BRIARCLIFF, N. Y., May 18— 
Ralph Rawlings, president of the Mon- 


arch Fire, in his presidential address be- 
fore the annual meeting of the Western 
Insurance Bureau here, expressed the 
opinion that in the great drive to reduce 
overhead, the commission item should 
be given thorough study by all com- 
panies, regardless of affiliation, before 
“too decided a step is taken.” 

“[ have always been a firm believer 
that the agent should be taken into con- 
sultation before any drastic action is 
taken in reference to the business they 

” ° . wT 
produce,” Mr. Rawlings said. To my 
mind the commission paid to agents is 
just a fly in the ointment—something 
for our super-executives to harp about— 
while they gloss over the expenses of 
the various bureaus and the legal fees 
which all of us in the west have been 
compelled to pay without any material 
results.” 

Problem of Economy 


Acquisition cost on a percentage basis 
to premiums written, he pointed out, has 
been steadily rising. All head offices 
have been forced to effect serious econo- 
mies in view of the declining premium 
income, but it is difficult to reduce over- 
head rapidly enough to meet even a 
moderate reduction in premiums. 

“Therefore,” he said, “from time to 
time, the rates of commission paid to 
agents come before us for very serious 
consideration, for this constitutes over 
50 percent of the acquisition cost of the 
insurance business. 


Percentage of Protit No Higher 


“The agent’s compensation is based 
on the dollar of insurance premium 
on a percentage basis. These percent- 
ages crept up but slightly during the 
most prosperous times this country has 
ever experienced, so that the only addi- 
tional income the local agent received 
was on the additional dollars of pre- 
mium he was able to write. In many 
other lines—banking for instance—the 
percentage of profit was noticeably in- 
creased, as well as the volume of busi- 
that actual net profits f 





tor 
a while were on a cumulative basis, the 
profits rising much faster than would 
be justified by the increase in business 
alone. During all this time the local 
agent received his same percentage of 
commission, and while his income was 
increased due to the greater volume of 
business, his percentage of income to 
business written remained the same. In 


ness, so 





Chamber of Commerce in 
San Francisco Conference 





SAN FRANCISCO, May 18, — Na- 
tional « ncillors Tuesday nomi- 
nated Justin Peters of Philadelphia, 
president Pennsylvania Lumbermen’s 
Mutual Fire, for chairman of the 
insurance division of the U. S. Cham- 
ber of Commerce, to succeed C. W. 
Gold, president Pilot Life, candidate 
to succeed himself. Among those 
nominated for director of the west- 
ern district is P. J. Fay, prominent 
San Francisco broker. 





SAN FRANCISCO, May 18.—Nearly 
1,000 persons attended the national 
council meeting preceding the annual 
meeting of the U. S. Chamber of Com- 
merce here Tuesday and heard awards 
made in the national inter-city fire waste 
and health contests. Phil J. Fay, former 
president San Francisco chamber of 
commerce and prominent insurance 
broker, presented the trophies in the fire 
contest, and Chairman C. W. Gold made 
the awards in the health contest. 

Immediately after the awards, mem- 
bers started balloting on new represen- 
tatives and department chairmen in the 
several districts and departments, Mr. 
Gold, president Pilot Life, and Justin 
Peters, president Pennsylvania Lumber- 
men’s Mutual Fire, Philadelphia, con- 
tending for chairman of the insurance 
section. 

Elected by Large Margin 

Mr. Peters received 175 votes as 
against 64 for Mr. Gold. Commenting 
on the result, James S. Kemper, former 
chamber director and chairman of the 
Peters campaign committee, said: “The 
result is very gratifying to us, of course. 
Mr. Peters is exceptionally well quali- 
fied for the position and will reflect 
credit upon the chamber and the insur- 
ance business. 

“The overwhelming majority by 
which he was elected is not only a fine 
compliment to him but an unmistakable 
indication that the national chamber is 
definitely committed to the policy of 
balanced representation which so far as 
insurance is concerned has_ prevailed 
from, the organization of the insurance 
department except for the past two 
years.” 

Markham Other Director 


Markham of St. Louis is 
the other insurance director of the 
chamber. Philip J. Fay, director repre- 
senting the ninth election district and a 
member of the San Francisco brokerage 


George D. 


other words, he certainly was not in the 

profiteer class during those days. 
“Now we are facing reduced inven- 

tories, reduced values, and on top of 


this there is a tendency to aim at the | 19 
| with 1929. 


reduction of agent’s commissions. Per- 
haps they are slightly out of line in 
some cases, but any large reductions in 
the rate of commission paid to local 
agents would no doubt drive so many 
of them out of the business, with the 
resulting loss of income to the compa- 
nies, that the same old fixed overhead 
would eat up most of the savings.” 
Mr. Rawlings cited an example to 





firm of Nichols & Fay, was renominated 
by a large majority. Under chamber 
procedure, nomination is_ practically 
equivalent to election. The formal bal 
loting takes place Friday just prior to 
final adjournment. 

With “Loss Prevention as Applied to 
Insurance Costs,” the subject, James S. 
Kemper, president Lumbermen’s Mutual 
Casualty, Chicago; W. B. Bailey, Trav- 
elers, and Thos. H. Anderson, Liver- 
pool & London & Globe, presented the 
views of the fire and casualty business at 
the regular insurance meeting Wednes 
day afternoon. 

Kemper Stresses Education 


Mr. Kemper stressed the importance 
of education among the people for pre- 
vention of accidents in industrial organi- 
zations and for reduction of automobile 
accident costs. He criticised ambulance 
chasing, excessive claims and fraud and 
the indifference of the public to accident 
frequency and high costs as factors in 
present heavy losses. 

Speaking on the subject of industrial 
safety, Mr. Kemper said: “The solution 
is that employers must in truth and in 
fact, and not merely on paper, make 
accident prevention an inherent part of 
plant routine. The executive heads of 
industry must themselves take the ini- 
tiative, for they alone have the authority 
and prestige to make it unmistakably 
clear that the policy of a factory shall 
be to conduct its business with the 
greatest possible safety.” 


Anderson on Fire Conditions 


Speaking on fire conditions, Mr. An- 
derson scored public indifference 
toward the problem, emphasizing that 
fire waste is not alone an insurance com- 
pany matter. He pleaded for coopera- 
tion of business men with rating bodies 
and warned, “Unless this destruction 
can be materially reduced there is grave 
danger of the economic structure of the 
country toppling.” 

Accumulating reserves through annui- 
ties was the other subject for discusson 
on the afternoon's program. It was 
handled by G. P. Hamilton of the Equi- 
table Life of New York. and W. P. 
Fuller, president of the W. P. Fuller 
Company, San Francisco, who operates 
an employe plan in his large organiza- 
tion. Mr. Hamilton reviewed the vari 
ous types of annuities in vogue and the 
method of their compilation and de 
velopment. 


also 


show how the agent's income has been 
reduced before the rate of commission 
is even considered. A large agency, he 
said, suffered a decline in premiums in 
1931 of about 30 percent as compared 


74% percent. There was no falling off 
in endorsements so that just as much 
work was necessary as formerly. There 


was practically no reduction in the over- 
head expense. A stock of merchandise 
that was inventoried at $100,000 in 1929, 
rated at 1 percent, produced a premium 
(CONTINUED ON LAST PAGE) 


During the same period, the | 
number of contracts issued fell off only | 


Court Sets Limit 
to Powers of N. Y. 


Court of Appeals Denies Assump- 
tion of Extraterritorialty 


by Department 


ISSUE IS SETTLED 


BIG 


Van Schaick Is Overruled in Denying 
Admission to Factory Mutual 
Liability of Providence 
NEW 


wide 


YORK, 


interest 


18.—Of nation- 
the 


in the ap- 


May 
the 
New York court of appeals 


was decision of 


plication for a review of the decision of 
the appellate division in the case of the 
Factory Mutual Liability of Providence 
vs. Superintendent Van Schaick in that 
it definitely the 
extraterritorial jurisdiction by 


exercise of 
the New 
York department, thus settling an issue 
that the 
times in vears, 


prohibits 


front at 
but 
threshed 


has been to various 


had 
out in 


recent which 


never previously been 
court. 

The action followed denial by the 
New York department of the applica- 
tion of the Factory Mutual for admis- 
sion to this state, upon the ground that 
while the laws of New York restricted 
home mutual automobile liability com- 
panies to the issuance of “assessable 
policies in every state in which they 
transact business,” the Factory Mutual 
Liability, chartered as it is to write both 
assessable and non-assessable contracts, 
would have a distinct advantage in com- 
petition with New York companies, al- 
though the Providence institution agreed 
to confine its business in New York to 
a strictly assessable basis. 

The attitude of the New 
partment was challenged by 
tory Mutual in that it constituted “an 
unlawful attempt to control the char- 
acter of its business done in other states 
and lawful under their laws, as a con- 
dition of admitting it to the state of 
New York. In this position, the super- 
intendent assumes an authority which is 
not only not found in the statutes of 
the state of New York, but is contrary 
to the public policy of the state evi- 
denced by such statutes. In addition, 
refusal of admission upon this ground 
is a violation of the company’s rights 
under the federal constitution.” 

Section 56 of the New York insur- 
ance law provides: “Nor shall any such 
company be admitted to transact busi- 
ness in this state unless it shall file in 
the office of the superintendent of insur- 
ance department an agreement under its 
corporate seal that it will not transact in 
this state any business which any similar 
domestic insurance company may not trans- 
act.” This and other sections of the stat- 
ute, counsel for the Factory Mutual con- 
| tended, indicated the legislative inten- 
tion to limit the practices of a foreign 
company only within the confines of 
New York. The department, it was 

(CONTINUED ON PAGE 8) 
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Wisconsin Agents Consider 
Offensive to Meet Problems 


LEWIS REVIEWS CONDITIONS 


President Takes Decided Stand on 


Commissions and Method of Re- 
leasing New Rates 


OSHKOSH, WIS., May 18——Mem- 
bers of the Wisconsin Association of 
Insurance Agents held their first mid- 
year meeting in several years here last 
week to discuss the need of strict or- 
ganization to combat the problems 
which face their business. Charles W. 
Conrad, president Oshkosh Insurance 
Underwriters Association, welcomed the 
visitors. ‘red J. Lewis, Milwaukee, 
president Wisconsin association, pre- 
sided and read a report of activities 
since the annual meeting in October. 
William B. Calhoun, Milwaukee, presi- 
dent National Association of Insurance 
Agents, was guest of honor and spoke 
on National association aims and the 
responsibility of agents to their clients. 

The meeting was in the nature of an 
open forum discussion, without any set 
speeches by speakers. Discussion of 
subjects of interest was held from the 
floor, similar to the plan used at the 
National association midyear meeting. 
These subjects include the qualification 
laws, state legislation, commissions, 
church insurance, automatic cancellation 
of policies for non-payment of pre- 
miums, new automobile liability rates 
and kindred topics. 

Should Inform Agents 


President Lewis touched on many 
subjects in his report. In discussing 
the new automobile liability rates, he 
urged that the agents be informed re- 
garding rate changes “before our cus- 
tomers are advised directly over our 
heads by the bureau and the companies 
through newspaper publicity. It is em- 
barrassing to the agent representing 
companies that have increased rates to 
be unable when called on to explain 
the reasons for such increases and to 
ask clients to take the increases on 
trust until they can look into the mat- 
ter.” 

Regardless of qualification laws, said 
Mr. Lewis, the evils they are designed 
to overcome and the improvements 
sought can be accomplished by prop- 
erly organized local boards. He labeled 
objections to the agency qualification 
law in Wisconsin as short-sighted and 
selfish. 


Tax Reduction Urged 


“Agitation for reduction of taxes on 
stock companies,” said Mr. Lewis, “is 
not only of importance to the company 
and agent, but it is a service agents owe 
to their clients and reductions of taxa- 
tion will ultimately be reflected in re- 
duced insurance rates in which such 
taxes now form an important part.” 

In discussing church insurance, Mr. 
Lewis said that the only purpose of 
churches placing insurance under the 
general cover contracts is an economic 
one and not a religious one, and that 
the economy of the movement is gen- 
erally a delusion and can be made com- 
pletely so by the discontinuance of the 
local agent's church contributions. 


Pays Press Tribute 


“Many commission producing ideas 
will result from a careful reading of the 
insurance press,” Mr. Lewis said, “and 
we are indebted to the press and its 
representatives for the fair presentation 
of the views of agents on matters that 
arise from time to time.” 

The stability of the American agency 
system can only be assured through 
efficient service of qualified agents 
which cannot be rendered on an insuf- 
ficient margin of commission, said Mr. 
Lewis in considering reduced commis- 
sions. “A reduction of 5 percent in the 
commission means a reduction of 50 
percent in the agent’s income.” 








Unified Front Is 
Needed by Agents 
to Meet Problems 








The companies came in for some 
sharp criticism in a review of the prob- 
lems facing agents by Carl B. White, 
national councillor, at the annual con- 
vention of the Oregon Insurance 
Agents Union at Klamath Falls, Ore., 
last week. He criticized the releasing 
of the new automobile rates without no- 
tice to the agents and said that the in- 
surance business lost a good deal of 
good will through the adverse news- 
paper comment and the agents of the 
non-board companies are taking advan- 
tage of the situation in their advertis- 


ing. 
Many Angles to Problem 


In commenting upon the tendency to 
decrease agents’ commissions, Mr. 
White said that this serious problem 
has many and varied angles. It is 
necessary for the leaders in the National 
association to adopt a militant attitude 
and arouse the members to work to- 
gether and not allow selfish desires to 
keep them from acting as a unit. 

“I’m certain that no one will disagree 
with me,” he said, “when I say that 
our greatest need is a unified, fair, con- 
structive, ethical agency force. Mark 
my words, and I am not an alarmist, 
but if the business of stock insurance 
is to be preserved it must be by joint 
action on the part of the companies and 
the producers. If a few company ex- 
ecutives continue to act in their past 
arbitrary manner by which we are con- 
sidered chattels and slaves, then I pre- 
dict that the business of stock insur- 
ance can never be preserved.” 

Mr. White urged the classification of 
companies, rewarding the competent 
and supporting those standing the 
highest. “Aside from the soundness of 
the proposition from a business stand- 
point, there are at least two other ex- 
cellent reasons why we should classify 
our companies. First, under the stand- 
ards of our civilization, the cheater is 
unworthy of prosperity; second, we owe 





Whispering Propaganda Hit 
by Superintendent Hanson 


INSURANCE STANDING STRAIN 


Illinois Superintendent Declares the 
Business Is Meeting the Depression 
with Great Equanimity 


KANKAKEE, ILL., May 18.—The 
Kankakee local board entertained Insur- 
ance Superintendent H. W. Hanson of 
Illinois at a banquet last evening. There 
were 46 local agents present. Mr. Han- 
son spoke of the work of the department 
and commented freely on the new 
agency qualification law. Many ques- 
tions were asked regarding this measure. 
Another meeting of similar character 
will be held in June with W. B. Cal- 
houn of Milwaukee, president of the 
National Association of Insurance 
Agents, as speaker. W. F. Lockwood 
of S. E. Moisant & Co., and J. G. Gin- 
ger of the Ginger Agency were in 
charge of the meeting. J. E. Mattimore, 
state agent of the Phoenix of England, 
was present as a guest. 


Mr. Hanson’s Comment 


Mr. Hanson said in part: 

“Tnsurance like any other business has 
been subjected to acid tests during the 
last 100 years. Economic upheavals are 
not an innovation in American business. 
Gigantic catastrophes, money panics, in- 
flated values and false standards have 
many times sought to break down the 
security of insurance but it has ever 
been found basically sound and in spite 
of the character-testing period of 1931 
$4,000,000,000 was deposited in insurance 
premiums with American companies of 

(CONTINUED ON PAGE 8) 








a debt to that great army of companies 
and general agents who have stood by 
us during all the years which have 
passed, and are continuing to stand by 
us, regardless of the inconsistency mani- 
fested by hundreds of members within 
our ranks.” 








THE WEEK IN INSURANCE 





President Justin Peters of the Pennsyl- 
vania Lumbermen’s Mutual Fire, Phila- 
delphia, nominated chairman of_ insur- 
ance division, U. S. Chamber of Com- 
merce; nomination virtually is election. 

Page 3 
* *& + 

United States Chamber of Commerce 
holds its annual meeting in San Fran- 
cisco. Page 3 

* *K * 

Western Insurance Bureau holding an- 
nual meeting at Briarcliff, N. Y. 

Page 3 
* *k * 

Decision of New York court of appeals 
in Factory Mutual Liability ws. Van 
Sechaick definitely limits extraterritorial 
jurisdiction of the New York depart- 
ment. Page 5 

* * * 

Walter J. Chase has been appointed 
general chairman of the convention com- 
mittee of the Philadelphia Insurance 
Agents’ Association in charge of the 
National association convention to be 
held there in September. Page 5 

* * * 


Precedent in reducing capital set by 
several leading companies in fire and 
casualty field expected to be followed 
soon by many more unless stock market 
takes upturn and enhances values. 

Page 5 
* * * 

Tennessee tax is to be based on gross 

premiums, Commissioner Reece advises. 
Page 4 
* * * 

P. O. Landry elected president of Ore- 
zon Insurance Agents Union at annual 
meeting. Page 6 

* * * 

William W. Croom, Mobile, elected 
president Alabama Association of Insur- 
ance Agents. J. K. Shepherd, William 
Quaid and S. Y. Tupper speak. Page 5 

a 


Wisconsin agents discuss problems in 
forum at mid-year meeting. Page 4 








Commissioner Armstrong of Pennsyl- 
vania warns that penalties will be in- 
flicted for the writing of fictitious auto- 
mobile fleets in his state. Page 30 

* * * 


Program is announced for the annual 
meeting of the Nebraska Association of 
Insurance Agents Friday at Omaha. 

Page 19 
* * * 


W. B. Bailey, economist for the Trav- 
elers, suggests at meeting of the United 
States Chamber of Commerce, that a 
recognized fraction of the automobile 
premium should be earmarked for safety 
work just as with the boiler premium. 

Page 29 
* *k * 

President J. S. Kemper, Lumbermen’s 
Mutual Casualty, in a talk before the 
United States Chamber of Commerce, de- 
clared increase in number of fraudulent 
automobile claims, inability to control 
highway accidents and to impress the 
realization on the part of jurors that 
high verdicts mean increased cost, are 
the three chief factors responsible for 
increased automobile insurance cost. 


Page 29 

* *k * 
Attitude of local agents toward in- 
creased auto publie’ liability rates 


changed by companies’ statements show- 
ing investment and underwriting losses; 
now grant even higher scale may not 


be adequate. Page 31 
* * * 
New Jersey compensation bureau 


chairman rules companies must conform 
to methods of writing certain hazardous 
workmen’s compensation risks now em- 
ployed in several other states. Page 29 
* * * 

Ambulance chasers, liberal verdicts 
and fictitious fleets found basic cause of 
high St. Louis automobile rates. 


* * * 
Public Indemnity merger with Inde- 
pendence Indemnity is off. Page 30 


Page 31 





Tennessee to Tax the Gross 
Premiums, Reece Advises 


———_—— 


DEDUCTIONS NOT ALLOWED 


No New Licenses Issued in State— 


Companies Operating Under 
Temporary Certificate 


Fire and casualty companies have just 
received from Commissioner Reece of 
Tennessee notification that hereafter the 
premium tax in that state will be based 
on gross premiums collected without 
deduction for reinsurance. He takes the 
position that the tax from the reinsuring 
companies is a tax upon the premiums 
involved in another contract and not the 
tax required by law of insuring compa- 
nies upon the premiums collected from 
Tennessee policyholders. 

“Tf you would like to question the 
legal right of the department to collect 
this tax in full from you on account of 
alleged payments in part thereon by the 
reinsuring companies, you may remit 
in full as per attached statement, but 
under protest, and then file with the de- 
partment such receipts or other specific 
evidences from the books of the reinsur- 
ing companies as you may be able to 
obtain in proof of your contention,” 
Reece stated. 


May Have Conference 


“The commissioner will arrange for 
the counsel of your company to be heard 
before a committee from the department 
and the office of the attorney general 
upon the matter, as well as upon any 
other matter pertaining to your opera- 
tion in this state, should you so desire. 
The remittance will be held so that any 
refunds which may be allowed can be 
made.” 

In March Commissioner Reece noti- 
fied companies that investigations of 
their standing would be conducted be- 
fore licenses would be renewed. The 
date upon which certificates of authority 
expired was April 1. No new licenses 
have been actually issued to the compa- 
nies and they are operating on tem- 
porary certificates. 

Several companies have received noti- 
fication that their licenses would not be 
renewed but that a conference on the 
subject could be arranged. 

The unusual activity of Mr. Reece was 
revealed after he filed a petition for 
receivership against the Missouri State 
Life. 


Fire Association Plans to 
Readjust Financial Setup 


PHILADELPHIA, May 18.—Stock- 
holders of the Fire Association at a 
special meeting July 20 will consider the 
recommended reduction in its author- 
ized capital of $10,000,000 and its issued 
capital of $5,600,000 both to $2,000,000. 
The $3,600,000 released from present 
capital would be transferred to surplus 
account. They will further consider 
the exchange of present shares of stock 
for new shares of the same par value on 
the basis of 14 shares of present stock 
for five shares of new stock and the de- 
livery of scrip certificates for fractions 
of shares. Explaining the action favored 
by the directors President O. E. Lane 
says in part: 

“Conditions prevailing in the security 
markets are too well known to call for 
extended or other comment except to 
say that our assets have been affected 
in common with all other financial in- 
stitutions, and that action similar to the 
proposals made herein has already been 
taken by several of the larger and more 
important insurance companies. Your 
management deems it imperative that 
the Fire Association’s assets, when 


valued at current prices, shall produce 
surplus adequate for present and pos- 
sible future requirements.” 
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Croom Is Elected 
Alabama President 





Condemn Move to Abolish Insur- 
ance Department — Endorse 
Automatic Cancellation 


BACK BANKRUPTCY BILL 


Tupper Urges Aid in Maintaining 
Underwriting Profit—Quaid Em- 
phasizes Keeping Up to Date 


NEW OFFICERS ELECTED 
President—William W. Croom, Mobile. 
Vice-President—Ed Jordan, Syleauga, 
Secretary—Enoch Morris, Birmingham, 
Executive Committee—Chairman, C, 8. 

Boswell, Huntsville; legislative, Sylwain 
Baum, Montgomery; grievance, M,. L. Cal- 
houn, Selma; conservation, Peyton Nor- 
ville, Mobile. 


MOBILE, ALA., May 18.—Unani- 
mous endorsement of the proposed auto- 
matic cancellation clause and the adop- 
tion of a resolution calling on the Ala- 
bama delegation in Congress to support 
the bill making insurance premiums pre- 
ferred claims in bankruptcy cases, were 
two outstanding results of the 36th an- 
nual convention of the Alabama Asso- 
ciation of Insurance Agents here last 
week. Superintendent Greer was called 
on to enforce the Alabama agency quali- 
fication law, and if there is any doubt 
as to its legality, President Arthur Mead 
of the association recommended that the 
question be carried to the supreme court. 

Move to Abolish Department 


During the convention it became 
known that an undercover movement is 
under way in Alabama to have a special 
session of the legislature abolish the 
state insurance department and combine 
its functions with those of the state 
banking department. Should such an 
effort be made it is understood that it 
is aimed at Superintendent Greer on ac- 
count of his vigilance in supervising and 
licensing certain -companies. The Ala- 
bama association let it be known that it 
deplores any such move by adopting a 
resolution saying that inasmuch as in- 
surance pays upward of $1,000,000 annu- 
ally in revenue into the state treasury it 
merits due consideration in the applica- 
tion of supervisory law. 

The association urged “the mainte- 
nance and strengthening of the insur- 
ance department as a separate and inde- 
pendent entity in the interests of true 
economy and needed service to the tax 
paying citizens of Alabama.” 


Mead Submits Reports 


After greetings by Mayor Cecil F. 
Bates and by Peyton Norville, president 
of the Mobile board and the response by 
Past President J. A. Duckworth, Tusca- 
loosa, President Mead presented his an- 
nual report. He urged a national cam- 
paign to educate the public to the fact 
that automobile insurance rates are 
based upon the cost of automobile acci- 
dents. The recent increase in rates has 
brought much criticism of the companies 
and resulted in many cancellations, he 
said, and the agent is now bearing the 
burden of making an explanation to each 
policyholder. 

Reciprocity Idea Favored 

Mr. Mead proposed reciprocity in 
business as one way of bringing back 
lines lost to the mutuals and reciprocals. 
With premium volumes off, he urged 
agents to resist premium cuts and con- 
tended that some contingent fund should 
be paid the worthwhile agent. 

J. K. Shepherd, Little Rock, president 

(CONTINUED ON PAGE 13) 


Expect Capital Reduction 
by Many Companies Soon 


MOVEMENT ALREADY STARTED 


Precedent Set by Leaders in Fire and 
Casualty Fields Is Significant 
Action 


NEW YORK, May 18.—Such impor- 
tant fire companies as the Continental, 
Fidelity-Phenix, Niagara, Globe & Rut- 
gers, Great American and Firemen’s of 
Newark already have announced deci- 
sion materially to reduce present capi- 
tal figures, while similar action has been 
recommended by directors of the Na- 
tional Surety among the casualty com- 
panies. 

That the example of these companies 
soon will be followed by others, may be 
confidently expected. It is an open 
secret that several are already arranging 
such programs, the application of which 
would be abandoned only in the event 
of a sharp and consistent up-turn in 
the market value of securities, a rather 
remote possibility from present indica- 
tions. 

Surplus Important Factor 


There can be no proper challenge of 
the wisdom of cutting capital figures 
in order to strengthen net surplus ac- 
counts, for so far as shareholders are 
concerned the book value of the stock 
is the same in both cases, while from 
the assured’s standpoint the loss-paying 
power of the companies is increased. 
Surplus funds, of course, are available 
for meeting obligations, while capital 
cannot be so used. 


Many Companies Overcapitalized 


That many companies are overcapi- 
talized is unquestioned. This is a di- 
rect result of the desire for “bigness” 
so eagerly followed in all lines of en- 
deavor during the hectic war and early 
post-war years. Agents and assureds 
will be as well content, the one to repre- 
sent and the other to accept, the in- 
demnity of a company with a substan- 
tial capital and liberal surplus, as that 
of an institution in which the capital 
mounts into large figures, but the net 
surplus is relatively small, 

All companies, large and small alike, 
are required by law to set aside proper 
reserves for their unearned liability, and 
fer taking care of incurred and adjusted 





Walter J. Chase Is Named 


as the General Chairman 
PHILADELPHIA AGENTS VOTE 


Plans Being Formulated for the Annual 
Convention of National Associa- 
tion of Insurance Agents 


PHILADELPHIA, May 18.—Walter 
J. Chase has been appointed general 
chairman of the committee of the Phila- 
delphia Insurance Agents Association 
in charge of the convention of the Na- 
tional Association of Insurance Agents 
to be held here the week of Sept. 19. 
He is one of the leading agents of the 
city and is one of the men largely re- 
sponsible for the reorganization of the 
local board. 





Others on Committee 


Others appointed to the general com- 
mittee are Kenneth H. Bair, Greens- 
burg, president of the Pennsylvania As- 
sociation of Insurance Agents, vice- 
chairman; John K. Payne, president 
Philadelphia Agents Association; H. T. 
Wilson, C. T. Monk and Howard H. 
Kenney, secretary of the Philadelphia 
association. 

The finance committeemen are G. S. 
Packard, chairman; R. M. Coyle, vice- 
chairman; Russell Bleakley, C. T. Monk 
and L. M. Addis. 

The publicity committee is composed 
of J. A. Tifft, chairman; Stockton 
Townsend, C. T. Monk, H. H. Kenney, 
W. C. Price and W. Bishop. 


Kaga Indiana Special 


Don P. Kaga has been appointed In- 
diana special agent of the Home of 
New York group. He is a graduate of 
the Northwestern University insurance 
course of Chicago, having taken it under 
the auspices of the Home. A/fter his 
graduation he was sent into the Illinois 
field and the subagency department. He 
is a native of Arcola, Ill., and gradu- 
ated from the high school there. He 
worked a year or so in his father’s gen- 
eral store in that city. 





losses, and so long as this is done and 
a surplus sufficient to meet contingen- 
cies be maintained, no good reason 
exists why an unduly large capital be 
carried. 





| 


| Leaders at Bureau Meeting 








RALPH RAWLINGS, 
President 


Cleveland 


Ralph Rawlings, president Monarch 
Fire of Cleveland, is presiding this week 
as head of the Western Insurance Bu- 





reau at its annual meeting at Briarcliff, 


H. A. CLARK, Chicago 


Chairman Executive Committee 


N. Y. H. A. Clark, western manager 
of the Firemen’s group, is chairman of 
the executive committee and one of the 
big factors in the organization. 





Lumber Paper in 
U. & O. Criticism 


Says Insurers Should Cancel 
When Need for Coverage 
Disappears 


CITES COAST DECISION 


Condemns Companies for Accepting 


Premium If Don’t Expect to Pay 
Under Policies 


OLYMPIA, WASH. May 18—The 
Washington supreme court has re- 
versed judgment against five insur- 
ance companies under use and oceu- 
pancy policies covering the Puget 
Sound Lumber Company amounting 
to $6,447. The companies appealed 
from verdict in the superior court, 

Other companies involved in the 
use and occupancy case and carry- 
ing most of the liability success- 
fully defended suit in the federal 
court last fall, The five companies 
which were fighting the case in the 
state courts are the Mechanics & 
Traders, Svea, Carolina, Caledonian 
and Victory. 


The importance of giving wise coun- 
sel to clients in the matter of use and 
occupancy insurance these days of van- 
ishing earnings is emphasized 
article which the 
Pulp & Paper Industry” magazine, en- 
titled “Use This 
Class of Insurance the Bunk?” 

The article comments on a recent fed- 


by an 
appears in “Pacific 


and Occupancy—lIs 


eral court decision upholding the insur- 
ance liability 
under a use and occupancy policy cover- 
ing the Puget Sound Lumber Company 
of Tacoma, Wash., on the ground that 
the lumber company had made no profit 
for more than a year before the fire and 
that it could not have made a profit or 
fixed charges and expenses during the 
month following the fire. 


companies in denying 


Shouldn’t Have Accepted 


“The officers of the Puget Sound 
Lumber Company,” the Pacific Pulp & 
Paper Industry magazine stated, “as 
well as others who have had difficulty 
in collecting their use and occupancy 
insurance, feel that the insurance com- 
panies in accepting premiums on this 
form of insurance were in effect accept- 
ing money that they should not have 
accepted if they did not expect to pay 
such policies.” 

The criticism is probably not unjusti- 
fied. Agents should not sell this insur- 
ance or allow it to remain in force when 
it is not needed. 

The Puget Sound Lumber Company 
carried $88,300 use and occupancy on its 
saw mill in Tacoma, with 19 insurers. 
The fire occurred May 8, 1930. The in- 
surers refused to pay, claiming that the 
company had made no profit in 1929 or 
up to the time of the fire in 1930. Fred 
G. Clarke of Seattle represented the in- 


surers and had the trial of 14 of the 
companies transferred to the federal 
court. The claims against the other 


companies were prosecuted in the su- 
perior court and the lumber company 
won. The superior court held that the 
company earned its fixed charges and 
expenses and was entitled to its use and 
occupancy insurance. Witnesses testi- 
fied that due to the method of keeping 
books certain items that had been 
charged to expense should have been 
charged to capital account and that if 
this had been done the company would 
have been able to show a greater profit. 

The manager of the Defiance Lumber 
Company of Tacoma was a witness for 
the Puget Sound Lumber Company. He 

(CONTINUED ON PAGE 12 
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Elect P. O. Landry President 





RAMSDEN AND MERRITT TALK 





McCune Explains New Rating System— 
High Store Fire Loss Is 





Deplored 
NEW OFFICERS ELECTED 
President—Paul O. Landry, Klamath 


Falls. 

Chairman Executive Committee—Mer- 
rill Olhing, Salem. 

National Councillor — J. K. 
Eugene, 

Secretary—H. D. Quine, Roseburz. 

Executive Committee—Claude Nasburg, 
Marskfield; C. I. Sigman, Eugene; R. E. 
Scott, Hood River; C. H. Reynolds, La- 
Grande; Owen Beam, Albany, and J. C. 
Collins, Medford. 


Pratt, 


KLAMATH FALLS, ORE., May 18 
—-Insurance men from all sections of 
the state were welcomed by President 
J. K. Pratt at the annual meeting of the 
Oregon Insurance Agents Union here 
last week. R. C. Groesbeck of the Kla- 
math county chamber of commerce 





praised the insurance men for the part 


they have played in constructive prog- 
ress over the past few years. C. 
Reynolds, LaGrande, Ore., responded 
and declared that in his opinion the “de- 
pression will be over when more busi- 
ness is put over.” 

A brief report was given by the bank 
agency committee, which lauded the co- 
operative assistance of the special 
agents’ committee along this line. R. E. 
Scott, chairman legislative committee, 
advised that it would shortly hold a 
jeint session with the Portland Insur- 
ance Exchange and a further report 
would be given after such meeting. It 
was decided to table the agents’ quali- 
fication act until after receipt of the 
New York decision. Chairman Claude 
Nasburg, administration committee, re- 
ported few lapses in membership and 
an increase in the number of local 
boards. In touching on acquisition 
costs he said that the larger companies 
would find it would eventually react to 
their benefit not to be too hasty in cut- 
ting agents’ commissions, and he also 
deplored the raising of automobile rates 
without sufficient or in fact any advance 
notice to agents or the public. 

Acts 


SOW. 


as Clearing House 


Ramsden, president Califor- 
nia Insurance Agents Association, re- 
viewed the 25 years’ history of that 
organization and the results that had 





been accomplished by the united efforts 
of the over 700 members. 

Mr. Ramsden cited instances of how 
the association had acted as a clearing 
house for the various companies, passing 
on the desirability of agents running 
down, and in some cases entirely out, 
fictitious fleets, and securing the pledge 
of various casualty companies not to 
write doubtful fleet coverage. 


Explains New Rating 


“The New Rating Procedure of the 
Oregon Insurance Rating Bureau” was 
discussed by J. N. McCune, proprietor 
of the bureau. Due to the action of 
many “cut raters” rates had been pre- 
maturely decreased and Mr. McCune 
predicted that it would be necessary to 
bring about a number of raises in the 
rates on various coverages; and asserted 
that hazards are always with us. He de- 
plored the reduction being made in a 
number of smaller cities of the state in 
the size of the fire department and pre- 
dicted that this would lead to an in- 
crease in incendiary fires and a conse- 
quent increase in rates. He also urged 
the agents to be doubly careful on cred- 
its and to not allow the insured to con- 
tract for more insurance than he is able 
to pay for. Mr. McCune also cited the 
76 percent loss ratio in Oregon. 

Alfred L. Merritt, vice- president 
America Fore, ina talk | on _“Immediate 
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Jays 


JERRY COLLINS 


(LOCAL AGENT AT 


“The Columbia Field Man came in the other day and 
says ‘What's your particular problem nowadays, if any? 


I'm ready to help you’. 


closin’ down of the mills’. 


was any limit to his ideas. 


What can I do to stop it?’ 


if you'll agree to do your part’. 


by, and I’m not only holdin’ my renewals, but the plan 
has produced three new lines. Just try to stick The Col- 
umbia with a problem: it can’t be done!” 


Organized 1881 
Administrative Office, Washington Park, Newark, New Jersey 


ONE OF THE AMERICAN GROUP 


“Too much competition’ says I. 
‘All right’ says he ‘now here are some suggestions’. 
“Wait a minute’ says I, thinkin’ maybe I had given him 
a too easy one, ‘I guess my trouble is really due to the 
‘Righto! Here’s a plan—’ 
he starts, but I interrupts once more just to see if there 
‘After all’ says I ‘my greatest 
loss has been the dropping of business at expiration. 
‘Well’ says he ‘if you've 
finally made up your mind, we'll get to work. Here’s a 
letter that’s designed to fit just such a situation, and 
here’s a good follow-up talk. And here’s a folder that 
is exactly suited to this community. 


MIDDLETOWN) 


I'll send you some 
Well, a week has gone 














Outlook of Business Conditions as jt 
Affects the Insurance Business,” coy- 
ered a variety of points, stating that to- 
day more than ever before, “they who 
do the most talking know the least about 
the subject.” He cited the rapid growth 
of agency organizations and _ urged 
all locals to affiliate with the National 
association because its constructive 
ideas being put in force in the various 
states had spelled progress in a big way, 

Mr. Merritt produced figures showing 
the losses of the various companies had 
been tremendous in Oregon the past 
two years and warned that this condi- 
tion could not continue. He also said 
that legislative interference could )e ex- 
pected when higher and more equitable 
rates are sought. He suggested that 
companies and agents should work 
closer together for their mutual pro- 
tection. 

In discussing automobile rates, Mr, 
Merritt said that in many cases ‘three 
kinds of persons are driving the same 
make of car and pay exactly the sanie 
rate though one is a “jazz driver,” an- 
other allows half a dozen members in 
the family to use the car with a variety 
of poor driving, and the third, the se- 
date business man, who is a very con- 
servative driver, but up to the present 
time there has been no better method of 
establishing rates. 

It is Mr. Merritt’s belief that if there 
were a greater number of high class, 
educated local agents, there could be 
fewer special agents and they could 
cover a larger territory. He stated that 
rebaters are a bane to the business and 
that careful legislation is the best rem- 
edy to eliminate this as well as other 
ills of the business. 


Check “Gyp” Clubs 
J. E. Shelton, secretary Oregon Mo- 
tor Association, deplored the activities 


of numerous “gyp” clubs and said that 
due to the association’s activity it had 
been successful in putting the majority 
of such “gyp” clubs out of business. 

In its resolutions the association con- 
demned the state restoration fund as in- 
adequate and charged it imperiled the 
financial security of the state. The as- 
sociation went on record as_ favoring 
its repeal. 

J. M. Sehon, assistant insurance com- 
missioner, reported that there are now 
some 600 licensed companies in 
Oregon of all classes, and that the in- 
surance department has been issuing 
some 19,000 licenses a year to agents. 

The association also condemned the 
practice of allowing agencies in the 
offices of certain defunct savings and 
loan associations to continue to handle 
the insurance in connection with associa- 
tion loans. 


Companies Win Weinstein 
Milling Co. Suit at Peoria 





A jury in the United States district 
court at Peoria, Ill., brought in a ver- 
dict for five insurance companies, which 
denied liability in the burning of the 
Weinstein Milling Company, Jan.. 12, 
1931. Charles Weinstein sought to col- 
lect $66,000. The companies pleaded wil- 
ful burning of property, violation of the 
policy provision as to automatic sprink- 
lers and false swearing and misrepre- 
sentation after the loss. The insurance 
companies in the suit were the Spring- 
field F. & M., $30,000; Continental, $20,- 
000; American of Newark, $6,000; Agri- 
cultural, $6,000 and the Marine of Eng- 
land, $12,000. By stipulation of counsel, 
the amount of the suit was reduced at 
the time the case went to the jury to 
$10,800. 

Attorney Clarence W. Heyl of Heyl 
& Heyl of Peoria, who represented the 
companies, declared in his closing argu- 
ment: “I’d hate awfully to see Charles 
Weinstein disappointed in the finding of 
the jury, because I think he planned the 
fire for a year. Mr. Weinstein had 
reached the point where he couldn't 
make any more money out of the busi- 


ness without burning it out.” 
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Valuable sculptures, paintings, 
tapestries, books and all works 
of art should be specially covered 
under our Fine Arts policy. 


The AMERICA FORE GROUP of Insurance Companies 


THE CONTINENTAL INSURANCE COMPANY  FIDELITY-PHENIX FIRE INSURANCE COMPANY NIAGARA FiRE INSURANCE COMPANY 


AMERICAN EAGLE FiRE INSURANCE COMPANY FIRST AMERICAN FiRE INSURANCE COMPANY MARYLAND INSURANCE COMPANY OF DELAWARE 
ERNEST STURM, Chairman of the Boards 


Eig ht Maiden Lane en BERNARD M.CULVER . President fens Ne Ww Yo rk N. Y 
ae : THE FIDELITY AND CASUALTY COMPANY ; 
ERNEST STURM. Chairman of the Board 
WADE FETZER. Vice Chairman 
BERNARD M. CULVER. President 
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aman Seema caleba 
for Their Annual Meeting 





MANY SPEAKERS ANNOUNCED 
Joint Banquet Will Be Given by the 
State Association and the 
Field Men 





LOUISVILLE, May 18.—The pro- 
gram for the annual meeting of the Ken- 
tucky Association of Insurance Agents 
at the Brown Hotel here June 16-17 
is about completed. In connection with 
this meeting the Kentucky Fire Under- 
writers Association will hold its annual 
meeting on June 16, and will stage an 
honor banquet for the “Old Guard” of 
field men who have been in company 
service for 25 years or more, the eve- 
ning of June 16, with the agents at- 
tending. The Kentucky Fire Prevention 
Association will hold its annual meet- 
ing June 16, 

The local agents program calls for 
John S. Long, president Louisville 
3oard, to make the address of welcome. 
J. H. Gausepohl, Covington, Ky., first 
vice-president of the state body, will 
respond. 

A report will be — by Secretary 


Leo E. Thieman. W. Reisert, Louis- 
ville, as national Moat ni will also 
report, and J. E. Manion, Henderson, 


Ky., chairman of the legislative com- 
mittee, will report the recent session of 
the legislature and other matters. 


Other Speakers Scheduled 


At the afternoon session William 
Clark of the audit department, Ken- 
tucky Actuarial Bureau, will lead a dis- 
cussion. W. J. Rayhill of the Louisville 
Trust Co., a former officer of the Chem- 
ical Bank & Trust Co. of New York 
until last fall, will talk on “Relationship 
of Insurance to Credit and Banking.” 
W. B. Calhoun, president National As- 
sociation of Insurance Agents, will 
speak on “National Association Activi- 
ties.” R. B. Trigg, president of the 
Kentucky Fire Underwriters Associa- 
tion, will discuss proper cooperation of 
field men and agents. 

The morning of June 17, F. E. Sand- 
ford, manager Pioneer Finance Co., will 
discuss financing premiums on the in- 
stalment plan. This company is rela- 
tively new in premium financing opera- 
tions, a line taken on when financing of 
second mortgages became dull. 

Fred C. Snapp of Chicago, superin- 
tendent of the farm department of the 
Aetna, will discuss handling of farm in- 
surance. John M. Hennessy, Louisville 
agent, will report on the mid-year meet- 
ing of the National association, and dis- 
cuss the reciprocity movement in busi- 
ness. 


Holland Made Special Agent 


B. Holland, Des Moines, has been 
named a special agent of the Minne- 
apolis Fire & Marine, G. A. Holland, 
Des Moines, state manager, his father, 
has announced. 


Prudential Is Reinsured 


OKLAHOMA CITY, May 18.—The 
Prudential of this city has reinsured its 
business in the Liverpool & London & 
Globe. Thomas E, Braniff, well known 
insurance man, is president of the Pru- 
dential. 


E. P. Davis Is Dead 


E. P. Davis of Des Moines, special 
agent for the North America in eastern 
Iowa, died Tuesday night in the Iowa 
Methodist Hospital, Des Moines, fol- 
lowing an appendectomy Thursday. He 
was about 35 years of age and had been 
with the North America ten years, start- 
ing with the National Security. Funeral 
will be in Des Moines Thursday after- 
noon. 
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U. S. Supreme Court Rules 
on Profits From Property 





WASHINGTON, D. C., May 18.— 
Gains by insurance companies from sale 
of property are taxable when realized, 
and increases in value of property can 
not be transferred to capital account 
when the property was acquired before 
and disposed of subsequent to enactment 
of a revenue law, it was held May 16 
by the U. S. Supreme court. Two cases 
involving the point were disposed of by 
the opinion, brought, respectively, by the 
Alliance of Philadelphia and the Insur- 
ance Company of the State of Pennsyl- 
vania to recover income taxes for 1928 
alleged to have been illegally exacted. 

Under provisions of the revenue acts 


of 1913, 1916, 1917 and 1918, stock fire 
companies, it was explained in the 
decision, were taxed upon their in- 


come, including gains realized from sale 
or other disposition of property, accru- 
ing subsequent to March 1, 1913, but 
under the revenue acts of 1921, 1924 and 
1926, gains from property of such com- 
panies were not subject to tax. Under 
the revenue act of 1928, however, gross 
income of companies other than life or 
mutual was defined as including “gains 
during the taxable year from the sale 
or other disposition of property.” 
Companies’ Contention 


The two companies in 1928 disposed 
of property acquired by them in pre- 
vious years and contended that so much 
of the increase in value as accrued prior 
to Jan. 1, 1928, when the act became 
effective, was capital, and could not con- 
stitutionally be taxed. 

Following a decision by the district 
court, the cases were appealed to the 
third circuit court of appeals, which, 
in turn, asked the Supreme Court to 
state whether, in computing the gain in 
these transactions, the basis to be used 
was fair market value as of Jan. 1, 1928, 
and, if so, were provisions of the 1928 
act unconstitutional as taxing capital. 

Answering both questions in the 
negative, the Supreme Court pointed out 
that realization of the gain is the event 
which calls into operation the taxing 
act, even though part of the profit 
realized in one accounting period may 
have been due to increase of value in 
an earlier one. 


Court Sets Limit 
to Powers of N. Y. 


(CONTINUED FROM PAGE 38) 


asserted however, “ignoring the limita- 
tion expressed in the statutes, and in- 
voking a power which is purely legisla- 
tive, steps beyond the boundary lines of 
the state and undertakes to regulate and 
control the business of insurance com- 
panies in other states.” 

The action of the court of appeals in 
sustaining the decision of the trial court 
definitely limits the authority of the 
New York department to matters within 
its home state, and ends all effort to 
dictate as to what insurance companies 
may or may not do in other states. 

The application of the Factory Mu- 
tual Liability for entry into New York 
was made Nov. 19, 1930, and was denied 
soon thereafter by the late T. H. Behan, 
acting superintendent at the time. By 
virtue of his death Mr. Van Schaick 
was made party to the litigation. 


Whispering Propaganda Hit 
By Superintendent Hanson 
(CONTINUED FROM PAGE 4) 


which 62 percent was returned to the 
policyholders by way of death claims, 
endowments, annuities, etc. What could 
be a more eloquent appraisal of the 
genuine worth of insurance?” 

“The mails of the insurance depart- 
ment daily carry inquiries into compa- 
nies against whom a whispering propa- 
ganda has been lodged. It is well as I 





have indicated to be zealous in your 


solicitation of business, but I charge you 
that to overstep the bounds of propriety 
invites destruction and chaos which will 
ultimately reflect to your embarrassment 
and impaired earning capacity. 

“T am confident that out of the unfor- 
tunate economic stress which in my 
judgment it is prudent to observe, there 
will emanate a new branch of leadership, 
a new freedom of thought that will 
point the way back to a land of happy 
people, back to the land of diversified 
industry and employment. I am equally 
confident that the institution of insur- 
ance will reap a harvest rnheralded and 
uncomparable in history, surpassing our 
fondest hopes and most cherished de- 
sires.” 


I. U. B. Official Changes 


B. M. Culver, president of the Amer- 
ica Fore companies, has been appointed 
a member of the governing committee 
of the Interstate Underwriters Board to 
succeed Paul L. Haid. 

John F. Stafford, western manager of 
the Sun, who retired as chairman of the 
executive committee of the Western 
Underwriters Association, automatically 
retires from the I. U. B. governing com- 
mittee. He is succeeded by John C. 
Harding, western manager of the 
Springfield F. & M., who is the new 
chairman of the executive committee of 
the W. U. A 

Likewise change in the officers of the 
Pacific Board causes the new president, 
A. T. Bailey, North British & Mercan- 
tile, to be a member of the governing 
committee of the I. U. B. in place of 
McClure Kelly, North America. 


Merchants Fire, N. Y. 


NEW YORK, May 18.—Directors of 
the Merchants Fire of New York recom- 
mend reducing the capital from $4,000,- 
000 to $1,750,000 and stockholders will 
consider the proposal at a meeting 
May 27. The plan is to change par 
value of the 300,000 shares of common 
stock from $10 to $2.50 a share, thereby 
releasing $2,250,000 to net surplus. There 
will be no change in the $100 par value 
of preferred shares. 


American Motorists Election 


F. J. Heitmann, president Heitmann 
Lumber Company of Chicago; L. 
Purmort, secretary Central Manufac- 
turers Mutual of Van Wert, O., and F 
H. Ludwig, president Merritt Lumber 
Yards, Reading, Pa., are added to the 
directors of the American Motorists of 
Chicago. F. A. Barker, field superin- 
tendent of the central department, is 
elected assistant secretary and G. H. 
McClure, formerly assistant secretary 
and manager of the auditing depart- 
ment, is elected assistant treasurer. 


National Board’s Loss Report 


NEW YORK, May 
in the United States last month, as 
tabulated by the National Board, aggre- 
gated $43,822,233. While materially less 
than the figures for March, the record 
was 5.79 per cent greater than for April, 
1931, confirming previous reports from 
virtually all companies that losses for 
the period were exceedingly heavy, con- 
sidering the season. 

The 





following table shows the losses 











for the first four months of the year: 
1930 1931 1932 
ake 
Jan. 39,224,783 
Feb. 39,824,622 
March 49,189,124 
April 43,822,233 
Total 172,066,363 171,364,626 172,060,762 
New Company Projected 

The General States Fire of Omaha is 


in process of organization. C. O. Tal- 
madge, head of the General States In- 
surance Agency, which is general agent 
for the Sussex and the National Ameri- 
can of Omaha, is the main factor. 


The Kasner Agency, Detroit, has been 
incorporated by Leo M. Biggs, Lydia M. 
Biggs and J. G. Ferris, Pleasant Ridge. 








A. B. Banks Will Serve His 
Time in the Penitentiary 








LITTLE ROCK, ARK., May 18— 
With failure of the final effort of A. B, 
Banks, for many years one of Arkansas’ 
leading financiers, to escape a year’s im- 
prisonment on a charge of accepting 
deposits in a bank he knew to be in- 
solvent, it was announced by him at 
his home in Fordyce Monday that he 
will “submit humbly to the decision of 
the court” and that he will be ready to 
begin serving the sentence when com- 
mitment papers are issued. 

A motion, filed in the Arkansas su- 
preme court a month ago by attorneys 
for Mr. Banks asking for a rehearing of 
his appeal decided adversely April 4, 
was overruled Monday. 

Mr. Banks was president of the Amer- 
ican Exchange Trust Company, which 
closed Nov. 17, 1930, and of a chain of 
more than 40 banks in the state, most 
of which closed simultaneously with 
collapse of the Little Rock bank. He 
also was head of the Home Life, Home 
Fire and Home Accident which operated 
in Arkansas as well as several other 
southern states. 


Sumner Rhoades Is Elected 
N. F. P. A. Head as Scheduled 





The elections at the annual meeting 
of the National Fire Protection Asso- 
ciation went off according to schedule, 
the entire slate headed by Sumner 
Rhoades, secretary of the Eastern 
Underwriters Association, being elected. 

The grand prize in the competition 
among school children for the best pos- 
ters on fire prevention work was won 
by Andrew Young, 18 years old, of Paw- 
tucket, R. I. Second prize was won by 
Lillian Rolinis, 16, of Pawtucket, and 
third prize by Cornelius Leonard, 17, of 
Des Moines. 

David J. Price of Washington, D. C., 
reporting as chairman of the farm pro- 
tection committee, said that a serious 
situation confronts the farmers in the 
form of growing loss on farms by fire. 
“The farm damage in 1930 was about 
20 percent higher than in 1929 and the 
indication is that the 1931 record will 
show a greater total,” he said. 

Mr. Price estimates the annual waste 
in 1929 from farm fires at about $100,- 
000,000 and that. the loss in rural com- 
munities of 2,500 and under exceeds 
$160,000,000, making an aggregate of 
more than $260,000,000, which is more 
than 50 percent of the entire annual 
national fire. 

The association emphasized the dan- 
ger involved in peddling gasoline from 
tank trucks on the street and recom- 
mended that the municipalities exercise 
the greatest supervision of the practice. 


Advisory Members Named; 
Tallahassee Office Opened 





B. K. Clapp, of Atlanta, general man- 
ager of the southeastern department of 
the Fire Companies Adjustment Bureau, 
announces as members of its 1932 ad- 
visory committee: W. . Prescott, 
chairman; C. A. Bickerstaff and S. Y. 
Tupper, all for two-year term, and 
Dowdell Brown and E. N. O’Beirne for 
one-year term. A sub-office of the ad- 
justment bureau has been opened at 
Tallahassee, Fla., in charge of C. R. 
Woolery, formerly attached to the Jack- 
sonville branch. He will continue to 
work under the general direction of 
Manager J. L. Murphy of the latter 
office. 


Nicoll Visits in U. S. 


Nicoll, general manager of the 
Union & National, accom- 


a. G, 
Scottish 


panied by Mrs. Nicoll and their daugh- 
ter, arrived Monday for a visit to the 
United States headquarters of the com- 
pany at Hartford. 





May | 














May 19, 1932 











THE NATIONAL UNDERWRITER 9 


PREMIUM PAYMENTS 








“Due But Not Paid?” 





...use POSTAL TELEGRAPH for ACTION 


@ If a man has merely forgotten to send a check 
for his premium payment, he’s not likely to for- 
get a Postal Telegram. If he is “out” to anything 
else, he’s always “in” to a Postal Telegram. If he 
pays those first who press hardest for payments 
...he has a special respect for Postal Telegrams. 

So...use Postal Telegraph. Use it because the 


Postal Telegram focuses attention directly on 





what you have to say...and by its very nature 
impels a prompt reply. Use it to get action. 

Through Postal Telegraph you can reach 
70,000 places in the United States and 9,000 in 
Canada. Through the great International 
System of which Postal Telegraph is a part, 
you can contact the entire world with accuracy, 


dependability...and speed. 


Postal Telegraph is the only American telegraph company that offers a world-wide 
service of coordinated record communications under a single management. Through 


the great International System of which Postal Telegraph is a part, it reaches 
Europe, Asia, The Orient over Commercial Cables; Central America, South America 
and the West Indies over All America Cables; and ships at sea via Mackay Radio. 





T HE INTERNATIONAL 


S YS TE ™M 





Commercial 
Cables 





Postal Telegraph 


All America 
Cables 


Mackay Radio 











RESIDENCE BURGLARY 


insurance 


fear of burglars is common 
to most people. Even when their 
possessions would not yield a very 
rich “haul,” they realize that there 
are always thieves who would be 


glad to get what they have. 


This is particularly so during peri- 
ods of general unemployment and 
deprivation. 


If you have solicited your more 
well-to-do prospects for this cover- 
age, go after those in more mod- 
erate circumstances. Today, no 


one is indifferent to losing what 


he has. 


You will find Residence Burglary 
an income-producer. 





Indemnity Insurance Company 


of North America 


PHILADELPHIA 


e 
CAPITAL $1,000,000 


| 
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VIEWED FROM NEW YORK 





EXCHANGE APPROVES PLAN 


The New York Fire Insurance Ex- 
change has approved extension of mul- 
tiple location risk coverage to profits 
and commissions under exchange forms 
and rates. Many members of the ex- 
change have received requests for this 
type of coverage from their assured. 

Writing of use and occupancy under 
other than approved forms at double 
the approved form rate was adopted. 
Such form must contain either a_ total 
suspension clause limiting liability to 
not exceeding 1-300 per diem or not 
exceeding 1-52 weekly, or a 100 percent 
coinsurance clause. 

Rates on office tenants in upper stories 
of fire-proof office buildings containing 
approved stand pipes’ were reduced to 
correspond more closely with the rates 
on similar tenants on lower floors. 

Inclusion under inland marine con- 
tracts of fire insurance coverage of the 
purchaser's interest beyond the period 
of installation in the case of installation 
risks, is prohibited. 


NEW YORK DEPARTMENT DINNER 


The New York department held an 
alumni dinner last Friday attended by 
more than 50 present and past mem- 
bers of the staff, including Superinten- 
dent Van Schaick, five of his prede- 
cessors and many deputies and exam- 
iners. The superintendent, guest of 
honor, talked briefly. J. M. Lown of 
Cabell, Ignatius & Lown, former dep- 
uty, was toastmaster. Others who spoke 
were: J. J. Hoey of Hoey & Ellison, 
former deputy. C. E. Heath, secretary 
Standard Surety & Casualty, former 
chief examiner; Chris Rebman, secre- 
tary Hartford County Mutual Fire, and 
C. P. Butler, second deputy superinten- 
dent. 

The five former superintendents pres- 
ent were W. H. Hotchkiss, J. S. Phil- 
lips, now president Great American In- 


demnity; F. R. Stoddard, New York 
City arbitrator for the casualty and 
surety cost conferences; J. A. Beha, 
general manager National Bureau of 
Casualty & Surety Underwriters, and 
Justice Albert Conway of New York 


supreme court. 
LICENSE IS REVOKED 


Convicted of violating the insurance 
law in “negotiating for and placing risks 
with the American Merchant Marine, 
which it was not licensed to represent,” 
the Apollo Underwriters of New York 
City has had its license revoked by the 
department. 


T. C. MOFFATT’S MOTHER DIES 


Mrs. Lucy D. Moffatt of Ridgewood, 
N. J., the mother of Thomas C. Mof- 
fatt, prominent Newark agent and past 
president National Association of In- 
surance Agents, is dead. Mr. Moffatt 
is receiving condolences from his many 
friends throughout the country. 

SUITS ON EARTHQUAKE LOSS 

Denial of liability for the losses caused 
at Managua, Nicaragua, through the se- 
vere earthquake that visited the city 
something over a year ago, by fire com- 
panies has caused the filing of several 
suits against both American and Brit- 
ish offices by certain property-owners, 
who insist upon collecting damages, de- 
spite the clause in the fire policies ex- 
pressly exempting liability on the part 
of the carriers for loss through earth- 
quake. The total damage created by 
the earthquake is estimated at $2,000,- 





WILL PURCHASE 


Interested in purchasing a small brok- 
erage insurance business in Chicago. 
Give all details in first letter. Ad- 
dress W-46, The National Under- 


writer. 





By GEORGE A. WATSON 


1 000, 














As various of the more important 
structures in the city, notably those oc- 
cupied by foreign banking and mercan- 
tile institutions were insured under all- 
risk covers, these claims have been dis- 
posed of. The actions now pending are 
to determine the liability, if any, of the 
fire companies writing the ordinary fire 
contract used in the country, which 
bars recovery for claims caused by 
earthquake, 
38 i Kk 
J. F. BISBEE IS HONORED 

In appreciation of his 50 years’ sery- 
ice with the America Fore companies, 
J. F. Bisbee, of the Brooklyn office was 
given a testimonial dinner, at which 
S. P. Eisenmann, manager of the de- 
partment acted as toastmaster. On be- 
half of the administration Chairman 
Ernest Sturm presented the honor guest 
with a handsome watch, suitably in- 
scribed, at the same time making an 
appropriate and inspiring address. H. F. 
Maxon, vice-president in charge of the 
metropolitan territory, also spoke in 
praise of the loyal and efficient services 
of Mr. Bisbee. 





Strong Plea for 
Contingent Plan 
Voiced by Mead 


MOBILE, ALA., May 18.—Presi- 
dent Arthur Mead made a strong plea 
to the Alabama Association of Insur- 
ance Agents’ annual convention on be- 
half of contingent commissions. ‘The 
decrease in commissions on certain lines 
in some sections, and with further re- 
ductions contemplated, presents a most 
serious question,’ he said, “and we 
should take a firm stand to see that our 
interests are safe-guarded ‘before it is 
too late. With our premium volume 
off it is difficult for the average agent 
to keep going under the present com- 
mission rate. Any cut makes the sit- 
uation impossible. Let us hope that 
some day the worthwhile agent, who 
intelligently underwrites his ‘business 
and makes a reasonable underwriting 
profit for his company, will be rewarded 
with a contingent based on a method 
that is fair both to the agent and to 
the company. This plan of compensa- 
tion is just and equitable. It would 
eventually weed out the incompetent 
agents, and the companies would profit 
by better underwriting. 

“The recent increase in automobile 
rates has resulted in the cancellation of 
many policies and brought much criti- 
cism of the companies. The insuring 
public is entitled to have the f 











facts 
and figures which justify this increase. 
This information should be given 
through a national campaign to educate 
the public to the fact that automobile 
rates are based upon the cost of auto- 
mobile accidents, a factor largely within 
the control of the public. A campaign 
of this kind would go a long way 
towards relieving the agent of making 
an explanation to the assured everytime 
a policy is delivered. It would be a 
means of impressing upon the public 
the importance of observing safety reg- 
ulations and traffic laws and would let 
them see the effects of courts and juries 
in awarding unreasonable damages.” 


Calhoun’s Speaking Dates 


William B. Calhoun, Milwaukee, presi- 
dent of the National Association 0! 
Insurance Agents, has been invited to 
address the annual meeting of the Ken- 
tucky Association of Insurance Agents 
at Louisville, June 16-17. Last week 
Mr. Calhoun was guest speaker at the 
midvear meeting of the Wisconsin As- 
sociation of Insurance Agents at Osh- 


kosh, Wis. 
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AS SEEN FROM CHICAGO 





DANNE & CO. MOVE OFFICE 


William C. Danne & Co., well known 
Chicago local agency, has moved into 
new and more commodious quarters in 
\-1516 Insurance Exchange, occupying 
a space of about 1,250 square feet, which 
formerly used by the Seaboard 
William C. Danne and L. W. 
operate the Danne & Co. 
which has been in the north 
on the seventh floor for ten 


was 
Surety. 
Linquist 
agency, 
building 
years — 
* * ok 
IN FIRE 


CHANGE COURSE 


Clem E. Wheeler, associate general 
agent in the west for the Hartford Fire, 
reported at the managers’ banquet of 
the Alpha Chi Epsilon fraternity in 
Chicago that the plan under which the 
fire insurance course in Northwestern 
University school of commerce has 
been operated will be changed next 
vear. The course has been of two years 
duration. Next year, those who are 
now completing their first year, will be 
permitted to finish their work, but a 
new class will not be started. In the 
future some plan may be worked out 
whereby the course will be of four years 
duration, the first two years to be de- 
voted to more general study and the 
last two years to specialization in fire 
insurance. 

Despite the change in plan, the man- 
agers’ banquet, as usual was a delight- 
ful event. C. R. Tuttle, western man- 
ager of the North America, was toast- 
master. The retiring president of the 
chapter, Alex Graham, who is attached 
to the North America, and the presi- 
dent elect, Donald Watson, who is con- 
nected with the Fireman’s Fund, were 
called on. There was a tribute to the 
late J. K. Lesch, who was manager for 
the Home of New York in Chicago. 

Among the speakers were Dean Heil- 
man of the Northwestern University 
school of commerce; C. F. Thomas, 
manager of the Western Underwriters 
Association; C. R. Street, western man- 
ager of the Great American; Charles P. 
Holmes, instructor in the fire insurance 
course, who is attached to the Western 
\ctuarial Bureau, and Levering Cart- 
wright, THE NATIONAL UNDERWRITER. 


*k «kK O* 
TO PATRONIZE AUTO DEALERS 


\ joint committee from the Western 
' Association and the Automobile 
Superintendents Club of Chicago is now 
giving consideration to a plan _where- 
under repairs of insured automobiles in 
that city would be referred to dealers 
and distributors who are the official rep- 
resentatives of the automobile manufac- 
turers. J. W. Burden, automobile 
superintendent of the Hartford Fire in 
the west, is chairman of the joint com- 
mittee. J. A. McClelland, loss superin- 
tendent in the west for the Great Amer- 
ican, is vice-chairman. The committee 
is in contact with the Chicago Automo- 


Loss 


bile Trade Association. It will report 
its recommendations later. 

\lthough the number of automobile 
thefts in Chicago has not decreased, 


automobile insurance men are gratified 
at the increasing number of convictions 
of automobile thieves in the courts. 
There were 2,605 arrests in connection 
with automobile thefts during the first 
four months of this year in Chicago and 
1,002 convictions. Many of the thieves 
are boys and heretofore great leniency 
has been shown. Now, however, the 
courts seem to be taking a sterner atti- 
tude. There were 11,548 automobile 
thefts in Chicago the first four months 
and 10,186 recoveries. 
* *k ok 


TAKE OHIO STATE LIFE 
Law Brothers, 844 Rush street, Chi- 
cago, have been appointed general 
igents for the Ohio State Life of Co- 


lumbus. This firm is well known among 
Chicago insurance people. When Mr. 
Law represented the Illinois Life a few 
years ago he was one of its leading pro- 





ducers, and was elected president of the 
“Green Signal” club and the $100,000 
club in the same year. This office has 
also done a general insurance business, 
but now is concentrating much effort 
on life insurance. 


BLOSSOM BACK FROM COAST 


G. W. Blossom, Sr., chairman of the 
board of Fred S. James & Co. of Chi- 





UNDERWRITER 


cago, arrived at his office this week 
atter a winter spent in southern Cali- 
fornia. 


BOARD FIELD DAY JUNE 7 


The Chicago Board’s annual field day 


will be held June 7 at Big Foot country | 


club, Lake Geneva. As usual, it will 
be a golf tournament and outing. The 
fellowship committee, headed by Rock- 
wood Hosmer, is in charge. C. D. 
Lasher, Chicago manager for the Home 
of New York, has been admitted to 
vote in the Chicago Board in place of 
the late J. K. Lesch of Lesch & Hurd. 





ll 


and his election as a class 1 member is 
expected soon. 
i “ * 

Manager J. A. Kelsey of the Tokio and 
Standard of New York in New York City, 
has been spending a number of days in 
Chicago. 

Vice-President 


the Lincoln Fire, 


Frederick O’Brien 
is spending a few days 
at Excelsior Springs, Mo. Vice-P 
dent Harold M. O’Brien is on a trip 
the Pacifie Coast. 


of 


Build your 
Write The 
information 
Sales 


canvass on 
National 
on the 
Pictorial. 


visual selling. 
Underwriter for 
Aceident & Health 


tribute trom an agency‘ which is 
entering its twenty-first year 


as Our representative 





“ff ‘Ay do we represent the ‘Agricultural i 


‘“‘Because it is a Corporation with a soul. There is a personal 


touch—an individual interest evinced—on the part of every 


one connected with it from the President down to the office boy. 


There is a consideration shown for the ‘other fellow’s’ point 


ot view, and a consistent courtesy in handling business matters, 


that induces a real family feeling among its representatives. 


“The steady and consistent growth of the Company; its 


careful underwriting policy; its excellent treatment of loss 


claimants; the wide variety of coverages written by it; the 


exceptional carrying facilities; renders it an institution that is 


pleasant and profitable to represent, and one that any agent 


should seek to become affiliated with and proud of his con- 


nection. In fact the name ‘Agricultural’ is synonymous with 


all that is successful, substantial and honorable in the Insurance 


Business.” 


* Name on request. 
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NEWS OF THE COMPANIES 





Being Reinsured 


Industrial 


Dallas Company Selling Business to 
Aetna of Hartford and Will 
Be Liquidated 


The outstanding business of the In- 
dustrial of Dallas has been reinsured 
by the Aetna of Hartford as of May 9 
and the Texas company will be liqui- 


dated. It started in 1925 and in 1930 
had $463,000 premium income, which, 
however, dropped to $359,000 in 1931. 


Loss ratio throughout its history has 


been normal and underwriting compe- 
tent, but expenses were high. The 
stockholders decided there was 


prospect of building a large company. 

L. R. Munger is president. Edward 
Wright, vice-president and general man- 
ager since early in 1928, who has just 
resigned to become Texas state agent 
for the National Union, for 16 years be- 
fore going with the Industrial was spe- 
cial and state agent for the Aetna of 
Hartford. L. R. Munger, Jr., is secre- 
tary treasurer and T. W. McAfee, as- 
sistant secretary. The company, licensed 


little | 





in Alaska, California, Idaho, Missouri, 
Colorado, New Mexico, Oregon, Texas 
and Washington, has been writing fire, 
tornado, tourist baggage, explosion, 
earthquake and automobile 





Aetna Issues New Statement 
Using Actual Values May 1 





The Aetna has issued a new financial 
statement based on actual market value 
of stocks and bonds as of May 1. 
Assets are $41,840,132, consisting of 
bonds and stocks $35,810,968; real estate 
$1,035,000; cash $1,377,031; amounts due 
from agents $3,323,501; interest accrued 


$180,000; other admitted assets $113,- 
630. 

Outstanding losses are $3,021,723; ex- 
pense and tax reserve $560,000; un- 


earned premiums $20,107,867; capital 
$7,500,000 and net surplus $10,650,542. 


Dickens - dnt Domed 


The Bankers & Shippers and Pacific 
Fire, both members of the Meserole 














Time-tested 


ment, underwriting skill. 











Established 1782 


PHOENIX 


ASSURANCE COMPANY, Ltd. 


of LONDON 
150 William Street, New York 





150th Anniversary 


An Insurance Company that has endured and 
prospered for 150 years is a good one to represent. 


You can expect such a Company to continue in 
the future to uphold proper practices and co-op- 
erate with its Agents as it has in the past. 


One hundred and fifty years means more than 
age—it means experience, sound and sane judg- 


PHOENIX 


INDEMNITY COMPANY 


55 Fifth Avenue, New York 


Metropolitan Department, 150 William Street 


Depression-proof 























group, have omitted quarterly dividends. 
Both companies have been paying divi- 
dends at the rate of $4 a year. 





Federal Union Gets $500,000 


The head office of the Liverpool & 
London & Globe has paid $500,000 into 
the Federal Union. This increases the 
assets of the Federal Union to about 
$3,000,000 and surplus to policyholders 
to more than $1,600,000 on Dec. 31 mar- 
ket values, according to the announce- 
ment. The L. & L. & G. acquired the 
Federal Union several years ago. 





The Western Underwriters Mutual of 
Kansas City and the Allstate Fire of 
Chicago have been licensed in Ohio, 


Lumber Paper in 
U. &. O. Criticism 


(CONTINUED FROM PAGE 5) 


testified that his firm made a_ little 
money in 1929 and during the early part 
of 1930. 

The insurers introduced as witnesses 
two lumber company managers who 
testified that operations had been slightly 
profitable in 1929 and early 1930, but 
commencing apout May they were un- 
able to make a profit. 

The manager of the Puget Sound 
Lumber Company testified that the 
books did not accurately reflect the fact 
that many items had been erroneously 
charged to expense instead of the cap- 
ital account, such as new decks on the 
docks, new stringers, piling and various 
other expenditures around the plant. 

Attorney Clarke maintained, in ad- 
dressing the jury, that the Puget Sound 
Lumber Company should have canceled 
its U. & O. when it found there was no 
profit in the business. 

“The Puget Sound Lumber Com- 
pany’s use and occupancy insurance case 
has focused attention upon this form of 
protection,’ the Pacific Pulp & Paper 
Industry magazine points out. “In this 
connection it is interesting to note that 
Attorney Clarke last September sug- 
gested to the insurance companies that 
they give serious thought and study to 
the question of their use and occupancy 
policies. He pointed out that inasmuch 
as in his opinion many companies were 
not making any profit or even fixed 
charges and expenses, it should be the 
duty of the insurance companies to call 
the attention of policyholders to the pro- 
visions of the policy which provide that 
payment of use and occupancy insur- 
ance is contingent upon the company 
making profits or fixed charges and 
expenses. 

“Attorney Clarke pointed out that 
enmity is created when courts decide 
that insurance companies need not pay 
the use and occupancy insurance to 
which the insured think they are en- 


titled. Attorney Clarke stated that as 
a result of temporary business condi- 
tions, use and occupancy insurance 


which normally is a splendid protection 
for a business firm, is coming in for a 
great deal of criticism.” 





Superintendent Hanson 
Is Threatened in Note 








SPRINGFIELD, ILL. May 18— 
Agents of the postoffice division of the 
United States department of justice are 
endeavoring to uncover the identity of 
the writer of a letter, mailed at New- 
ton, Ill., to Harry W. Hanson, state 
superintendent of insurance, threatening 
him with death. The letter was received 
early last week, but was kept secret 
during the preliminary stages of the 
investigation, 

The letter consisted of a single sheet 
of paper, typewritten with the words, 
“We got Picco. You're next.” En- 
closed was a newspaper clipping with 
an account of the slaying of John M. 
Picco, Italian consular agent of this city, 
who, on a recent Saturday night, was 
shot and instantly killed. : 
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Sree Is Elected 
Alabama President 


(CONTINUED FROM PAGE 5) 


American Association of General 
Agents, advised agents to constantly 
strive to improve their fitness for serv- 
ice. President Shepherd declared that 
an agent is not selected for the usual 
qualifying virtues but for his knowledge 
of local conditions and his willingness to 
secure a desirable or paying business for 
his company. 

William Quaid, vice-president South- 
ern Fire, stated that the word “agent” 
does not adequately express the part 
played by him in the insurance business. 
He emphasized the importance of the 
agent keeping up with the business and 
stated he was impressed with the fact a 
few agents control most of the business 
and they are the ones who attend the 
conventions. Mr. Quaid added that 
many people think of insurance as an 
indefinite and intangible thing but that 
it is a commodity and is as real as a 
bumper on a car or a sprinkler system 
and goes much further than either of 
these. 

All Bad Laws Shelved 


In his annual report Sylvain Baum, 
chairman executive committee, reported 
that of 24 unfriendly laws introduced in 
the 1931 session of the Alabama legisla- 
ture none became law. 

On the positive side he stated the 
association fathered the safety respon- 
sibility law patterned on the standard of 
the American Automobile Association. 
It passed the senate but met defeat in 
the house. A bill to regulate reciprocals 
was favorably reported but the legisla- 
ture adjourned before it could be 
brought to vote. 

Mr. Baum announced receipt of a tele- 
gram from Senator Hugo Black of Ala- 
bama, member of the senate committee 
on banking, announcing his support of 
the measure to set apart insurance pre- 
miums as preferred claims in bankruptcy 
cases. 

Julian Waxes Warm 

Frank N,. Julian, president Bankers 
Fire & Marine and former insurance 
commissioner, is the nestor of the insur- 
ance fraternity in Alabama and a nota- 
ble figure at all conventions. In his 
usual mingling of wit and sarcasm he 
pointed out that not only lawyers, bank- 
ers, teachers and real estate men have 
to qualify before a state board, but more 
recently barbers and plumbers, also. Yet 
he pointed out that insurance men who 
represent more wealth than all the bank- 
ers are having trouble in putting such 
a law into effect. 


Underwriting Profit Discussed 


S. Y. Tupper, Atlanta, Ga., southern 
manager Royal, defined the American 
agency system as a medium through 
which companies and agents may carry 
on an honest business at a profit. The 
shrinkage of security values has made 
an investment profit hard to obtain, he 
said, and consequently underwriting 
profit is more important than ever. 

Among the millstones to an under- 
writing profit is the operation expense, 
which he said, is too great and by the 
law of economics must come down. He 
pointed cut that the mutuals are writing 
for less since they have less taxes and 
operate with a less expensive set-up 
than that allowed stock companies. He 
also added that underwriting profit is 
affected by the keen competition be- 
tween companies. 

Since underwriting profit runs only 
about 5 percent in good years compa- 
nies must be especially careful in bad 
years, he said. Mr. Tupper reminded 
the agents that the companies have cer- 
tain rights. He cited instances where 
companies had been pitched out in the 
Streets for refusing to approve of prac- 
tices manifestly unfair and unsound. 
He mentioned particularly the pressure 
to pay claims not covered in the con- 
tract. He counseled agents to have a 
care for unpaid balances which in nor- 





mal times, he said, could be loaned out 
at a fait profit to the company. 

Charles L. Gandy, who has attended 
every convention for 13 years as an 
active worker, was warmly received as 
chairman of the executive committee of 
the National association. He presented 
a convincing picture of the work carried 
on by local, state and national boards. 
He pointed to Birmingham as the larg- 
est city in the world that insures all its 
property up to full insurable value ex- 
clusively with stock companies. This 
was the work of the Birmingham Board, 
he said, and the city’s loss ratio is now 
63 percent. 


Eliminating Bad Agents 


The problem of barring unworthy 
agents is not an easy one, declared 
Superintendent Greer, in relating his ex- 
periences in regulating agents. A man’s 
character is sometimes hard to get at, 
he stated, and the superintendent may 
be held accountable should he err in 
this respect. He said companies are 
asked to advise when an agent’s license 
is cancelled “for cause” and that an- 
other company may be given a source 
in which to investigate provided this 
same agent applies for license. 

His plea of last year that more public 
education on insurance and insurance 
losses is needed was made again by 





Superintendent Greer. He pointed out 
that $9,000,000 was paid during 1931 in 
Alabama for casualty insurance and 
that more than this amount was paid 
out in claims. This startling fact and 
the resulting increase in rates is due, 
he believes, to carelessness, malicious- 
ness and recklessness, all backed up by 
ignorance. He recommended an insur- 
ance text book in the public schools. 


Julian on Agents’ Law 


President Frank N. Julian of the 
Bankers Fire & Marine of Birmingham 
gave consideration to the agents’ quali- 
fication law, in his address before the 
Alabama agents. Agents are told that 
the law is unconstitutional, he said, but 
lawyers, teachers, accountants, real es- 
tate agents, cosmetologists, barbers and 
plumbers, for instance, must be qualified 
and meet certain statutory requirements. 

The agents’ association, with the aid 
of the insurance superintendent, should 
insist on the enforcement of the quali- 
fication law, he said. Superintendent 
Greer, he declared, is in thorough sym- 
pathy with the agents in building for 
better practices and ethics. He has pub- 
licly stated his interest in the efforts of 
the agents to bring about betterment in 
their business. The qualification law, 
he said, is a regulatory statute that 
seeks to protect not only the agent but 
the public. The first section of the 








law, which defines an agent, has been 
on the books since 1907 with no adverse 
decisions rendered. The other sections, 
he declared, are the same as the law in 
effect four years in Connecticut and no 
constitutional question in that state has 
been invoked. 

Birmingham presented the only invi- 
tation for the 1933 convention, the place 
to be selected later by the executive 
comanittee. 


ALABAMA CONVENTION NOTES 

The buffet luncheon Thursday was an 
entertainment feature furnished as per 
annual custom by Frank N., Julian, presi- 
dent Bankers Fire & Marine, Birming- 
ham. A banquet and dance was held in 
the evening. 

, * * 

Slyvain Baum, chairman legislative 
committee, is now a lieutenant colonel 
on Governor Miller’s staff. 


A. H. Turner, well known southern 


manager of Atlanta, was one of “the 
boys” on the boat trip. 
kK *« * 


The all-day boat trip Friday to and 
from Dauphin Island was the crowning 
entertainment feature of the convention. 

* * * 

Although the convention was held at 

one end of the state the attendance was 


as good or better than the average of 
the past four years. About 200 agents 
and other company representatives at- 


tended. 
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Effect of Asset Depreciation 


THE reduction in capital on part of a 
number of prominent companies will un- 
doubtedly be followed by others in order 
their financial structure on a 
basis more in keeping with present day 


to get 
values. This action is due entirely to 
shrinkage in securities. Companies have 
to pay their losses and expenses with 
actual dollars. On the other hand their 
assets are composed of securities which 
for the most part were worth in days 
gone by considerably more than par, in 
fact several times par in some instances, 
but they have been undergoing a shrink- 
age during the last two and a half years 


and a sharp depreciation at different 


periods during the era of deflation. 
Therefore these securities which were 
purchased at a much higher price can- 
not be sold at the present day at any- 
thing like the cost price. Companies 
during the prosperous years increased 
their capital and surplus very materially, 
At that time it was in keeping with the 
business demands, With the very sharp 
shrinkage now in assets, surplus funds 
are greatly affected and in some cases 
Therefore compa- 
nies find it necessary to readjust their 
structure so that a truer picture can 


entirely wiped out. 


be presented, an action thoroughly in 
line with the times. 


No Spot Is Tornado-Proof 


In the magazine section of the Atlanta, 
Ga., “Journal” a short time ago there 
entitled, “Why Atlanta 
is Tornado-Proof.” It was an 


was an article 
inter- 
view with C. F. von HerrMANN, weather 
forecaster, who took the position that 
a Windstorm of any velocity would not 
harm Atlanta 
over 


tornadoes can- 
The 


ther forecaster said: “When one of 


because 


travel rough country. 








runs into one of those ridges its 
If a tornado 
directly toward us it 


tail bounces into the air. 
came would be 


destroyed by our barrier of hills or else 


Quitter Never Wins: 


MANAGER J. A. 
MUTUAI 


DIEFENBACH of the 
Lire of New York at Davenport 
ams and has inspirational mes- 
are encouraging in these days 

At his recent convention Mr. 
DIEFENBACH stressed the thought that “a 
quitter never wins and a winner never 
quits.” There is scarcely a person who 


is not affected in some way or other by 


would coast noisily but safely over the 
city without hitting the ground.” 
Whether Forecaster von Herrmann 
has his weather mechanics well in hand 
There 
have been many communities that have 


we would not attempt to say. 


been supposedly tornado-proof. People 
have gone on that assumption and yet 
on some drab day a tornado developed 
that terrific damage. It is a 
dangerous idea to get in mind that any 


caused 


community is free from the ravages of 
a severe wind. Absolute safety is only 


a relative term. 


Winner Never Quits 


this unusual economic and_ business 


storm. This probably is the greatest 
testing time that our country has ever 
seen. It is a time that really tries men’s 


souls to the utmost. 


It certainly is a 
day when the winners will survive. And 
the winners will be those who stick 


steadfastly to their task with courage, 
determination and zeal. 








PERSONAL SIDE OF BUSINESS 





J. K. Shepherd, president American 
Association of Insurance — General 
Agents, has been elected vice-president 
of the chamber of commerce in his 
home city, Little Rock, Ark. 

J. Philip Bird has been elected presi- 
dent of the New Jersey Manufacturers 
Association for his 20th term. Mr. Bird 
is president of the New Jersey Manu- 
facturers Association Fire and New Jer- 
sey Manufacturers Association Casualty, 

W. E. Kingsley, Jr., has arrived in 
the home of W. E. Kingsley, manager 
of the Travelers Fire at Louisville. 

The agency of George D. Clayton & 
Sons at Hannibal, Mo., celebrated its 
49th anniversary on May 7. On May 
7, 1883, George D. Clayton purchased 
the insurance business of the late J. P. 
Richards, with whom he had been as- 
sociated, The firm is now composed of 
Mr. Clayton and his sons, R. M. and 
George D., Jr. Since the establishment 
of the agency it has represented the Fi- 
delity & Casualty and Continental. Ow- 
ing to the senior Clayton's illness, the 
celebration which had been planned for 
the occasion, was abandoned. George 
D., Jr., is vice-president of the Missouri 
Association of Insurance Agents. 

Arthur S. Baty, former comptroller at 
the head office of the American Central, 
has opened an office in the Corn Belt 
building at St. Louis where he will 
specialize on accounting and auditing, 
giving particular attention to insurance 
in all its branches. Mr. Baty has had 
a long and wide experience in insurance 
work. 

F. R. Morgaridge, assistant to the 
general manager of the National Board, 
died at his home in Glen Ridge, N. J., 
at the age of 59. He had been in poor 


health since suffering a stroke about 
three years ago. He joined the Na- 
tional Board in 1917, after having 


served for six years as assistant state 
fire marshal of Illinois. With the Na- 
tional Board, he was given charge of 
the special agents investigating suspi- 
cious fires. He was instrumental in pre- 
paring the model arson law. He helped 
in interesting cities in the organization 
of arson squads in their police depart- 
ments. 

He was born in Illinois in 1873 and 
was a teacher for several years before 
becoming assistant state fire marshal 
there. 

Judge C. T. Warner, Ohio superin- 
tendent of insurance, was unsuccessful 
in his campaign for the Democratic 
nomination for common pleas judge at 
Columbus. Because of illness in his 
family, Judge Warner was unable to 
make an aggressive campaign. He had 
served one term on the common pleas 
bench. 


R. R. Ross, Kansas state agent for 
the Agricultural with headquarters in 
Wichita, died suddenly in Kansas City. 
Mr. Ross was a prominent member of 
the Central Kansas Field Men’s Club of 
Wichita and a number of the field men 
attended the funeral in Kansas City, his 
former home. A number of vears ago 
Mr. Ross was with the Central States 
Fire of Wichita. 


J. B. Levison, president of the Fire- 
man’s Fund group, is representing the 
National Board at the convention of the 
1, S. Chamber of Commerce in San 
Francisco this week. George Jordan, 
marine secretary of the same group, is 
representing the American Institute of 
Marine Underwriters and the Associa- 
tion of Marine Underwriters. 


John J. Hammond, 51, special agent 
Fireman's 


for the Fund in northern 





California with headquarters in Sacra- 
mento, died suddenly from a heart at- 
tack. He ‘had been with the Fireman's 
Fund 31 years, starting at the head of- 
fice as a messenger boy. After 10 years 
in the head offices in San Francisco he 
was placed in charge of the Sacramen- 
to valley, where he remained until his 
death. A number of company officials 
and employes attended the funeral. 

W. K. Maxwell of Chicago, assistant 
western manager of the Hanover Fire, 
and Mrs. Maxwell have gone to Oxnard, 
Cal., to visit their son, who is an at- 
torney there. Mr. Maxwell will be 
away for about five weeks. 

Morton T. Jones, president of Kansas 
City Fire & Marine, who has been ill for 
the past two weeks, is now recuperating 
and will return to his office within the 
next few days. 

Arthur C. Wallace, Illinois state agent 
for the New Hampshire, died at his 
home in Chicago Sunday at the age of 
17. He was one of the most popular 
field men in Illinois and his illness was 
followed solicitously by many insurance 
men. Mr. Wallace returned to work 
some time ago, after recovering from an 
oral operation, but in a few weeks he 
sutfered a recurrence that resulted in his 
death. 

Mr. Wallace started in the business 
with the Queen in Chicago. In 1913 he 
was appointed state agent for the 
Queen in Missouri and in 1921 joined 
the North British & Mercantile in the 
Illinois field. In 1923 he became con- 
nected with the New Hampshire. He 
was president of the Illinois Fire Under- 
writers Association in 1927-28. 

The funeral was conducted under 
Masonic auspices. The pallbearers were 
all old field friends of Mr. Wallace, they 
being C. T. Wright, Great American; 
A. R. Rathslag, Fire Association; B. J. 
Lingenfelder, America Fore; A. R. Mil- 
ler, America Fore; G A. Miehlke, Com- 
mercial Union, and A. G. Gabrielson, 
America Fore. 

Thomas Whitehill, who started in 
with the Citizens of Missouri back in 
1873, when its main office was at 2 
South Main street, St. Louis, has now 
completed 59 years of continuous service 
with the company. In 1929 the Citizens 
was moved to New Jersey, but retained 
an office in St. Louis. Mr. Whitehill 
continued with the St. Louis office. 

Laurence E. Falls, vice-president of 
the American of Newark, is back at the 
home office after a trip through the 
middle western territory with Western 
Manager Robe Bird. 


J. M. Haffen, a prominent business 
and civic leader of the Bronx, New 
York, who died May 15, was a director 
of the Bronx Fire, one of the Corroon 
& Reynolds companies which merged 
with the New York Fire, another mem- 
ber of the group, some months ago. 


E. J. Hicks, Michigan state agent for 
the New York Underwriters, died May 
14 in Detroit. Mr. Hicks had been in 
the Michigan field for that company for 
25 or 30 years and was one of the best- 
known of the veteran company repre- 
sentatives. Mr. Hicks was taken ill at 
Saginaw some two months ago. When 
he returned to Detroit he was confined 
to a hospital for a time but was ap- 
parently convalescent and was removed 
to his home where death occurred after 
a sudden turn for the worse. Funeral 
services were held there Tuesday. 

Mr. Hicks was a close friend of Com- 
missioner C. D. Livingston who was 
formerly in the field for the Royal Ex- 
change and was known to practically 
all field men and most of the leading 
local agents in Michigan. 
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| Cash Value- - 


| at the Time of Loss 








ASH value at the time of loss is what 

an insurance company contracts to pay 
ina policy. It is glad to pay, too, when a 
loss is honest. When property is over-in- 
sured, it pays only cash value, and when 
under-insured, its share of the cash value at 
the time of loss, as determined by coinsur- 
ance. 

Simple as this is, it is nevertheless a 
source of difhculty to insurance because of 





public misunderstanding. Sometimes the 
over-insured feels that since he paid a cer- 
tain premium he should collect in full, while 
the under-insured may feel that he should 
receive at least the face value of his policy. 

Fire insurance continues to pay its 


losses in the usual way. It is not delaying, 


except when a loss is suspicious or dis- 


honest. 


Such action in these times of stress is 
winning public favor. People are learning 
many things about stock fire insurance. 
Among them, that it is a business organized 
to weather economic storm and stress or 
conflagrations, and that the interest of the 
policyholder is uppermost in its mind, as 
indicated by the loss payment record. Ex- 
cuses for delay could be found readily 
enough, but they are not needed. 


In short, the insuring public knows that 
insurance always pays cash value at the 
time of loss and lives up to the letter and 
spirit of its contract. 
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OHIO AND WEST VIRGINIA 





Building Bond Bill Is Passed 





State Assumes No Liability for Loss in 
Explosion at State Office 
Structure 





COLUMBUS, O., May 18.—When the 
Ohio legislature met Monday to amend 
the state banking laws in order that 
closed Ohio banks might obtain loans 
from the Reconstruction Finance Cor- 
poration, Governor White also asked it 
to authorize the issuance of state bonds 
within the $750,000 constitutional limi- 
tation to finance the reconstruction and 
completion of the state office building, 
which was damaged by an explosion 
about two months ago. A bill author- 
izing the bond issue has already been 
passed by both houses. 

Various agencies are at work seeking 
to determine the cause of the explosion, 
and numerous conferences have been 
held between state officials and others 
interested in the reconstruction of the 
building and the fixing of the blame for 
the accident. 

Three causes for the blast have been 
set forth, high explosives, sewer gas and 
natural gas. 
was first placed at $1,000,000. 
surance of $300,000 
there was no explosion insurance. 


The attorney general and the building 


commission had previously announced 
that the contractors had refused to go 
on with the repair of the building unless 
funds were provided. The passage of 
the bill in no way, it was specifically 
stated by officials, assumes the state’s 
responsibility for the explosion. The bill 
becomes effective immediately upon the 
governor’s signing it. The state office 
commission in a revised estimate put 
the loss on the building at $650,000. The 
commission intimated that financial re- 
sponsibility for the disaster will not be 
fixed until after long litigation. 





Give Dual Capacity Decision 





No Waiver of Dual Agency Unless In- 
surer Knows Agent Owned 
Property Insured 





The West Virginia supreme court of 
appeals has held that a fire policy issued 
by an insurance agent on his own prop- 
erty is voidable at the option of the in- 
surer upon discovery by it of the agent’s 
dual capacity. Waiver of the dual agency 
or ratification of the policy will not be 
imputed to the insurer unless it appears 
by the preponderance of the evidence 
that it had full knowledge that the agent 
owned the property he insured at the 
time of the issuance of the policy, or 
before the fire which destroyed the prop- 
erty and did not promptly repudiate the 
policy contract. The case was Henshaw 
vs. Globe & Rutgers. 

Swearingen was the agent. In 1926, 
the Globe & Rutgers took over the 
risks of the Home Fire & Marine in 
about 36 fire policies written through 
Swearingen, agent for the Home F. & 
M., including a policy of $50,000 dated 
Jan. 16, 1926, to Blanchett Motors on 
its stock of new and used cars. State 
Agent Douglass of the Globe & Rutgers 
negotiated the transfer of the risk. 

Before this assumption of risk by the 
Globe & Rutgers, Blanchett Motors was 
incorporated as Blanchett Motor Car 
Company and Swearingen became the 
nominal owner of one share of stock 
and was selected as director and presi- 
dent, although he seems to have been 
director and president in name only. 


The loss on the building, 
Fire in-. 
was carried, but. 





On Jan. 24, 1927, Swearingen and a Mr. 
Hiatt bought the capital of the motor 
car company with the exception of one 
share, making them equal joint owners. 
The fire occurred March 10. 

The crux of the case is whether the 
Globe & Rutgers knew that Swearingen 
was the owner of the cars. There is no 
evidence, according to the court, that 
Douglass knew of the existence of this 
policy. 





Tuscarawas County Activity 


Under the auspices of the board of 
education of New Philadelphia a com- 
plete survey and inspection of the re- 
maining rural schools in Tuscarawas 
county will be conducted early next 
month. Blanks for making the inspec- 
tion have been furnished by the Ohio 
Fire Prevention Association from its 
supply on hand. Need for the activity 
is emphasized by the fact that three 
rural schools of the county burned the 
past year. 


Davis Talks to Field Men 


John E. Davis, president of the Na- 
tional Guarantee & Finance Co., will 
address the Ohio Blue Goose and mem- 
bers of the field clubs at their meetings 
in Columbus June 6. 

3oth the Blue Goose and the Union 
field club will elect officers at the June 
meeting. 





Guardian Fire Incorporated 


The Guardian Fire of Cleveland has 
been incorporated by R. A. Williams 
and nearly 40 others to write fire, explo- 
sion and allied lines. The company 
plans to start business with $175,000 
capital. 





Ruling on School Calls 


DAYTON, O., May 18.—City Attor- 
ney Beane holds that school authorities 
in the Dayton school district which lies 
outside the city’s corporate limits here- 
after will be required first to summon 
township fire apparatus owned by the 
townships in which the school property 
is situated in case of fire, before calling 
on the city department for help. 

A survey has been ordered to learn 
which of the outlying districts have 
their own protection. 


Delay Cincinnati Equitable Change 


COLUMBUS, O., May 18.—Attorney 
General Bettman has returned to the 
secretary of state without his approval 





the amended charter of the Cincinnati 
Equitable, which was chartered by spe- 
cial act of the legislature in 1827. Or- 
iginally the company insured property 
in only a certain section of Cincinnati. 
Now it wishes to write insurance any- 
where. 


Preparing West Virginia Program 


Harlan Justice, Huntington, W. Va., 
secretary West Virginia Association of 
Insurance Agents, and H. H. Keim of 
Elkins, president, are now preparing the 
program for the annual meeting to be 
held at Elkins, June 6-7. Frank R. Bell 
of Charleston, former president National 
association, is the national councillor. 


Ralph Richman to Speak 


The Monday noon Ohio Blue Goose 
luncheon in Columbus, May 23, will be 
addressed by Ralph E. Richman, man- 
ager of the Cincinnati office of THe 
NATIONAL UNDERWRITER. He will speak 
on “The Value to Special and State 
Agents of Insurance Company Advertis- 
ing in Insurance Journals.” Mr. Rich- 
man had been scheduled to give this talk 
at a meeting last month but was unable 
to be present at that time. 





Agency Changes at Youngstown 


The Gardiner-Reynallt Insurance 
Agency, Youngstown, O., has been pur- 
chased by the Bruce Company. Officers 
of the organization now are George O. 
3ruce, president; L. M. Locher, secre- 
tary, and George I. Gardiner, vice-presi- 
dent. 

The Eckert-Reed-Porter Insurance 
Agency at Youngstown has been dis- 
solved, M. H. Eckert taking over part 
of the companies the agency represented 
and Glenn M. Porter the others. 





Two Ohio Towns Inspected 


An inspection was held Wednesday of 
this week at Painesville, O., and on 
Thursday at Napoleon. At Painesville, 
the chamber of commerce, Rotary Club, 
Kiwanis Club, American Legion and 
other civic organizations cooperated. 





Ohio Notes 











The A. E. Harris agency, Verona, O., 
has been sold to F. W. Flommersfeld. 

R. V. White has sold his agency at 
Middlefield, O., to S. F. Laraway. 

The name of the Daugherty-Oakley In- 
surance Agency, Nelsonville, O., has been 
changed to the Oakley-Oakley Insurance 
Agency, with P. G. Oakley and R. V. 
Oakley as the proprietors. 

The F. A. Stratton Insurance Agency 
at Mt. Orab, O., has been transferred to 
L. E. MeNair. Mr. McNair is a member 
of the Bechtol & McNair agency at Wil- 
liamsburg, but will conduct the Mt. Orab 
agency as a separate institution. 








CENTRAL WESTERN STATES 





License Law Rulings Issued 





Superintendent Hanson of Illinois Clari- 
fies Some Phases of Enforcement 
of Agents Law 





Superintendent Hanson of Illinois has 
issued five new rulings in connection 
with the enforcement of the new Illinois 
agents and brokers license laws and has 
rescinded an earlier ruling requiring the 
postal authorities expressly to authorize 
the postal employe to be licensed as an 
agent. 

One of the new rulings quotes the na- 
tional banking act to show that national 
banks in cities of less than 5,000 popula- 
tion are authorized to act as agents and 





that the department therefore will issue 
licenses to them. 

Another ruling holds that an employe 
of a licensed agent or broker may, if 
qualified, be licensed as an agent in his 
own name, provided he is not licensed 
as a solicitor; that a solicitor cannot 
be licensed as an agent or broker and 
that a licensed agent or broker shall not 
be licensed as a solicitor. 

Another ruling expressly holds rebat- 
ing as contrary to public policy. The 
ruling holds that commission or bro- 
kerage or other valuable consideration 
in connection with the placing of insur- 
ance may not be paid or allowed to 
other than a licensed agent or broker 
or a licensed solicitor. 

As to non-resident brokers, one of the 
rulings states that in the absence of a 





| 


statute which requires the licensing of 
a resident of Illinois as an insurance 
broker in a foreign state, a resident of 
such foreign state may be licensed as 
an insurance broker upon proper quali- 
fication and qualification within Illinois. 

One of the rulings points out that 
the agents’ license law permits a cor- 
poration or partnership, if organized 
under the Illinois law, to be licensed as 
agents and requires such applicant to 
designate not less than two officers, di- 
rectors or partners who solicit Illinois 
business or receive brokerage or com- 
mission thereon to be designated in 
section 5 of the application blank and a 
license fee must be paid for each and 
each must sign the affidavit on the last 
page of the application blank. 

As to Illinois corporations or partner- 
ships with non-resident officers, direc- 
tors or partners, the corporation or part- 
nership may be licensed if qualified 
providing there are two resident offi- 
cers or directors in a corporation or 
two resident partners in a partnership 
who are designated to act for it. Where 
the non-resident officers, directors or 
partners solicit Illinois business or re- 
ceive commission or brokerage thereon, 
they must be licensed as non-resident 
brokers, if qualified, but shall not be 
authorized to sign policies for the cor- 
poration or partnership. 


Sons Continue Weadock Agency 


SAGINAW, MICH., May 18.—The 
Weadock Insurance agency, founded by 
the late G. Leo Weadock, former presi- 
dent Michigan Association of Insurance 
Agents, will be continued by two of his 
sons, George W. Weadock, II, and J. 
T. Weadock. The former will manage 
the business. George Weadock has had 
extensive insurance experience, having 
attended the Aetna Casualty & Surety 
school at Hartford and later having 
been connected with the Aetna Chicago 
and Pittsburgh offices and with the De- 
troit office of the Fidelity & Casualty. 
Since last summer he had been assist- 
ing his father in the agency Here, where 
James Weadock also obtained agency 
experience. 


Detroit Directory Ready 


The 1932 edition of the Detroit Insur- 
ance Telephone Directory, published by 
THE NATIONAL UNDERWRITER, is off the 
press. Copies may be secured by writ- 
ing either the Detroit or Chicago office 
of THe NATIONAL UNDERWRITER. Four 
cents postage should be included with 
the request. 





Plan for Joint Outing 


DETROIT, May 18.—Arrangements 
for the annual joint outing of the Cas- 
ualty & Surety Field Club of Michigan, 
the Detroit Association of Insurance 
Agents and the Surety Underwriters As- 
sociation of Michigan will be made at 
a meeting of the outing committees of 
these organizations tomorrow. The Cas- 
ualty & Surety Field Club has been 
holding these outings for some years 
and last year invited the Detroit Board 
and the surety men to join them. 


Merrill to Open Agency 


E. S. Merrill of Belvidere, Ill., former 
Illinois field man, who was at one time 
president of the Illinois Field Club, is 
establishing a new general agency there 
and will represent only Western Insur- 
ance Bureau companies. 





Change in Peoria Agency 


H. B. Jamison, member of the firm of 
Roswell Bills & Co., Peoria, Ill, local 
agents, has retired from that firm, sell- 
ing his interest to H. R. Woodward and 
S. H. Kinnie, his former partners, who 
will continue the business under the 
Mr. Jamison had 


present firm name. 
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JOHN R. COONEY, Vice Pres. ARCHIBALD KEMP, Vice Pres. HERBERT A. CLARK, Vice Pres, H. R. M. SMITH, Vice Pres, 
W. E. WOLLAEGER, Vice Pres. HERMAN AMBOS, Vice-Pres. E. G. POTTER, 2d V.-Pres. W. W. POTTER, 2d Vice Pres. 
WALTER J. SCHMIDT, 2d V.-Pres. T. LEE TRIMBLE, 2d V.-Pres. OLIN BROOKS, 2d V.-Pres, 

FIREMEN’S INSURANCE COMPANY OF NEWARK, NEW JERSEY... << 
CAPITAL POLICYHOLDERS 
$18,795,380.00 ORGANIZED 1855 $32,306,202.99 
NEAL BASSET, Chairman of Board 
HENRY M. GRATZ, President 
JOHN R. COONEY, Vice-Pres. ARCHIBALD KEMP, Vice Pres, HERBERT A. CLARK, Vice Pres. wit R. M. SMITH, Vice Pres. 
W. E. WOLLAEGER, Vice Pres. HERMAN AMBOS, Vice Pres. E.G. POTTER, 2d V.-Pres. W. POTTER, 2d V. Pres. 
WALTER J. SCHMIDT, 2d V.-Pres, T. LEE TRIMBLE, 2d V.-Pres. OLINE BROOKS, 2dV.-Pres. 
THE GIRARD FIRE AND MARINE INSURANCE COMPANY 
$ 1,000,000.00 ORGANIZED 1853 $ 2,034,545.17 
NEAL BASSETT, President 
JOHN R. COONEY, Vice Pres. ARCHIBALD KEMP, Vice-Pres, HERBERT A. CLARK, Vice Pres. H. R. M. SMITH, Vice Pres. 
W. E. WOLLAEGER, Vice Pres HERMAN AMBOS, Vice-Pres. E.G. POTTER, 2d V.-Pres. W. W. POTTER, 2d V. Pres. 
WALTER J. SCHMIDT, 2d V.-Pres, T. LEE TRIMBLE, 2d V.-Pres. OLIN BROOKS, 2d V.-Pres'. 
THE MECHANICS INSURANCE COMPANY OF PHILADELPHIA 
$ 600,000.00 ORGANIZED 1854 $ 1,226,248.02 
NEAL BASSETT, President 
JOHN R. COONEY, Vice-Pres. ARCHIBALD KEMP, Vice-Pres. HERBERT A. CLARK, Vice-Pres, H. R. M. SMITH, Vice-Pres. 
W. E. WOLLAEGER, Vice-Pres, HERMAN AMBOS, Vice Pres. E. G. POTTER, 2d V.-Pres. W. W. POTTER, 2d V. Pres. 
WALTER J. SCHMIDT, 2d V.-Pres. T. LEE TRIMBLE, 2d V.-Pres. OLIN BROOKS, 2d V.-Pres. 
NATIONAL-BEN FRANKLIN FIRE INSURANCE CO. OF PITTSBURGH, PA. 
$ 1,000,000.00 ORGANIZED 1866 $ 1,563,520.84 
NEAL BASSETT, President 
JOHN R. COONEY, Vice Pres. ARCHIBALD KEMP, Vice-Pres. HERBERT A. CLARK, Vice-Pres. wit R. M. SMITH, Vice-Pres. 
W. E. WOLLAEGER, Vice-Pres. HERMAN AMBOS, Vice-Pres. E.G.POTTER, 2d V.-Pres. W. W. POTTER, 2d V. Pres. 
WALTER J. SCHMIDT, 2d V.-Pres. T. LEE TRIMBLE, 2d V.-Pres, OLIN BROOKS, 2d V.-Pres. 
SUPERIOR FIRE INSURANCE COMPANY 
$ 1,000,000.00 ORGANIZED 1871 $ 1,603,338.23 
| NEAL BASSETT, Chairman of Board 
W.E. WOLLAEGER, President JOHN R. COONEY, Vice Pres. ARCHIBALD KEMP, Vice Pres, HERBERT A. CLARK, Vice Pres, 
H. R. M. SMITH, Vice Pres. HERMAN AMBOS, Vice Pres. E.G. POTTER, 2d V.-Pres. . POTTER, 2d V. Pres. 
WALTER J. SCHMIDT, 2d V.-Pres. T. LEE TRIMBLE, 2d V.-Pres. OLIN ‘BROOKS, 2d V.-Pres. 
THE CONCORDIA FIRE INSURANCE COMPANY OF MILWAUKEE 
$ 1,000,000.00 ORGANIZED 1870 $ 1,751,660.54 
CHARLES L. JACKMAN, President NEAL BASSETT, Vice President 
JOHN R. COONEY, Vice Pres. ARCHIBALD KEMP, Vice Pres. HERBERT A. CLARK, Vice Pres. H. R. M. SMITH, Vice Pres, 
W. E. WOLLAEGER, Vice-Pre-. HERMAN AMBOS, Vice Pres. E.G. POTTER, 2d V.-Pres, W. W. POTTER, 2d V. Pres. 
WALTER J. SCHMIDT, 2d V.-Pres. T. LEE TRIMBLE, 2d V.-Pres. OLIN BROOKS, 2d V.-Pres. 
THE CAPITAL FIRE INSURANCE COMPANY 
$ 300,000.00 ORGANIZED 1886 $ 511,958.09 
CHARLES L. JACKMAN, President NEAL BASSETT, Vice-President 
UNDERWRITERS FIRE INSURANCE CO. OF CONCORD, N. H. 
$ 100,000.00 . ORGANIZED 1908 $ 137,264.60 
re NEAL BASSETT, President 
JOHN R. COONEY, Vice-Pres. ARCHIBALD KEMP, Vice-Pres. HERBERT A. CLARK, Vice Pres. H. R. M. SMITH, Vice Pres. 
W. E. WOLLAEGER, Vice-Pres. HERMAN AMBOS, Vice Pres. E.G. POTTER, 2d V.-Pres. W.W. POTTER, 2d V. Pres. 
WALTER J. SCHMIDT, 2d V.-Pres. T. LEE TRIMBLE, 2d V.-Pres. OLIN BROOKS, 2d V.-Pres. 
MILWAUKEE MECHANICS’ INSURANCE COMPANY 
$ 2,000,000.00 ORGANIZED 1852 $ 4,967,756.04 





NEAL BASSETT, Chairman of Board 
J. SCOFIELD ROWE, Vice Chairman 
H. 8. LANDERS, President J. C. HEYER, Vice President WINANT VAN WINKLE, Vice President JOHN R. COONEY, Vice President 
E. G. POTTER, 2d Vice Pres. E. R. HUNT, 3rd Vice Pres’t S. K. McCLURE, 3d Vice Pres, T. A. SMITH, Jr., 3rd Vice Pres, F. J. ROAN, 3rd Vice Pres. 


THE METROPOLITAN CASUALTY INSURANCE COMPANY OF NEW YORK 





$ 1,000,000.00 ORGANIZED 1874 $ 2,009,866.67 
NEAL BASSETT, Chairman of Board 
H. $8. LANDERS, President WINANT VAN WINKLE, Vice President J. C. HEYER,Vice President JOHN R. COONEY, Vice-President 


E. G. POTTER, 2d Vice Pres. T. A. SMITH, 3rd Vice Pres. FRANK J. ROAN, 3rd Vice Pres. E.R. HUNT, 3rd VicePres. S.K.McCLURE,3rd Vice Pres. 


COMMERCIAL CASUALTY INSURANCE COMPANY 





$ 1,000,000.00 ORGANIZED 1909 $ 1,814,648.30 
WESTERN DEPARTMENT | PACIFIC Da ty - woo gaa 
844 Rush Street, Chicago, Illinois PO hn ange 

a a | EASTERN DEPARTMENT W. W. & E. G. POTTER, 2nd Vice Presidents 
” anne : F. E. BRISBINE, Res. Vice President 

eae Sea ee | 10 Park Place FRED W. SULLIVAN, Secretary 
meres | NEWARK, NEW JERSEY | souUTH-WESTERN DEPARTMENT 

CANADIAN DEPARTMENT 912 Commerce St., Dallas, Texas 

461-467 Bay St., Toronto, Canada cussinaniniianmiessoiitins OLIN BROOKS, 2d Vice President 


MASSIE & RENWICK, Ltd., Managers BEN = le 
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Caledonian-American 
Insurance Company of New York 


ROBERT R. CLARK, 
U. S. Manager and President 


THE NETHERLANDS INSURANCE COMPANY OF 
THE HAGUE, HOLLAND 


Est. 1845 
ROBERT R. CLARK, U. S. Manager 
EXECUTIVE OFFICES: HARTFORD, CONN. 
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THE INSURANCE COMPANY 


OF THE 


STATE OF PENNSYLVANIA 


PHILADELPHIA, PA. 








Annual Statement January 1, 1932 
Reserve for Unearned Premiums........ $2,082,507.62 
Reserve for Losses, etc 678,921.47 
Reserve for Security Values............ 1,500,000.00 
ee INES ks svc aebddacubunce 1,000,000.00 
PO COD iiviind sawn essvawsess 1,204,994.67 


pu errr rer $6,466,423.76 
SURPLUS TO POLICYHOLDERS $2,204,994.67 
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been a member of the firm for the last 
20 years, having joined the agency in 
1912. Mr. Woodward joined the firm 
July 1, 1924, prior to which he traveled 
as special agent in Illinois and northern 
Indiana for W. A. Alexander & Co. of 
Chicago. He is secretary of the Peoria 
Insurance Agents Association. 

Mr. Kinnie has been engaged in in- 
surance work for the last 20 years, hav- 
ing started in the business at Blooming- 
ton, Feb. 1, 1912. He went to Peoria in 
1929, as a member of the Roswell Bills 
& Co. firm. He is on the membership 
committee of the Illinois Association of 
Insurance Agents. The Roswell Bills & 
Co. office is the oldest agency in Peoria, 
having been established by Roswell Bills 
in 1850. 


Start Michigan Membership Drive 


DETROIT, May 18.—The new mem- 
bership plan of the Michigan Associa- 
tion of Insurance Agents starts opera- 
tion this month. Service pledge blanks 
were distributed to members attending 
the Lansing meeting last month, fol- 
lowed by mail distribution to those who 
were not present. So far 63 of these 
pledges have been signed and returned 
to Secretary Brown's office, agreeing to 
give five days’ time to calls on agencies 
whose names and locations are being 
furnished by Mr. Brown's office. 


Lynch Returns to Springfield 
SPRINGFIELD, ILL., May 18— 


Ray L. Lynch, who until recently was 
staff adjuster of the General Exchange, 
covering both Davenport, la., and Chi- 
cago territories, has resigned to join the 
Associated Adjustment Bureau, of this 
city. 

Mr. Lynch is a native of Springfield 
and previous to going with the General 
Exchange was engaged in adjustment 
and underwriting work here for several 
years. z 


Warning on Immediate Deposit 


DETROIT, May 18—Members of 
the Michigan Association of Insurance 
Agents have been warned by George 
Brown, executive secretary, to deposit 
checks received for premiums im- 
mediately on receipt, due to the present 
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banking situation in the state. Some 
instances have come to light where 
checks were held for several days be- 
fore deposit and returned because of the 
insolvency of the bank between the time 
of the issuing of the check and its 
presentation for payment. No legal re- 
course is possible in Michigan, since the 
law requires the presentation of checks 
for payment within a “reasonable” time 
of issuance. In some sections a “rea- 
sonable” time has been held to be 24 
hours. 


Tribute to Woman Agent 


The Peoria “Daily Record” paid tri- 
bute to Emily A. Niehaus, a local agent 
in that city, who represents a number 
of excellent companies. She succeeded 
Adolph Trefzger & Co. The agency was 
established in the early ’70s as the 
Jaeger-Potthoff agency. Mr. Trefzger 
acquired it in 1898 and changed the name 
to the Trefzger Insurance Agency. Miss 
Niehaus became associated with the 
agency at that time. Five years ago she 
took it over and has operated it under 
her own name. Miss Niehaus employs 
no solicitors. She does the soliciting 
and supervises all her work. 


Urges Stock Cover for Hotels 


DETROIT, May 18.—Detroit hotel 
owners and operators should concen- 
trate their fire insurance with stock 
companies, M. V. MacKinnon, manager 
of the Wardell Hotel and chairman of 
the insurance committee of the Greater 
Detroit Hotel Association, told that or- 
ganization at its last meeting. 

The stock companies have exhibited a 
genuine interest in the efforts of the 
hotel associations of the country to 
secure a reclassification of hotel build- 
ings under a separate heading, which 
will materially lower fire rates on fire- 
proof structures of this character, Mr. 
MacKinnon pointed out, while the mu- 
tuals have not shown a favorable atti- 
tude. 


Fire at Centralia, IIL, this week caused 
about $200,000 damage. It started in a 
furniture store just across a  70-foot 
street to the Joy printing establishment 
which was sprinkled. The- sprinkler 
did good work and the loss on the Joy 
risk was about 30 percent. 








STATES OF THE NORTHWEST 





To Tax “Insurance Funds” 





New Wisconsin Law Requires Contri- 
bution to Pension Funds by Chain 
Stores and Large Firms 


MADISON, WIS., May 18—Insur- 
ance funds established by chain organiza- 
tions and other large firms to offset fire 
losses, and maintained in place of regu- 
lar fire insurance to protect their own 
properties, will be required to pay con- 
tributions into pension funds of various 
fire departments in Wisconsin, accord- 
ing to Commissioner Mortensen. These 
funds previously paid no dues or taxes 
to the state, but under legislation en- 
acted by the last legislature the com- 
missioner has been authorized to locate 
and collect such tax from these funds. 





Dodge County Agents Meet 


Twenty members of the Dodge County 
Insurance Agents Association attended 
the monthly banquet at Hutisford, Wis. 
H. C. Nurnberg, Milwaukee, discussed 
“The Automobile Fire and Theft 
Policy.” 


Rogers & Field Get Yorkshire 


The Rogers & Field general agency 
of St. Paul has been appointed Minne- 
sota general agent for the Yorkshire. 
Frank S. Rogers of the agency has just 
returned from the east, where he com- 
pleted the arrangements. Minnesota has 





been handled for the Yorkshire by Wil- 
liam A. Taylor, whose headquarters ar¢ 
at Milwaukee, and who also has traveled 
Wisconsin. 


South Dakota Fire School 


The South Dakota fire school will be 
held at Rapid City, June 6-10. Among 
the speakers will be Governor Green of 
South Dakota, State Fire Marshal C. R. 
Horswill and Superintendent J. R. 
Townsend of the St. Paul salvage corps. 
There will be tests, demonstrations and 
various lines of instruction. 


Hearing on Kiel, Wis., Rates 


At a hearing at Kiel, Wis., May 19, 
Frank R. Daniel, chief engineer of the 
Fire Insurance Rating Bureau, Milwau- 
kee, is discussing fire insurance rates 
with citizens. Although rates were gen- 
erally reduced at Kiel, inspections of 
some properties resulted in increases, 
on which protests have been made. 


Thiemer Introducing McFarland 


Karl P. Theimer, superintendent ot 
agencies in the western department ot 
the American of Newark, is spending 
the week in Minnesota introducing J. 
G. McFarland, the American’s newly ap- 
pointed state agent for Minnesota. 





The Kaufman Ageney, Milwaukee, has 
been ineorporated by M. Kaufman, A 
Previant and R. M. Kaufman, and the 
Western Insurance Agency, Milwaukee, 
by J. KE. Cohen, D. Steuerwald and J, i 
Cohn. 
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Program of Nebraska Agents 





Annual Meeting of the State Association 
to Be Held Friday Next 
in Omaha 


President J. B. Hillers of the Ne- 
braska Association of Insurance Agents 
has announced the program for the an- 
nual meeting to be held at the Hotel 
Fontenelle at Omaha on Friday of this 
week. J. H. Friedel, president Omaha 
Association of Insurance Agents, will 
give the welcome and the response is to 
be made by C. J. Bachoritch of Fair- 
bury. President Hillers will give his ad- 
dress and will also provide a report of 
the National convention at Los Angeles. 
Rk. C. Alexander, of Omaha, national 
councillor, and chairman Nebraska ex- 
ecutive committee, will give a report of 
the mid-year meeting at Cleveland. R. 
Kk. Dominy of Hastings will give the 
secretary's report. C. S. Morrow of 
Kearney will talk on the subject, “What 
action should be taken on commission 
reduction pertaining to the farm busi- 
ness—casualty—surety bonds?” E. R. 
Heflin will speak on “What will we do 
about the automobile rate situation?” 
P. K. Walsh of Omaha will speak on 
“Our Public Relations.” There are a 
number of subjects listed for general 
discussion. In the evening will be held 
the annual banquet. 





Bunten Chosen President 
of Iowa Field Organization 





The Iowa Fire Underwriters Associa- 
tion has elected new officers, J. H. 
Bunten, Fire Association, being presi- 
dent; L. A. White, Royal, vice-presi- 
dent, and A. M. Upham, L. & L. & G,, 
secretary and treasurer. The executive 
committee consists of W. H. Faulkner, 


S. Fire; W. H. Harrison, National 
of Connecticut; G. A, Holbrook, North 
\merica; L. E. Newendorp, North 
British; T. A. Hites, Boston and Old 
Colony. 





Explain Credit Association Service 
WICHITA, KAN., May 18—Repre 


sentatives of the Wichita Retail Credit 
\ssociation were speakers at the meet- 
ing of the Wichita Insurors last week, 
explaining the privileges of the member- 
ship recently taken by the Wichita 








board. The credit bureau. recently 
formed by the Wichita Insurors has 
been abandoned and its work will be 
handled through the Wichita Retail 
Credit Association in the future. Weekly 
bulletins will be mailed to the member 
agencies, listing the names of assureds 
whose policies have been cancelled for 
non-payment of premiums as reported 
by the individual agencies. All such 


names will go on the card records kept 
by the Credit Association. 


Kansas Losses Increase 


Kansas fire losses for 
nearly 50 percent over 
cording to State Fire 
were $260,644 
$179,067 in 1931, 
March. 

Dwelling fires continue to lead, exactls 
50 percent of the fires reported in April 
being in dwellings, resulting in a loss 
of $102,201, 


April increased 
April, 1931, ac- 
Marshal Graham. 
compared with 
but $84,000 less than in 


Losses 





Welsh Back With Oldroyd 


KANSAS CITY, MO., May 18.— 
Tom Welsh, formerly manager here for 
the National Union, and more recently 


Missouri special agent, has resigned. He 
is purchasing the insurance interests of 
the Ralph Oldroyd agency at Arkansas 
City, Kan., and will manage it. Mr. 
Oldroyd will continue to manage the 
investment department of the agency. 
Mr. Welsh formerly had charge of the 
insurance department of the Oldroyd 
agency. 





McCann Opens Branch at Topeka 


James E. McCann of the McCann Ad- 
justing Company, Fidelity Bank build 
ing, Kansas City, Mo., announces the 


opening this week of a branch office in 
the Insurance building, Topeka, Kan 
This office will operate under the name 
of the McCann Adjusting Company 
with Polk Williams in charge. 





Department Examiner in Charge 
LINCOLN, May 18 


Herdman says that O. G. 
aminer for the Nebraska department, 
will remain in charge of the affairs of 
the Lincoln Hail Association, control of 
which was released to the state by the 
owners after a suit charging fraudulent 
conduct had been filed, and that no li 


Commissioner 
Osborne, ex- 


NATIONAL 
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Need A GOOD Prospect List? 
Here's a Way - - - 


We've just published a booklet called “Pros- 
pect and Mailing Lists” for you. It tells who 
your prospects are, where to get their names 
and a simple method of keeping your list 
up-to-date. The booklet is based on actual 
experience and it’s yours for the asking. 


This is just one of the ways that the London 
Assurance and the Manhattan make a real 
effort to help their agents. We follow a plan 
that boils down to this: If we help our 
agents in every practical way we can, they ll 
help us to more and better business. 


It seems to work. We've been going strong 
now for two hundred and twelve years— 
years in the United States. 
operated here by the 

System. That works, too. 


Won't you send, now, for “Prospect and 
Mailing Lists” the booklet we've published 
for American Agents? It may improve your 
methods a litthe—and every little bit helps 
nowadays. Just clip out this advertisement 
and pin it to your business card or letter- 
head. 


sixty 
We've always 
American Agency 


The 
LONDON ASSURANCE 


The 
MANHATTAN 
Fire and Marine 

Insurance Company 
One-Fifty William Street New York 


TESTED BY FIRES OF THREE CENTURIES 


NU 








FIRE 
CASUALTY 


NEW YORK 
MINNEAPOLIS 
BUFFALO 
BOSTON 
PITTSBURGH 








CLEVELAND 


MARSH & MCLENNAN 


Insurance 


LIFE 
MARINE 


164 West Jackson Boulevard, CHICAGO 


DETROIT 
COLUMBUS 
INDIANAPOLIS 


LONDON 


BOND 
AUTOMOBILE 


MONTREAL SAN FRANCISCO 
PHOENIX LOS ANGELES 
WINNIPEG PORTLAND 
SEATTLE 


DULUTH VANCOUVER 




















20 


quidating 
as the 


agent will be named. As soon 
audit is complete, policyholders 
called together to decide whether 
to continue, to liquidate or reinsure. The 
company had large cash balances on 
hand 


Will De 


Firebug Busy at Sioux City 





SIOUX CITY, IA., May 18.—Extra 
lice and firemen have been placed on 
luty as a precaution against the activi- 
ties of a firebug, who is believed to 

been responsible for starting three 
zes here. Two downtown paint, 
glass and y vallpaper stores were set afire, 
but one of the fires failed to burn and 
the other was put out by the sprinkler 
syste before becoming serious. An 
hour later another fire destroyed a 
lumber yard, broom factory and_ sev- 
eral homes 

\ll three fires were of incendiary 
origin and fire officials are convinced 
all are the work of one man. 


McFarland Introduces Successor 


1. G. MeFarland, former 
agent for the American, 
transferred to the 
last week in 
Holmes, his successor, 
Dulanev, Johnston, 


Wichita. 


Kansas state 
who has been 
Minnesota field, spent 
Kansas with Shelby 
formerly with the 
Yankey & Priest 


agency at 


Wichita Outing Date Set 


The annual picnic and outing of the 
Wichita Insurors, which will be a “wild 
west’ party, has been announced for 
June 16 at Sunnydale Springs, 20 miles 
north of Wichita. Howard Snyder, 
Duane T. Stover, A. FE. Smoll and Lee 
Webb are in charge of arrangements. 


Abilene, Kan., Is Inspected 


The Kansas State Fire Prevention As- 
sociation held its first mspection under 
the new administration at Abilene May 





THE NATIONAL 





Will Preside 




















HILLERS 


J. B. Hillers, head of Hillers Insur- 
ance Agency of Hastings, Neb., presi- 
dent of the Nebraska Association of In- 
surance Agents, will preside at the an- 
nual meeting Friday of this week at 
Omaha. Mr. Hillers is one of the stal- 
warts of the organization. 


17. Plans are under way for a number 
of inspections this year, 


St. Louis Pond Elects May 23 


The annual meeting of the St. 
Blue will be held May 23. 
ent officers are D. H. Painter, 
gander, and J. Burr Taylor, 


Louis 
Pres- 
most loyal 
wielder. 


(,00se 








STATES OF THE SOUTHWEST 





Oppose Oklahoma Income Tax 


Agents Take Stand Against Governor's 
Proposed 10 Percent Tax and 

State Fund Plans 

OKLA 

meeting 

Association of 


HOLDENVILLE, 
At a re 
the Oklahoma 
decided 
immediate 


May 18. 
here last week, 
Insurors 


gional 


future. Che 
measure, which Governor Murray ex- 
pects to in tiate May 20, will be heart 
opposed. It is expected he will ad 
vocate a 10 perce nt income .— 
in addition to the already effective 
percent tax on net premiums. It is 


income tax 


imposing 











| 


| exclusive 
| surance, 


expected that the measure will come up 
at the November election, unless the 
governor sees fit to have it on the ballot 
at one of the primaries in July, 

The association will lend its efforts 
towards amending the workmen's com- 
pensation act to eliminate the state in- 


dustrial commission and its function- 
ing wou'd be referred to the district 
court, 

The association wall lend its efforts 


upon a definite program for the | to defeat the passage of two proposed 


bills which will be presented to establish a 


| state fund for workmen’s compensation 


coverage and to set up the state as an 
underwriter of automobile in- 
including property damage and 
public liability. 

The governor is also planning to put 
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the surety companies out of business by 
preventing them from writing any busi- 
ness that the state can control and he 
has hinted at making an effort to drive 
them all out of the state. This matter 
will also be actively opposed by the as- 
sociation. A proposal for an agency 
qualification law endorsed by the agents 
will be introduced. 


Warns on Cutting Protection 


Manager Ingalls of Oklahoma Inspec- 
tion Bureau Sends Out Letter to City 
Officials in That State 


OKLAHOMA CITY, May 18— 
Manager C. T. Ingalls of the Oklahoma 
Inspection Bureau has issued a warn- 
ing to city councils, boards and commis- 
sions against curtailment of fire depart- 
ment costs in budgeting city expenses, 
in order to reduce taxes. The letter 
states that rates are largely based on 
the ability of the fire department to 
prevent fire and extinguish fire 
with least possible damage. “Reduced 
efficiency, which changes the grading 


losses 





and increases fire insurance rates, might 
more than offset the saving in fire de- 
partment costs,” it continues. 


“Since the first of the year fires in 


Oklahoma, many of them of suspicious 
origin, have increased at an alarming 
rate. Fire department officials should 


be on the alert and training of members 
should be prosecuted with more vigor 
than before.” 

The letter concluded with an offer 
of advice and cooperation in connection 
with fire prevention and protection mat- 
ters and caution that cities that are 
unable to maintain the grade of protec- 
tion with which they have been credited 
will lose their standing. 





Woman Blonds Local Board 


At the annual meeting of the Sulphur 
Springs, Tex., Insurance Exchange Miss 
Myrtle Henderson was elected presi- 
dent. Miss Henderson has been active 
in insurance and association work for 
some time. She is the first woman to be 
named head of an insurance exchange in 
Texas. Other officers are D. E. Magrill, 
vice-president, and W. G. Smith, secre- 
tary-treasurer. 

The Paris, Tex., Exchange has em- 
ployed A, H. Arminger as full-time sec- 
retary to look after the affairs of the 
organization. 


Oil Drilling Extension Halted 


OKLAHOMA CITY, May 18—Im- 
minent danger of further oil develop- 
ment within the city limits beyond the 
prescribed drilling zone was ‘dispelled 
when the city planning commission re- 
fused to extend the zone into a terri- 
tory bounded by South Tenth and Elev- 





enth streets, Harvey avenue and present 
alley 


| zone boundary at the east of 














“For Your Careful Thought’ 


Men are judged by their Associates. 
Likewise--Agents, these days, are judged by the Companies 


offered to their clients. 


The HANOVER & FULTON will prove satisfactory to your assured. 
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Field Men Act to Check 


Excessive Fire Losses 








OKLAHOMA CITY, 
the suggestion of J. T. Jones, state fire 
marshal, that something be done to re- 
duce the burning ratio in certain towns 
of the state, a meeting of field men here 
last week, directed their discussions to- 
ward the part they could play in soly- 
ing the problem. Proposed restrictions 
on writing fire insurance in these towns 
were drafted by a committee headed by 
H. K. Lininger, and copies were sent to 
ail field men of the state. 

The rules call for a reduction in cov- 
erage to 75 percent of the risks’ valu- 
ation and the requirement of a three- 
fourth value clause on all except fire- 
proof buildings. 

It is also proposed to hold meetings 
from time to time in these communities 
at which time the field men will draft 
such rules and regulations as in their 
opinion will bring about a better loss 
ratio. 


May 18.—At 


All petitions for drilling out- 
side the present zone have been with- 
drawn and no new applications have 
been made to date. 


Can Use Three-Fourths Clause 
OKLAHOMA CITY, May 18.—The 


state insurance board has authorized and 
now permits fire insurance companies 
doing business in Oklahoma to use the 
three-fourths value clause in any town 
within the state where in the opinion of 
the companies the use of the clause is 
deemed advisable. 


Sroadway. 


Arkansas Local Agents’ Meeting 


At the annual meeting of the Arkan- 
sas Association of Insurance Agents to 
be held at Hot Springs Friday and Sat- 
urday of this week, W. F. Lake, man- 
ager of the Avery agency, will be in 
charge of the entertainment committee. 
The social feature of the convention will 
be a banquet followed by a dance Friday 
night. 


Houston Insurance Women Elect 
HOUSTON, TEX., May 


annual meeting of the’ 
Women's Club of Houston, the follow- 
ing officers were elected: Mrs. T. C. 
Hargis, president; Miss Chattie Slayton, 
vice-president; Mrs. J. R. Brannan, Jr., 
treasurer, and Miss Ernestine Bertrand, 
secretary. No more meetings will be 
held until fall. 


Fort Worth Board Elects 


FORT WORTH, TEX., May 18—At 
the annual meeting of the Fort Worth 
Insurance Underwriters Association, 
M. H. Kennedy was elected — 


e o 


18—At the 
Insurance 
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$4,000,000 CAPITAL JAN. 1, 1932 





$7,816,196 POLICYHOLDERS’ SURPLUS 


$18,824,484 ASSETS 


LOSSES PAID SINCE ORGANIZATION $75,358,933 


The HANOVER FIRE INSURANCE COMPANY of New York Charles W. Higley, Pres. 
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May 19, 


succeeding Dillard Kuykendall, and T. M. 
Gooch, Jr., vice-president, 
Arnold. D. G. 
elected secretary. 
Mertz Williamson, chairman of the 
entertainment committee, announced 
that about 150 visitors from other cities 


succeeding 
Foreman was re- 





THE 


NATIONAL 


are expected to attend the 
quet May 20. 


annual ban- 


The Arkansas Fire Prevention Bureau 
Will shortly issue a new rate book for 
Fordyce, which has just been inspected. 
With a 1931 fire loss of $11,930, Fordyce 
claims an Arkansas record for cities of 
comparable size. 








IN THE SOUTHERN STATES 





Wants Advance Information 





W. F. Robertson Tells South Carolina 
Agents, Field Men Should Be Ad- 


vised of Tariff Increases 





Advance information as to rate in- 
creases should be transmitted to agents, 
W. F. Robertson of Greenville, S. C., 
declared in his presidential address be- 


fore the annual meeting of the South 
Carolina Association of Insurance 
\gents at Anderson. “The — local 


agents,” he said, “are the best defenders 
of insurance and should be notified of 
impending battle and informed of com- 
ing increases so as to put up the 
fight.” 

Advance information as to the 
automobile rate increases would have 
been of great benefit, he declared. The 
officers of the South Carolina associa- 
tion and the executive committee, with 
the help of the South Carolina commis- 
sioner, held a ——_ with a represen- 
tative of the National Bureau of Casu- 
alty & Surety Underwriters at Columbia 
as to the automobile rates, but nothing 


best 


recent 


could ‘be done to cause a change, he 
reported. 
Agents’ Judgment Valuable 
“If the experience and judgment of 


the agents have been profitable to the 
companies and the business along gen- 
eral lines in the past,’ Mr. Robertson 
added, “it is reasonable to assume that 
the agents should have some opportu- 
nity of cooperating in endeavoring to 
find a solution to acquisition cost prob- 


lems in order that reduction in com- 
nissions may be avoided.” 
Mr. Robertson recalled that $600 of 


the association's fund was lost in a bank 
failure. The Seibels Bruce & Co. 
agency of Columbia, volunteered to 
finance publication of the monthly bul 
letin of the association. 
Membership of the association 
stands at 127, as compared with 
vear ago, Secretary W. H 
\nderson reported. 


now 
143 a 
Lawrence of 
Had even 50 active 





members of the association devoted one | 


day during the year to enlisting at least 
one new member, the association would 
have shown an increase, Mr. Lawrence 
pointed out. “If vou will go home de- 
termined to expend the same amount of 
effort and thought to securing a new 
member that you give to securing a $50 
premium for yourself, depression and 
other smoke screens will not be needed,” 
Mr. Lawrence declared. 


Garrott Is Made 


President 





Memphis Insurance Exchange Held a 
Special Meeting to Elect Officers 
for the Year 
MEMPHIS, TENN., May 18.—W. 
M. Garrott was elected president of the 
Insurance Exchange of Memphis at a 


special meeting. He had been nomi- 
nated on two tickets and the selection 
was unanimous. E. O. Bailey was 


chosen vice president and Herman Gru- 


ber secretary-treasurer. New directors 
to serve with three holdovers are: Will 
Johnston, R. M. Metcalf and R. W. 


Wallace. Completing the board are Gil- 
bert Schloss, Bethel Edrington and 
Thomas Wellford. Mr. Garrott also is 
president of the Insurance Club. of 
Memphis. The exchange is composed 
of 52 local agents. 





Plans for Georgia Convention 


Agents in Smaller Towns Will Have 
Special Session to Discuss Their Prob- 
lems—Quaid, Hirsch to Speak 


AUGUSTA, GA., May 18.—The pro- 
gram for the annual convention of the 
Georgia Association of Insurance Agents 
is gradually taking form. The dates 
selected are July 1-2. This is the week- 
end preceding the “Fourth” and should 
draw a large crowd, especially when the 
sessions will be at Savannah and Tybee 
Beach. 

William Quaid, 
Southern Fire, 


vice-president of the 
be on ee program, 
along with H. Hirsch, Georgia state 
agent for the Pde of Newark. It 
is hoped that C. L. Gandy of Birming- 
ham will represent the National Asso- 
ciation of Insurance Agents. Mr. Gandy 
is very popular with the Georgia agents. 

For years the Georgia association has 
been criticized by many agents in the 
smaller towns of the state, claiming it 


has been run by and for the agents in 
the five larger cities, Augusta, Savannah, 
Macon, Atlanta and Columbus. It is 


true that the bulk of the membership is 


in those five cities and the most in- 
terest is shown by the “big city’ agents. 
The officers of the association for the 


past three or four years have been try- 
ing to interest the smaller agents and 
many trips have been made by the of- 
ficers to towns where the advantages of 
the organization are unknown. This has 
helped in a way but has not been suf- 
ficient to arouse the rank and file of the 
agency forces in the state. 

In order to stimulate the interest of 
the smaller city agent it has been 
planned to have a special session at the 
convention for agents from towns other 
than the “big five.’ A chairman will be 
elected from the group and with no set 
agenda they will develop their own sug- 
gestions and recommendations for adop- 


tion by the association. This should 
give a real opportunity for the smaller 
agents to work out their ideas 


Many Arsonists in Toils 


Commissioner Riley 
ports that during the 
of this vear three men have been sent 
to the penitentiary, convicted of arson; 
six are under bond awaiting trial; three 
have been indicted and two have been 
arrested and are awaiting indictment. 


of Mississippi re 
first three months 


Florida State Fund Report 


TAMPA, FLA., May 18.—The figures 
for the state fire insurance fund of Flor- 
ida, established. in 1917, show that since 
organization through 1931, the net pre- 
miums were $519,378, and losses $115,- 
119, Expenses were $30,169, and losses 
to state from taxes, $10,964. With in- 
terest earnings on invested funds, the 
commissioner reports “net earnings of 
state fund since May,1917, $452,881.” 

The total coverage on state property 
is given in 1931-as follows: $10,441,276, 
premiums $199,004; in state fund, $7,- 
$15,810.50, premiums $159,013; in com- 
panies $3,025,466, beanies $39,991, 


Rareshide i in New Post 


joined 
agent of 
will have his 


L. J. Rareshide, who recently 
the National Union as state 
Louisiana and Mississippi. 
headquarters at 706 Maritime building, 
New Orleans. He was formerly state 
agent of the British America, Cale- 
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DeWitt Operated Hotels 
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donian, Connecticut and Western Assur- 
ance in their Louisiana and Mississippi 
department. He was associated with 
that organization since 1920. Previous 
to that he was for 14 years with the 
southern department of the Liverpool & 
London & Globe, starting as office boy 
and later becoming chief examiner. 





Arsonists Are Sentenced 


The three men convicted in United 
States district court at Jacksonville for 
using the mails to defraud in connection 
with an incendiary fire, have been sen- 
tenced to one year and one day each in 
the Atlanta penitentiary. Max L. Fried- 
berg and J. B. Wilson are appealing but 
Morris Horvitz will serve his sentence 
without further ado. 


Opens General Agency 


EK. A. Chavanne, who has been Louisi- 
ana state agent for the Public Fire, has 
opened a general agency with headquar- 
ters in New Orleans. He has been given 
representation of the Buffalo for Louisi- 
ana and expects to take on additional 
companies. He has been in field work 
for about 20 years. 


Form New Kentucky Board 


The Bowling Green-Warren County 
Underwriters Association was perfected 
at a meeting at Bowling Green, Ky. 
Edward B. Stout of Stout & Herdman 
was elected president, and John L. 
Hanes of Lon D. Hanes & Son, treas- 
urer. Other officers and members of the 
executive committee will be named later. 





Fire Prevention Meeting Set 


The Kentucky State Fire Prevention 
Association will hold its annual meeting 
in Louisville June 16. The Kentucky 
Fire Underwriters Association and Ken- 
tucky Association of Insurance Agents 
will meet there June 16-17. 





Get American in Mississippi 


JACKSON, MISS., May 18—The H. 
W. Gates General Agency of this city 
has been appointed to represent the 
American of Newark, Mississippi .Fire 
and Dixie. E. O. Spencer, secretary of 
the Mississippi Fire, will continue to 
represent the Hartford Accident. 





Urges Bankruptcy Preference 
MONTGOMERY, ALA., May 18.— 


Arthur Mead of Montgomery, who 





May 19, 1939 


served two terms as president of Ala- 
bama Association of Insurance Agents, 
has written Senator Black of Alabama, 
urging favorable action on the bill spon- 
sored by the National Association of 
Insurance Agents, making unpaid insur- 
ance premiums preferred claims in cases 
of bankruptcy. 





Cookeville, Tenn., Inspected 

The Tennessee State Fire Prevention 
Association inspected Cookeville May 
13. J. Burr Taylor, special representa- 
tive of the Western Actuarial Bureau, 
spoke at the Tennessee Polytechnic In- 
stitute and at the Lions Club luncheon, 
with 84 in attendance, including mayors, 
editors and school superintendents of 
nine adjcining counties. 





Miazza in New Firm 
A. J. Miazza has resigned as vice- 
president of the Insurance Adjustment 
Company, Jackson, Miss., and has 
joined with Dan M. Mayers to form the 
. new firm of Miazza & Mayers. 





Frank E. Hess, 67, secretary of the 
J. I. Manring Company agency, died 
suddenly at his home in Middlesboro, 
Ky. 
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News of Pacific | 
Coast States 














Commission Cuts Are Feared 





President J. K. Pratt Tells Oregon 
Agents Reduction in Scale Most 
“Alarming” Situation 





Reduced commissions constitute the 
most “alarming” situation confronting 
the local agents today, J. K. Pratt, 
president of the Oregon Insurance 
Agents Union, told the membership in 
annual session at Klamath Falls. 

“The commission problem is serious 
and deserves your attention,” Mr. Pratt 
declared. ‘Reference to the cost of pro- 
ducing business is the hue and cry— 
the expenditures are being closely 
watched for the purpose of lowering 
cost if possible.” 

Mr. Pratt also mentioned the recent 
automobile rate increases and_ said it 
would have been better judgment on 
the part of the companies to have taken 





into their confidence the conference 
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committee of the National Association 
of Insurance Agents. Apparently, he 
said, the consequences of the increases 
being made without warning were not 
weighed by the companies. “The local 
agents,” he said, “were confronted with 


this increase without a moment's no- 
tice and without a ready answer to 
justify the increase. The companies 


were faced on every side,” he said, “by 
newspaper advertisements inserted by 
local agents representing companies 
which were willing to continue at the 
old rates, at least for a period sufficient 
to pick off a nice volume of business 
from the local agents representing those 
companies not so inclined.” 

Mr. Pratt reported that Oregon had 
fulfilled its quota of the National asso- 
ciation five year development plan. The 
Union now has 91 coextensive members. 

\gents, he said, have saved thousands 
of dollars in premiums for the compa- 
nies by putting up nets on delinquent 
accounts, and the companies have served 
the agents faithfully and well. 

In November, Mr. Pratt recalled that 
the executive committee of the Union 
held a meeting with the Oregon con- 
ference committee. That meeting went 
on record as opposing bank agencies in 
towns of more than 5,000, and a bank 
agency committee was appointed con- 
sisting of H. D. Quine, M. D. Ohling 
and Mr. Pratt. The companies and 
agencies were notified and the special 
agents’ association appointed a_ bank 
agency committee to confer with the 
agents’ committee. “Since that confer- 
ence,” he said, “your committee and 
the company committee have played 
ball with what seemed to be a keg of 
dynamite. No hits, no runs, no errors. 
The keg now reposes in the lap of Old 
Man Reciprocity.” 


Californians Select Santa 
Rosa; Annexes Are Opposed 


SAN FRANCISCO, May 18.—Oppo- 
sition to underwriters annexes and the 
appointment of automobile dealers as 
agents by organization and non-organi- 
zation companies was voted at a meeting 
of the executive committee of the Cali- 
fornia Association Insurance Agents in 
Oakland. 

Santa Rosa was chosen as the conven- 
tion city for the silver anniversary meet- 
ing, to be held Nov. 16-18, The tenta- 
tive program calls for the opening con- 
vention session Thursday morning, Nov. 
17, with group conferences that evening. 
Nov. 18 will also be devoted to business 


sessions, closing with banquet Friday 
evening. The annual golf tournament 
and stag dinner will be held Nov. 16, 


afternoon and evening. 


Washington Agents Active 
Along Legislative Lines 


OLYMPIA, WASH., May The 
forthcoming session of the Washington 
legislature will again be presented with 
several measures affecting insurance as 
the result of activity on the part of the 
Insurance Agents League of Washing- 
ton. Its legislative program has not 
been drafted, but it is understood that 
another attempt will be made to pass 
an agents’ qualification and a limitation 
bill. Both measures were passed at the 
1930 session but were vetoed by Gover- 
nor Hartley. 

It is considered doubtful whether the 
organized agents will sponsor an amend- 
ent to the insurance code providing 
automatic cancellation for non-payment 
of premium. Definite action will 
taken if the proposal secures the stamp 
of approval of the National Association 
of Insurance Agents. 

It is reported that a move is on foot 
to sponsor a bill which will modify the 
the monopolistic state com- 
pensation fund, enabling employers to 
exercise the option as to whether the 
state fund will be used or insurance car- 
ried with private companies. An auto- 
mobile safety responsibility act is an- 
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On the Committee 
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LICHTENSTEIN 





JOY 


Joy Lichtenstein of San Francisco, 
manager of the Pacific department of 
the Hartford Fire group, becomes a 
member of the executive committee of 
the Pacific Board. Mr. Lichtenstein 
enjoys the distinction of being both a 
casualty and fire underwriter. He is 
manager of the Hartford Accident as 
well as the Hartford Fire group. He is 
a native of San Francisco and a gradu- 
ate of the University of California. 


other measure that is expected to draw 
unified support from insurance inter- 
ests. 


Three of State Committees 
Organize for Coming Year 


SAN FRANCISCO, May 18—tThree 
of the state committees for the Pacific 
Coast held their annual meetings here 
and organized for the coming year. 

Edwin Parrish, America Fore, was 
elected chairman of the Washington ad- 
visory committee, with W. W. Gilmore, 
coast manager for the London & Lan- 
cashire, vice-chairman. Mr. Parrish and 
Mr. Gilmore served on the committee 
the past year. New members are H. L. 
Simpson, associate manager of the Pa- 


cific department of the Phoenix of 
Hartford and Great American groups, 
and G. F. Guerraz of Seattle, in charge 


of the Liverpool & London & Globe in 


that section. 
J. C. Wickler of the Great American 
and Phoenix of Hartford office was 


reelected chairman of the Arizona com- 
mittee. F. J. Perry of the Royal group 
was reelected vice-chairman. 

T. J. Craig, assistant manager of the 
North America was reelected chairman 
of the Idaho committee, with John C. 
Dornin as vice-chairman. 


Craig Gives U. & O. Talk 
T. J. Craig, assistant manager of the 
Pacific department of the North Amer- 
ica, addressed the associate members 
of the Fire Underwriters Association of 
the Pacific Tuesday on use and occu- 
pancy insurance in the woodworking in- 
dustries. 


Confer on Rate Revisions 


SAN FRANCISCO, May 18—A 
committee representing the California 
Association of Insurance Agents met in 
San Francisco May 16 with the rules and 
rates committee of the Pacific Board to 
discuss a proposed revision in rates on 
unprotected property. Representing the 
agents were Percy S. W. Ramgden and 
Frank Colridge, president and executive 
secretary of the association; Eugene 
Battles, chairman executive committee; 








Progressive, yet conservative 


WILLIAM H. KOOP, 
President 


ALEXANDER R. PHILLIPS, 
Vice-President 


GERALD D. GREGORY, 
Vice President and Secretary 


ALLEN W. FLEMING, 
Ass’t Secretary 


E. PHILLIP GUSTAFSON, 


Ass’t Secretary 


AMERICAN NATIONAL 


Fire Insurance Company 
Columbus, Ohio 


AN ASSET TO YOUR OFFICE 











National Inspection Company 


Incorporated 1903 


This corporation reports on the underwriting aspects of heavy manufac- 
turing and mercantile properties throughout the following states: 


Michigan Indiana Kansas 
Wisconsin Illinois Kentucky 
Minnesota lowa Tennessee 
Ohio Nebraska Oklahoma 
Missouri West Virginia 
Managed by 


J. G. Hubbell H. B. Chrissinger 


176 West Adams St., Chicago, Ill. 


R. L. Thiele 























FRANK J. BUCHER, President WM. F. KRAMER, Secretary 
Organized 1865 


The RELIABLE FIRE INSURANCE COMPANY 


DAYTON, OHIO 
Surplus to Policyholders $1,069,375 


An independent Ohio Company with a record of more than 60 years of 
honorable dealing with Agents and Assureds 


GEO. M. EASLEY and COMPANY 


General Agents 


DALLAS 


Representing only financially 
sound stock insurance 
companies in TEXAS 
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ALABAMA ILLINOIS INDIANA KANSAS 
W. L. MACEY L. W. GRAHAM ROBERT D. DENTON MoKanOkla Adjustment 
Adjuster Independent Adjuster Company 
All Casualty Lines—Automobile, Fire & Theft (Fire—Casualty——Marine) Automobile and Casualty Lines Aten te Cumin Cle 
sey mee Aurora, Joliet, Elgin & Adjacent Towns as 605 Temple Bldg., Wichita, Kansas 
Hili Building Phone Walnut 680 Phone Aurora 2-20°0 Room 101— 100 Main St. 914 Citizens Trust Bldg. 411 Glass Block 431 Railway Guuanes Ute. Kansas City, Missouri 
Montgomery, Alabama AURORA, ILL. Fert Wayae Idane Marin Indian | | “ars ie care oa 

ARIZONA 





Southwestern Adjustment 
Bureau, Inc. 
Fire, Automobile and Casualty 
Company Adjusters 


622 Heard Bldg. 505 Cons. Bank Bldg. 
PHOENIX, ARIZ. TUCSON, ARIZ. 














C. F. DAVIS 


Fire - Automobile - Casualty 
Specializing in Automobile 
330 S. Wells St. Har. 8108-9 & 8148 
CHICAGO 





INDIANA ADJUSTMENT CO. 
Automobile and Casualty Adjustments 


Separate Offices at 
INDIANAPOLIS 
FORT WAYNE 
TERRE HAUTE 
EVANSVILLE 


KENTUCKY 











CALIFORNIA 





MILO H. NEIDIG 


INSURANCE ADJUSTMENTS 
Representing Companies Only 
Formerly Assistant General Manager 
Pacific Coast Adjustment Bureau 


542 Adam Grant Building 
San Francisco, Cal. 





COLORADO, WYO., & N. MEX. 





CHARLES W. KRUEGER 
Adjuster 
(Formerly of Wilson-Krueger Adjustment Co.) 
Over Twenty Years Experience 
Prompt, Personal Service 
DENVER, COLO. 
New Mexico 


942 Gas & Electric Bldg. 
Colorado Wyoming 








Tabor 0395 Franklin 0918 


Murphy Adjustment Company 


Independent Adjusters 
Insurance Building 


DENVER, COLORADO 





DELAWARE 





HART COOPER 


Adjuster for Insurance Companies 
Fire—Automobile—Casualty 


Delaware Trust Building 


WILMINGTON, DELAWARE 








DISTRICT OF COLUMBIA 





NICHOLS. COMPANY 
INSURANCE ADJUSTMENTS 
Representing Companies Only—All Lines 
Woodward Bldg., Washington, D. C. 
Mutual Building, Richmond, Va. 


Prompt and Efficient Service Since 1921 





FLORIDA 





H. G. HEYWARD 
INDEPENDENT ADJUSTER 


Formerly Manager Florida Offices Southern 
Adjustment Bureau 


1201 Graham Bidg. Telephone 5-3678 
JACKSONVILLE, FLORIDA 








IONS & HEAVRIN 


ADJUSTERS 


OFFICES 


1014 Realty Board Bldg. 317 Guaranty Bldg. 
Miami, Florida . Palm Beach, Fla. 





J. H. HARRISON, INC. 
General Adjusters 
Head Office: Starks Bldg., Louisville, Ky. 
Branch Offices 
Cook Bldg., Bowling Green, Ky. 
Weille Bldg., Paducah, Ky. 
Speci ~ ial on Automobile Finance Accounts 
Fire . & O., Automobile, Casualty 











C. G. EBERTH & CO. 
ADJUSTERS 
All Branches 
Fire, Automobile—Casualty 
Suite 700—330 So. Wells St. 
CHICAGO 


American Adjustment & Auto 
Theft Bureau 
George E. Weber, Manager 
510 Odd Fellows Building 
INDIANAPOLIS, IND. 


MARYLAND 











HENRY L. ROSE & CO. 


Incorporated 
Adjusters for Insurance Companies 














Established 1899 


GREENE, 
WHITNEY & 
MILLER 


ADJUSTMENTS 


175 W. Jackson Street CHICAGO 





Automobile, Compensation, All Casualty Lines BALTIMORE MD. 
eS ae St Dee Lines of MICHIGAN 
Federated Insurance Adjusters 
Suite 604 Majestic Building GENERAL 
Indianapolis, Indiana ADJUSTING 
Preats N. Fitzgerald, Counsel COMPANY 


awrence G. Merkel, Manager 
— G. Fitzgerald, Secretary-Treasurer 











L. E. JENKINS & CO. 


Complete Claim Service for the 
Companies—All Casualty Lines 
Suite 1942—176 W. Adams Street 
Tel. Randolph 5448 Chicago, Ill. 





H. H. FRIEDLEY 


Adjuster 
Many Years’ E 
Individual. Attention = ome 
501 Chamber of C ce Bldg. 
Lincoln 4089 
Indianapolis, Indiana 





Adjusters of Insurance Losses 
Fire, Automobile, Casualty, Marine 
1031-1033 Penobscot Bidg., DETROIT, MICH. 
Phone Randolph 1886 





MISSOURI 

















ARTHUR L. LADD & CO. 


CLAIM DEPARTMENT 
SERVICE TO INSURANCE COMPANIES 
Automobile, Fire, Theft, Collision, Liability, 
Property Damage, Workmen's Compensation, 

Burglary 
A-2027-31 Insurance Exchange, Chicago 
Phone HARRISON 9035 


Eugene McIntire 
Adjustment Co., Inc. 


Automobile, Casualty, Compensation and 
Surety Adjustments 
Eight, East Market Street 
INDIANAPOLIS 














WILSON S. 


LEVENS 


& CO. 
A-938 INSURANCE EXCHANGE, CHICAGO 


Fire, Auto, Inland Marine, and Casualty 


THOMAS T. NORTH 


ADJUSTMENT COMPANY 
Automobile—Fire, Theft, Collision, 
Conversion, L iability, Property Damage 
Inland Marine, Burglary 

L. Valentine, Mgr. 


241 North Penn St. 
INDIANAPOLIS 
Head Office: 175 W. Jackson Blvd., Chicago 


Lincoln 4838 











THOMAS T. NORTH 
ADJUSTMENT COMPANY 
Automobile—Fire, Theft, Collision, 
Conversion, Liability, Property Damage 
Inland Marine, Burglary 
175 W. Jackson Blvd. Harrison 3230 
CHICAGO 


A. M. FOLEY 


Adjustment Bureau 
Covering N. Indiana & S. Michigan 


Automobile, Casualty, Compensation, 
Inland Marine 
Union Trust Bldg. Phone 3-9712 
South Bend, Indiana 

















G. B. VAN BUREN & CO. 
ADJUSTERS 
Specializing® in 


Burglary, ———o Tourists Floater and 
1 Risk’? Adjustments 


327 S. La “Salle St., CHICAGO, ILL. 








CENTRAL AGENCY AND 
ADJUSTMENT COMPANY 
223-224 National Building, 


Terre Haute, Indiana 
T. W. BOND, Manager 
Automobile, Casualty and Fire 
Adjustments 


Insurance 








IOWA 








H. C. HARRISON 


ADJUSTER 
Fire Marine Automobile Casualty Aircraft 
718 Stovall Professional Building 
TAMPA, FLORIDA 
Telephone 4722 











Angus B. Ferdinand 
ADJUSTER 
Jefferson Bldg. Phone 6057 


PEORIA—ILL. 


“Oldest & Most Reliable” 








_ 


THOMAS T. NORTH 


ADJUSTMENT COMPANY 
Automobile—Fire, Theft, Collision, 
Conversion, Liability, Pr perty Damage 
Inland Marine, Bur glary 
Howard E. Kopf, Mgr. 

American Bank Bldg. Kenwood 1410 
DAVENPORT 
Head Office: 175 W. Jackson Blvd., Chicago 








Universal Adj. & Insp. Co. 
INCORPORATED 


Home Office: Joplin, hoy 
Kansas City, Missourl Phone 746 
Phone, Harrison 0992 Miners Bank Bldg. 
405 Security Building 








Salina, Kansas 
Phone 685 
United Life Bldg. 


Columbia, Missouri 
Phone 6606 
Guitar Building 








THOS. J. ENGLISH 
Specializing on 
AUTOMOBILE and CASUALTY 
CLAIMS 


Pierce Bldg. ST. LOUIS, MO. 








JOHN A. SCHEIB & CO. 


Fire—Automobile—Casualty 


340 Planters Bldg. 
ST. LOUIS 
Telephone Chestnut 2116 








BERT E. 


STRUBINGER 


CLAIM DEPARTMENT 
CHEMICAL BLDG., ST. LOUIS 
Automobile & Casualty Claims 

Branch 207, Holland Bldg., Springfield, Mo. 

















Phone Central 1880 

Paul M. Wishon Company 
Claim Adjusters 

Cotton Belt Building 408 Pine Street 


St. Louis, Mo. 
Automobile Casualty 
Workmen’s Compensation 














S. J. BOWER 


Adjusters for Companies Only 
Covering All Southwest Missouri 
Investigations and Adjustmen’s 

Automobile, Fire and Tornado 

Woodruff Building SPRINGFIELD, MO. 
Formerly with Western Adjustment Co. 
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INDEPENDENT ADJUSTERS A 
NEBRASKA OREGON 
THE JOHN D. GARMIRE 
INDEPENDENT ADJUSTING OFFICE RALPH R. SOWERS, INC. 
OMAHA, NEBRASKA-EST. 1907 Insurance Adjusters 
Adjusters Telephone Beacon 2144 
John D. Germire, Omaha ioe H. Ee, Senne 807 Terminal Sales Building 
Fon N. Higbee, Omaha Ray We Harr McCook PORTLAND, OREGON 
OHIO TEXAS 
Insurance Service PERRY INSURANCE CLAIM 
of Canton, Inc. 
, SERVICE 
819 Renkert Bldg., Canton, Ohio Southwestern Life Bldg. Dallas, Tex. 
J. A. Anderson, Mgr. Phone 5167 Automobile and Casualty Claims 
Fire and Casualty Adjustments, Inspections “Any Where in Texas” 
and Investigations for Insurance Companies Branch Offices 








JOHN H. McNEAL 
Auditorium Bldg. Cleveland, Qhio 
Phone Main 1926 


GENERAL ADJUSTERS 
ALL LINES OF INSURANCE 











THAYER 


ADJUSTMENTS 
R. M. THAYER 
Investigations and Adjustments 
All Casualty Lines 
Representing Companies Only 
408 Chester-Twelfth Bidg. Cleveland, Ohio 
CHerry 8398 CHerry 8399 








THAYER’S UNDERWRITERS SURVEY CO., INC. 
502-3-4-5-6 Finance Bldg. 


E. A. Thayer, N. R. Thayer, 
President Sec.-Treas. 
73 Prospect Ave. CLEVELAND, OHIO 


Claims adjusters for the Companies in every 
kind of insurance loss. 30 years’ experience 
qualifies us. 








Van-Reed & Company 
C. L. Harris & Company 


General Adjusters 
Cleveland—905 Sweiiand Bldg. 
Akron—4i2 Akron Savings & Loan Bldg. 
Youngstown—810 Mahoring Bank Bldg. 
Toledo—628 Nicholas Bldg. 
Columbus—!0th Floor, Outtook Bidg. 
Cineinnati—i2'6 First ~ Bank Bidg. 
Lima—808 Lima Trust Bidg. 











FRED W. PETERS 


INDEPENDENT ADJUSTER 
Fire, Tornado and Automobile Losses 


1041 Third National Bldg.. DAYTON, OHIO 
Over Twenty-Six Years Company Service 











CLIFFORD L. ROSE 
Twelve Years Company Service 
Automobile, Casualty, Surety 
644 Board of Trade Bldg. Adams 1636 
TOLEDO, OHIO 











Centrally Located Phone Us Day or Night 
Central Adjustment and Inspection Bureau 
D. R. Stettler, Manager 
VAN WERT, OHIO 
General Insurance Adjusters 
Experienced men in all parts of Ohio, South- 


ern Michigan, Western Pennsylvania and 
Eastern Indiana 





= 


Ft. Worth—Wichita Falls—San Angelo— 
El Paso 











Lloyd Caldwell Corporation Claims Service 


Claims Managers for Insurance Companies 


SAN ANTONIO, TEX. EL PASO, TEX 
Brady Building 807 Bassett Tower 
HARLINGEN, TEX. HOUSTON, TEX. 
Baxter Building Esperson Building 
LAS, TEX, FT 


- WORTH CORPUS CHRISTI 





Kirby Building Fair Building Nixon Building 











WASHINGTON 
FRANK ALLYN, INC. 
Established 1915 
MEHLHORN BUILDING SEATTLE 


General Adjusters—All Lines 
Branch Cte Spokane, canme, Aberdeen 


IRTLAND, ORE 
Service Unio in Other Pacific Northwest 


ities 











WISCONSIN 





Rehfeld Adjusting Company 
General Insurance Adjusters 


Madison 
Phone Badger 1621 
Fond du Lac 


3 W. Main St. 


39 E. 10th St. Phone 7066 








THOMAS T. NORTH 
ADJUSTMENT COMPANY 
Automobile—Fire, Theft, Collision, 
Conversion, Liability, Property Damage 
Inland Marine, Burglary 
A. E. S. Prior, Mgr. 

828 North Broadway Marquette 3936 

MILWAUKEE 
Head Office: 175 W. Jackson Blvd., Chicago 








NURNBERG ADJUSTMENT CO. 


General Adjestors 
Representing Stock Companies 
Underwriters Exchange Bldg. 
MILWAUKEE 
828 N. Broadway Phone Daly 5620 
BELOIT OFFICE 
Phone 3753 








JOSEPH RICE & CO. 


ethan yg S77 & ADJUSTMENT 
ASUALTY LINES 
A. M. AGL C Mgr., Milwaukee Branch 
Milwaukee Office Chicago Office 
601 Guaranty Bldg. 966 Ins. Exch. Bldg. 


Phone: Daly 0664 Phone: Harrison 8666 














WOOD & COMPANY 
General Adjusters—All Lines of Insurance 
Bert Years General Claim Agent 
PENN-OHIO SYSTEM, Youngstown, Ohio—Power— 
Electrie Rallway—City and Interurban Bus Lines 


GENERAL CLAI ON DEPT.—703-705 City Bk. Bidg. 
GSTOWN 10 
Phone 3-004 





R. Huebner’s “Property Ineur- 

ance” is a basic volume 

presenting the facts and prob- 
lems connected with those forms of 
insurance which indemnify owners — 
the loss of oo of property. Single copy $3. Order 
from The tional Underwriter. 




















Queen > 


ATTRACTIVE PICTURES AND 
SALES CAPTIONS 


that help you sell more insurance 


Send 10 cents today and get a sample of the NEW 
1983 National Underwriter Insurance Calendar, A-1946 
Insurance Exchange, Chicago. 
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Percy H. Goodwin and William Menn, 
president Los Angeles Fire Insurance 
Exchange. John C. Dornin, chairman 
executive committee of the board, pre- 
sided. The matter will be presented to 
the executive committee of the board 
at a meeting May 19. 


Wills Blue Goose Speaker 


B. G. Wills, vice-president Fireman's 
Fund Indemnity, addressed the San 
Francisco Blue Goose Monday on auto- 
mobile underwriting, particularly as re- 
gards automobile accidents. Mr. Wills 
is head of the advisory council of the 
San Francisco Council for the Reduc- 
tion of Automobile Accidents and presi- 
dent of the Casualty Underwriters As- 
sociation of San Francisco. 


Gillespie Long Beach Speaker 


H. C. Gillespie, Los Angeles manager 
of the United States Fidelity & Guar- 





anty, was the principal speaker at the 
meeting last week of the Long Beach 
Association of Insurance Agents. He 


reviewed the origin and development of 
casualty insurance since 1876 and earn- 
estly urged local agents to support stock 
carriers subscribing to rules of the Na- 
tional Bureau of Casualty & Surety Un- 
derwriters. Berry Merritt, president of 
the association, presided. 


Blue Goose Slate Announced 


LOS ANGELES, May 18—According 
to the slate prepared by the nominating 
committee of the California Blue Goose 
and reported at the May meeting, M. E. 


Faust, independent adjuster, is to suc- 
ceed V. W. McKinney as most loyal 
gander. J. S. Hurry, Glens Falls, is 


named for supervisor; R. O. Elmore, 
Fireman’s Fund, custodian; F. M. 
Hagan, Firemen’s group, guardian; J. C. 
3uchanan, Automobile Club of Southern 
California, keeper; L. F. Fargo, inde- 
pendent adjuster, wielder. The election 
will be held June 3. Messrs. McKinney 
and Buchanan were nominated as dele- 
gates to the grand nest. 


See Improvement on the Coast 


Field men on the Pacific Coast speak 
rather hopefully of business prospects 
throughout the territory, pointing out 
that with weather improvement fruit 
growers and farmers anticipate substan- 
tial crop harvests, and the money re- 
ceived in such direction will have a stim- 
ulating effect upon general business 
lines. Although few agencies are able 
to report increased premium incomes, a 
considerable number state that renewals 
are holding, cancellations and reduced 
coverages having apparently run their 
course. The outlook, special agents are 
agreed, is justifiedly optimistic, though 
no miraculous recovery is anticipated. 


Trenbath with L. & L. & G. 


E. W. Trenbath, formerly special 
agent and later assistant manager in 
Washington for Swett & Crawford, has 
resigned to join the Pacific Coast de- 
partment of the Liverpool & London & 
Globe. Mr. Trenbath will continue to 
service the agency plant of the Pacific 
American Fire Underwriters of the L. & 
L. & G. in Washington, maintaining 
headquarters in Seattle under George F. 
Guerraz, assistant Pacific Coast man- 
ager. 








Groninger Takes Two Companies 


The Groninger & Co. General Agency, 
Seattle, has made arrangements to take 
over the Washington agency plant of 
the Importers & Exporters and New 
York Fire. Both companies, members 
of the Corroon & Reynolds fleet, were 
formerly represented in Washington by 
Bell & Co. The transfer was made 
under the supervision of A. O. Graven, 
state agent in California. 





H. G. Stein in New Post 
H. G. Stein has been appointed spe- 
cial agent covering Oregon, Washing- 
ton, Idaho and Montana for the com- 





panies represented on the Pacific Coast 
by the Carl A. Henry general agency. 
Mr. Stein has been in the Pacific North- 
west field for many years. 





Opens San Bernardino Branch 


The Fire Companies Adjustment Bu- 
reau has opened a branch office at 410 
Andreson building, San Bernardino, Cal., 
under the supervision of Fred B. Simp- 
son, branch manager. 





The San Jose Association of Insurance 
Agents will hold its annual organization 
golf tournament June 4. A barbecue will 
feature the event. 





Mountele Field | 
Activities | 


{ 








Plan Wyoming seuaied Meet 





Special Session of State Association 
Held at Casper—Will Hold Con- 
vention There Aug. 27 





CASPER, WYO., May 18.—A spe- 
cial meeting of the Wyoming Associa- 
tion of Insurance Agents was held here 
to discuss several matters of consider- 
able importance to agents in Wyoming. 
A concentrated drive for members is 
now being made. It is hoped that the 
membership will nearly be doubled by 
the last of August. The membership 
has already increased nearly 100 per- 
cent since Jan. 1 

The first annual meeting of the asso- 
ciation will be held Aug. 27 in Casper. 
The association will attempt to secure 
Commissioner Thulemeyer of Wyoming 
as its principal speaker at this meeting. 
Mr. Thulemeyer has cooperated with 
the association in every respect. 

Present officers of the association are: 
H. F. Farnsworth, Riverton, president; 
D. L. La Breche, Casper, vice-president; 








Since 
1899 


The Northwestern 
Fire & Marine In- 
surance Company | 
has been giving a 
complete insur- 
ance service of 
practical value to 


agents. 

Now Writing 
Fire Explosion 
Auto Fine Arts 
Hail Fur 
Tornado Leasehold 
Aircraft Damage 
Mail Package 


Merchandise in Transit 

Customers’ Goods 

Profits 

Rents and/or Rental 
Values 

Riot and Civil Commo- 
tion 

Sprinkler Leakage 

Tourist Baggage 

Use and Occupancy 


Builders & Contractors 
Automatic Cover 


NORTHWESTERN 


Fire & Marine Insurance Company 
John H. Griffin, President 
Minneapolis, Minnesota 
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A Directory of Responsible Attorneys Specializing in Insurance Law 


MINNESOTA (Cont.) 





OHIO (Cont.) 
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Dinkelspiel & Dinkelspiel 
333 Montgomery St. Garfield 8630 
14th Floor Pacific National Bank Bldg. 
San Francisco, Calif. 

Associates 
Henry G. W. Dinkelspiel David K. Lener 
Martin J. Dinkelspiel Alfred J. Stern 
John Walton Pinkelspiel Hiram E. Casey 
All Phases of Insurance Litigation 
and Business 








Wayne R. Millington 


General Insurance and Surety 
ADJUSTMENTS AND LITIGATION 
lelephone DOUglas 1123 
837 Mills Bldg. SAN FRANCISCO 











CANADA 





Mehr & Home 


Barristers & Solicitors 
25 West King Street 
Toronto, Canada 











Counsel for National Surety Company, Lon 
don Guarantee, & Accident Company Limited 
United States Casualty Co., Union Indemnity 
Co. and United States Fidelity & Guar- 
anty Co. 
GEORGIA 
° 
Bryan & Middlebrooks & Carter 
ATLANTA Candier Building GEORGIA 
Shepard Bryan W. R. Tichenor 
Grover Middlebrooks W. Colquitt Carter 
Chauncey Middlebrooks Edward B. Everett, Jr 
Oo. W. Russell M. H. Meeks 
FIRE, LIFE AND CASUALTY 
Insurance Litigation in the Southern States 








ILLINOIS 


GEORGE A. HENRY 
INSURANCE ATTORNEY 


504-5 Meyer-Kiser Bank Bldg., 
Indianapolis, Indiana 
Specially equipped to handle 
Investigations—Adjustments—Litigations 


SEXTON, MORDAUNT, KENNEDY 
& CARROLL 


Adjusters and Investigators sent to any place 
in the Northwest 


Pioneer Building, 
St. Paul, Minn. 


Security Bldg., 
Minneapolis 


STAHL, STAHL & STAHL 
Attorneys-at-Law 


Main Office 
Stahl Building, Fremont, Ohio 
Branch Offices: Port Clinton, Bowling Green 
Actively handling adjustments and litigated matters 
in Sandusky, Seneca, Ottawa, Wood and 
Erie Counties, Ohio 








Slaymaker, Merrell, Ward 
& Locke 


Attorneys specializing in All Phases of 
Fire, Marine, Life & Casualty 
Insurance Litigation 
751-760 Consolidated Bldg. 
INDIANAPOLIS 





ERNEST E. WATSON 
All Lines 
Represent Companies Only 
Including Defense of Negligence 
936 Andrus Bldg. Minneapolis 





WM. A. FINN 
ATTORNEY AT LAW 


General Insurance, Casualty & Surety Prac- 
tice. Exceptional facilities for Investigations 
over entire State of Ohio. 


628 Nicholas Bldg. TOLEDO 














Clarence C. Wysong 


PRACTICE LIMITED TO 
INSURANCE LAW 


722 Circle Tower 


Indianapolis, Ind. 


BUNDLIE KELLEY 
ST. PAUL 


Maintain department for adjustment 
and investigation of claims 





IOWA 








JOHN D. RANDALL 
Lawyer 


American Trust Bldg. 
CEDAR RAPIDS, IOWA 


ORR, STARK, KIDDER & FREEMAN 


llth Floor, Minnesota Bldg. 
ST. PAUL 


INSURANCE LITIGATION 


Special Department for 
Investigations and Adjustments 











Jesse A. Miller Oliver H. Miller 
Frederic M. Miller J. Earle Miller 


Miller, Miller & Miller 
LAWYERS 
1316-1318 Equitable Building 


Des Moines 


NEW JERSEY 








Cassels, Potter & Bentley 


1060 The Rookery 
CHICAGO 








Dent, Weichelt & Hampton 
1111 The Rookery Building 
Chicago, IIL 


Special attention to the law relating to all 
classes of Corpurate Surety Bonds 








EKERN & MEYERS 


Insurance Attorneys 


One La Salle St. 
CHICAGO 








Silber, Isaacs, Silber & Woley 
Attorneys & Counselors 
208 South La Salle Street 
CHICAGO 


Special Attention to the Law of 
Fire Insurance and Taxation 





SAMUEL M. HOLLANDER 
COUNSELOR AT LAW 


2704-2710 Lefcourt Newark Building 
11 Raymond Blvd., Newark, N. J. 


Telephone 1140-1 Market 


Specialist in the Law on Breach of Warranty 
and General Insurance Cases 











Parrish, Cohen, Guthrie 
Watters & Halloran 
Attorneys and Counselors at Law 


Register and Tribune Building 
DES MOINES 





KENTUCKY 


NEW YORK 


David F. Lee David Levene Edwin F. Verreau 


LEE, LEVENE & VERREAU 
TRIAL LAWYERS 


316 Security Mutual Bldg. 
BINGHAMTON, NEW YORK 
Insurance attorneys. Especially equipped to handle 
investigations, adjustments and litigation over cen- 
tral New York. 





OKLAHOMA 





Rittenhouse, Webster & 
Rittenhouse 


American National Bank Bldg. 
OKLAHOMA CITY 








MONNET & SAVAGE 
Attorneys-Counselors 
Kennedy Bldg. Tulsa, Oklahoma 
Eugene Monnet Royce H. Savage 





SOUTH DAKOTA 





BAILEY & VOORHEES 
Charles O. one | a 
John H. Voorhees 
Theodore M. Bailey 
Howell 
BAILEY-GLIDDEN BUILDING 
SIOUX FALLS 
INSURANCE PRACTICE 





TENNESSEE 





WILLIAM HUME 
NASHVILLE 











Woodward, Hamilton & Hobson 


Insurance Attorneys 


615-24 Inter-Southern Bldg. 
Louisville, Ky. 





MICHIGAN 


JOHN A. MILLENER 
Attorney-at-Law : 
733 Genesee Valley Trust Bldg. 
Rochester, N. Y. 

pecializing in insurance matters. Facilities for 
making investigations, adjustments and handling 
Litigation in Western New York. Genera] Counsel for 
Columbian Protective Association. 











DUNHAM, TAYLOR & ALLABEN 
ATTORNEYS AT LAW 


1012-1016 Grand Rapids National Bank Bldg. 
GRAND RAPIDS 





MINNESOTA 


OHIO 





WASHINGTON 





ROBERTS, SKEEL & HOLMAN 


Alaska Building 
John W. Roberts Wm. Paul Uhimann 
E. L. Skeel Everett 0. Butts 
Tom W. Holman 


Tyre H. Hollander yo 
Glen &. Wilson Fs y 
Edward Hutcheson W. E. Evenson, Jr. 


Frank Hunter H. Henke, Jr. 


SEATTLE 








Rees H. Davis Fred J. Young 


DAVIS & YOUNG 


Attorneys at Law 
General Insurance, Fire, Casualty & Surety 
Practice. Also facilities for investigations 
over Northern Ohio 


Guardian Bldg. CLEVELAND 








Mitchell, Gillette & Carmichael 
12th Floor, Alworth Bldg., 


Duluth 


Insurance Litigation 


Special Department for 
Investigations and Adjustments 





KNEPPER, WHITE, 
SMITH & DEMPSEY 


44 East Broad Street 
COLUMBUS, OHIO 


Trial Work—Investigations—Adjusting 


WISCONSIN 





Chester D. Richardson 


Casualty Insurance 
KENOSHA, WIS. 
1-2 Dale Block Telephone 2-2811 

















BLOODGOOD, STEBBINS & BLOODGOOD 
Warner Bldg., 212 W. Wisconsin Ave. 
MILWAUKEE 
Representing U. S. Ficelity & Guaranty 


Company, Metropolitan Life inourence Com- 
pany, Globe Ind ty 
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BROWN, HAY & STEPHEN 


714 First National Bank Bldg. 
SPRINGFIELD 








Geoffrey P. Mahoney 
Attorney and Counselor 


831 Metropolitan Bank Building 
Minneapolis, Minnesota 


Investigation and Adjustment of Claims 








Benjamin F. Levinson 
8 E. Broad Street 
Columbus, Ohio 


All phases of insurance litigation 
Investigations and Adjustments 








GERALD P. HAYES 


Attorney 


Insurance litigation and claim work in any 
part of Wisconsin 


905 1st Wis. Natl. Bank Bldg. 


Milwaukee 
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A. E. Tweed, Casper, secretary-treas- 
urer; C. W. Davis, Sheridan, chairman 
executive committee; I. W. Dinsmore, 
Rawlins, chairman legislative committee; 
Gilbert Kennedy, Basin, chairman mem- 
bership committees T. O. Cowgill, 
Cody, chairman good will and grievance 
committee. 

Directors, in addition to the above, in- 
clude E. A. Murray, Cheyenne; R. Le- 





Rossignol, Lander; M. P. Wheeler, Cas- 
per; H. C. Fleischer, Sheridan; B. A. 
Scherck, Casper; Fred C. Hank, Ther- 
mopolis; J. J. Bentley, Sheridan; R. E. 
Brand, Casper; W. J. Jones, Basin, and 
H. B. Richardson, Lovell. 


The C. L. Hackley Agency, Brighton, 
Colo., has been sold to the Western Bond 
& Savings Co., conducted by J. C. Coun- 
ter and W. L. Dent. 








EASTERN STATES ACTIVITIES 





Agree on Boston Commissions 





Report of Conference Committee Pre- 
sented to Board—Final Vote on 
Adoption May 31 





BOSTON, May 18.—At last week’s 
meeting of the Boston Board the re- 
port of the conference committee, W. 


A. Muller, chairman, appointed to con- 
sider the matter of commissions in the 
Boston metropolitan territory, was read 
and discussed. One amendment was 
made to clarify the matter of inland 
marine contracts. The board will vote 
on the report at a special meeting May 
ois 

rhe report, if adopted, will constitute 
an agreement between members of the 
board and the companies, regulating the 
maximum commissions to be paid on 
Boston business. Chairman Muller ex- 
plained the committee had had the full- 
est cooperation of the companies, repre- 
sented by R. P. Barbour as chairman 
of the Boston committee of the Eastern 
Underwriters Association, The agree- 
ment not in the form of collective 
bargaining but rather an understanding 
as to the highest commissions a Bos- 
ton agent may receive and the compa- 
nies may pay. It will not became a 
part of the Boston Board rules or be 
published as such. 


is 


Vermont Agents’ Spring Meeting 


The spring meeting of the Vermont 
Association of Insurance Agents will be 
held at Brattleboro May 24, followed by 
a banquet in the evening. 

The afternoon program will include 
addresses by Vice-president E. J. Scho- 
field, Globe Indemnity; A. W. Whitney, 
associate general manager National Bu- 
reau of Casualty & Surety Underwriters, 
and T. C. Cheney, Morristown, Vt., 
chairman of the New England Advisory 
Board. Discussions on current affairs 
of interest will follow. 

At the banquet Walter Hard of Man- 
chester, Vt., will talk on “Gems of Ver- 
mont. 


Lilly Addresses Boston Club 


G. W. Lilly, manager of the Fire 
Companies Adjustment Bureau, in an 
address before the Bay State Field Club 
at Boston last week outlined the plans 





for claim 
somewhat 
Executives 
following 


organization 
spoke along 
to the Claims 
at Hartford the 


of the former 
handling, and 
similar lines 
Conference 
Tuesday. 


Poor & Alexander Reorganize 


Poor & Alexander of Baltimore have 
reorganized and incorporated under the 


name Poor, Bowen, Bartlett & Ken- 
nedy, with $5,000 capital stock. H. T. 
Poor continues as_ president, P. D. 


3owen is vice-president and treasurer, 
J. D. Bartlett, vice-president and secre- 
tary, and A. J. Kennedy, a new member 
of the firm, also is vice-president. 


Hamilton Omits Dividend 


The Hamilton Fire of the Globe & 
Rutgers group has omitted the custo- 
mary quarterly dividend of $1.50 to con- 
serve resources. 








| Motor Insurance 
Events 
Motor Club Refund Reduced 


Missouri Exchange Cuts Dividends to 
10 Percent and Raises P. L. and 
P. D. Rates 


ST. LOUIS, May 18.—The Inter-In- 
surance Exchange for the Automobile 
Club of Missouri is reported to have re- 
duced the refund made to its subscribers 
from 20 percent to 10 percent of the 
gross rate paid by them for automobile 
liability, property damage, fire and theft. 
The balance of the former refund will 
be applied to surplus. 

Also it is understood the exchange 
has raised the base gross rate on lia- 
bility and property damage protection, 
so that this increase taken into consid- 
eration with the reduction in the re- 
fund means a net increase of about 25 
percent for liability and property dam- 
age. +} 

For $5,000/$10,000 liability and $5,000 
property damage owners of cars in the 
W classification, now pay gross rate of 
$59 with a refund of 10 per cent mak- 
ing the net rate $53.10. This compares 

















with the former gross rate of $53.10 
less 20 percent or a net of $42.48. 

The $59 gross rate meets the rate 
of a number of non-bureau companies. 
Members of the National Bureau of 
Casualty & Surety Underwriters charge 
$61 for $5,000/$10,000 and $5,000 prop- 
erty damage coverage. However, with 
a charge of but $2 for the emergency 
road service both the bureau and non- 
bureau stock companies are now able 
to meet the competition of the exchange 
on a dollar and cents basis, as the mem- 
bers of the automobile club pay $12 a 
year dues in order to gain the emer- 
gency road service and other privileges 
of the club. With a net rate of $53.10 
plus $12 club dues subscribers of the 
exchange in W classification pay a total 
of $65.10 as against $61 for non-bureau 
and $63 for bureau companies furnish- 
ing the emergency service rider. 


Non-Bureau Companies on 
Coast Launch Conference 


SEATTLE, 
ery stock 
Washington 
ance at 


May 
company 
writing 
other than 
joined the newly 


Practically ev- 

in the state of 
automobile insur- 
bureau rates has 
formed Northwest 
Auto Conference with offices at 1103 
Exchange building. Ralph H. Hall, 
superintendent of agents for United 
Pacific Casualty, president; H. M. 
Gould, Gould & Gould general agency, 
treasurer. 

Companies that have become mem- 
bers to date are the Northwest Cas- 
ualty, United Pacific Casualty, General 
Casualty of Seattle, American Automo- 
bile, American Motorists, Canadian 
Fire, Universal Automobile, General 
Accident, Pacific Indemnity, Associated 
Indemnity, Ohio Casualty and Mercer 
Casualty. 


18. 
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MARINE NEWS 


Lake 








Marine Premiums Off 


Business Reported at Lowest Ebb in 
History as Result of Severe Slump 
in Freight Traffic 


The lake marine season which opened 
April 15, is reported to be the worst in 


the experience of underwriters. The 
business depression has been reflected 
most accurately in the transportation 


business. While some boats have been 
plying the Great Lakes, these are infre- 
quent, whereas in normal times this far 
along in the year there would be heavy 
movement of grain, coal, automobiles, 
steel! and general merchandise. 

Grain is in storage, where it has been 
for a long time awaiting a market on 
which it could be sold at something 
other than a dead loss. In spite of hopes, 
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JOHN K. PAYNE 

John K. Payne, president Philadelphia 
Insurance Agents Association, will be 
one of the chief hosts at the annual con- 
vention of the National Association of 
Insurance Agents to be held in his city 
in September. He is a member of the 
agency firm of Hare & Chase. He i 
one of the men responsible for getting 
the National convention in Philadelphia 
He is a member of the bar and a civil 
engineer. He received his engineering 
degree at the University of Tennessee 
and B. A. degree at Marietta College. 
He is also a graduate of the Yale Law 
School. He has been in insurance for 
30 years, starting as a rating engineer 
with the Philadelphia Fire Underwriters 
\ssociation. He then became a broker 
and later joined the agency of Hare & 
Chase. Mr. Payne is active in politics. 
He is a committeeman from his ward. 
One of his hobbies is playing the guitar. 


1s 


the automobile business has not opened 
to any extent this year. Manufacturing 
is away off and the normal heavy coal 
movement for this purpose has suffered 
likewise. The low ebb of construction 
has hit structural steel movement across 


the lake. 


May Drop 15 Per Cent Tax 


OTTAWA, May 18—The tax of 15 
percent on gross premiums on insur- 
ance with unlicensed companies, pro- 
posed to be levied by the Dominion 
government, is now likely to be dropped, 
and a relatively small tax, more in line 
with the tax of 1 percent on licensed 
fire and casualty business, substituted. 


The Republie Fire is withdrawing from 
Canada, 
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Large enough to serve you 
Strong enough to protect you 


Offer your clients 
Valued Form Policies 


Independent Rates 
Home Office Service 


Certain Illinois Territories Open 
Write Now for Agency Connection 


MOTOR VEHICLE CASUALTY 
COMPANY 


293 W. Jackson Blvd. Chicago, Illinois 


A LEGAL RESERVE STOCK COMPANY 
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Bailey Calls for 
Safety Education 


Travelers Economist Says Pre- 
vention Cost Should Be 
Premium Item 


CITES BOILER RECORD 


Work Needed Especially Among Dri- 
vers of Private Passengers Cars, U. S. 
Chamber of Commerce Hears 


While progress has been made in 
automobile accident prevention among 
school children and truck drivers, little 
headway has been gained among the 
drivers of private passenger cars, ac- 
cording to W. Bailey, economist of 
the Travelers, who addressed the in- 
surance round table at the annual meet- 
ing of the Chamber of Commerce of 
the United States at San Francisco 
Wednesday. It has been possible, he 
pointed out, to get school children to- 
gether as groups and to instruct them 
how to cross streets safely and to 
take other precautions. Likewise, it 
has been possible to gain the attention 
of truck drivers, through the interest 
and pressure of their employers. 

Mr. Bailey pointed out, however, that 
it is impossible to get drivers of pri- 
vate passenger cars together in school 
rooms or in factory meetings. There 
is not a common employer who can re- 
inforce instructions on the part of in- 
surance companies with disciplinary ac- 
tion. There are, however, means of 
group education, such as news and ad- 
vertising columns of newspapers, maga- 
zines, radio, motion picture screen and 
billboard. Propaganda can be brought 
before luncheon clubs, churches, etc. 


May Be Premium Factor 
“The time may come,” Mr, Bailey 
declared, “when safety educational work 


may be an item in the automobile in- 
surance premium just as inspection now 
is in the boiler premium and this item 
justified by a reduction in the item of 
loss cost.” 

Mr. Bailey suggested that the in- 
creasing cost of automobile insurance 
may prove to be a blessing in disguise. 
Persons will give more attention to the 
prevention of accidents when the cost 
hits them, he said. This was true of 
employer’s liability and compensation. 
When the employer learned that the 
cost of his compensation insurance was 
determined by the number and severity 
of the accidents in his plant, he showed 
interest in cutting down the number of 
accidents. 

Little public indignation has been 
aroused by the automobile casualty lists 
which appear daily in the newspapers, 
he said, because it has grown by de- 
grees rather than come on suddenly. If 
35,000 persons, the number that are 
killed annually by automobiles, should 
be killed in one big accident as the re- 
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Careless Driving Termed 
Main Auto Accident Cause 





SAN FRANCISCO, May 18.—In- 
ability to control highway accidents, the 
lack of realization on the part of jurors 
that high verdicts in accident cases 
mean increased cost to all motorists, 
and the tremendous increase in the num- 
ber of fraudulent claims, were cited to- 
day by James S. Kemper, president of 
the Lumbermen’s Mutual Casualty of 
Chicago, speaking before the United 
States Chamber of Commerce, as the 
three principal factors responsible for 
increased automobile insurance costs. 

“There are times,’ said Mr. Kemper, 
“when I become skeptical about the 
willingness of our car drivers to put 
the care and restraint into their driving 
which are necessary to mend matters. 
We cannot get away from the fact that 
plain downright carelessness on the 
part of the man at the steering wheel is 
the only admissible explanation for 
three-fourths of the accidents which 
happen.” 


Large Verdicts Awarded 


In spite of the general trend toward 
the insuring of all cars, Mr. Kemper 
declared that the average jury still 
awards large verdicts in accident cases 
without realizing that the cost is paid, 
in the last analysis, by the automobile 
owner. Said Mr. Kemper: “No program 
having for its purpose a reduction in in- 
surance cost through prevention of 
losses can succeed until the insurance 
buyer realizes, first, that actual losses 
plus the cost of operating claim depart- 
ments to adjust them approximate 60 
percent to 70 percent of all the pre- 
miums paid to the insurance companies; 
second, that while insurance companies 
compute rates, they do not make them; 
and third, that when lower rates are de- 
served because of fewer losses, the 
means are at hand to compel the insur- 
ers to grant the reductions which are 
justified.” 


Increased Automobile Costs 


The most serious factor in the whole 
situation of increased automobile insur- 
ance costs, according to Mr. Kemper, is 
the extent to which the commercializing 
of claims, both legitimate and _ illegiti- 
mate, has developed into a business al- 
most as efficiently operated as the man- 
ufacture of the motor car itself. “Only 
an aroused public opinion can cure this 
situation,” said Mr. Kemper. “An out- 
standing example of how this can be 
handled is that of Boston, where, less 
than six months ago there was wide- 
spread protest against the extent to 
which attorneys and doctors were en- 
gaged in the prosecution of both fraudu- 
lent and grossly exaggerated accident 
claims. As a result of united action by 
the state bar association and state board 
of medical examiners, the registrar of 
motor vehicles, and numerous civic or- 
ganizations vitally interested in the 
proposition, the entire situation was 
finally presented to the supreme judicial 
court of the state. Since the first hear- 
ing in the early part of the year, a num- 


ber of attorneys have been disbarred 
or suspended from practice, other per- 
sons have been indicted for making 


fraudulent claims and some have already 





been sentenced. There followed a 
marked reduction in number of claims 
filed and withdrawal of many previously 
filed. 

In discussing loss prevention as ap- 
plied to workmen’s compensation insur- 
ance cost, Mr. Kemper pointed out that 
each year since the enactment of work- 
men’s compensation legislation there 
has been a steadily increasing realiza- 
tion that accident prevention was not 
only desirable from the standpoint of 
controlling insurance cost but was also 
of tremendous value in conserving man 
power, avoiding interruption to opera- 
tion, and improving production methods. 

Problem for Executives 


“The executive heads of industry 
themselves must give more attention to 
this proposition,” said Mr. Kemper, “for 
they alone have the authority and pres- 
tige to make it unmistakably clear that 
the policy of a factory shall be to con- 
duct its business with the greatest pos- 
sible safety. Another important factor 
contributing to the increased cost of 
workmen’s compensation insurance is 
the increase in the cost of hospital and 
medical care which has taken place in 
recent years.” 


Greeno Elected President 
of New York Federation 





F. L. Greeno of Rochester was 
elected president of the Insurance Fed- 
eration of New York at the annual 
meeting in Albany. Other officers are: 
First vice-president, F. P. Tucker, Al- 
bany; second vice-president, F. L. Gard- 
ner, Poughkeepsie; third vice-president, 
Joseph Norton, Watertown; fourth vice- 
president, A. C. Hegeman, New York 
City; secretary, L. L. Saunders, Al- 
bany, and treasurer, A. J. Young, Al- 
bany. M. H. Feele, of Binghamton, re- 
tiring president, succeeds J. J. Canning 
of Brooklyn as member of the exec- 
utive committee. The federation meet- 
ing usually requires two days, but this 
year business was disposed of at a sin- 
gle session. Reports were read by 
President Feele, Secretary Saunders 
and Treasurer Young. 





Claims Now Itemized 
to the Very Last Cent 





Some proofs of loss that reach 
the home offices these days are 
worked out to the fraction. One 
recently received by the burglary 
claim department of the United 
States Fidelity & Guaranty from 
an assured whose house had been 
ramsacked totaled $205.65, includ- 
ing a tooth paste tube listed at 
27 cents and a bar of soap listed 
at 3 cents, the assured having al- 
lowed a credit of 2 cents on the 
soap. The company paid the full 
amount claimed. 














Rating Bureau to 
Assign Bad Risks 


New Jersey Organization Chair- 
man Rules on Hazardous 


Compensation Cases 


ENDS CRITICAL SITUATION 


Assignment to Admitted Carriers Ex- 
pected to End Threat of State 
Fund Seen by Agents 


NEW YORK, May 18.—Under a rul- 
ing of Chairman A. R. Lawrence of the 
Compensation Rating & Inspection Bu- 
reau of New Jersey, 
workmen's 


companies writing 
in the state 
must conform to the method of taking 
care of certain hazardous types of risks 


compensation 


employed in Minnesota, Missouri, North 
Carolina, Virginia, and certain other 
states. 

Complaint was made to the bureau 


that a number of New Jersey employers 
had been unable to secure indemnity 
from any admitted companies, Man- 
ager Lawrence ruled that in all such 
cases he would assign the carrier of- 
fice, which must assume the risk unless 
good reason existed for not doing so. 


Considered Critical Situation 


The matter came up at the semi- 
annual meeting of the New Jersey As- 
sociation of Underwriters in March 
when, for example, specific instances 
were cited of the inability of a number 
of junk dealers to get coverage, though 
the compensation law of the state re- 
quired them to do so. Local agents 
felt that such a condition would inevit- 
ably lead to the establishment of a state 
fund. 

The loss factor is not the 
indeed the primary, influence that im- 
pels casualty companies to taboo cer- 
tain types of risks. Rather, it is the 
expense involved in servicing the busi- 
ness. 


only, nor 


Involve Heavy Cost Factors 


As a rule, lines difficult to place, in 
addition to having poor equipment, are 
located at distant points, entailing heavy 
inspection, claim and pay roll auditing 
cost, the expense frequently being weli 
in excess of premium. 

$y having risks of this undesirable 
type, comparatively few in number, ap- 
portioned among the different carriers 
by an unbiased bureau, no employer 
need be without protection nor does any 
company assume an undue burden of 
liability. 


Use Bureau Rates in New York 
NEW YORK, May 18.—With but 


two exceptions all automobile liability 
insurance companies operating in this 
state are now charging bureau rates. 
Of the two non-complying carriers one 
has filed a flat 10 percent and the other 
a 9.3 percent differential with the de- 








partment. 
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CASUALTY 


Armstrong Warns Against 
Fictitious Motor Fleets 


PENALTIES ARE THREATENED 


Pennsylvania Commissioner Says Re- 
ports of Violations of Discrimina- 
tion Law Are Numerous 


Commissioner Armstrong of Pennsyl- 
vania has sent a warning against the 
writing of fictitious automobile fleets to 
all casualty companies and reciprocals 
in the state. He asks the recipients to 
acknowledge the letter, advising him 
whether they have taken and are taking 
all steps necessary to see that their com- 
panies and agents are complying with 
the anti-discrimination law. 

Mr. Armstrong recalled that in 1928 
he notified the companies of the formal 
opinion of the department of justice 
holding illegal any so-called fictitious 
fleet automobile policies. “Under the 
law of Pennsylvania,” he said, “the writ- 
ing of such policies is illegal for the rea- 
son that the owners of automobiles cov- 
ered by them are insured at lower rates 
than those charged to and paid by in- 
dividuals in the same classification who 
are not members of a group so in- 
sured.” 

Cites Discrimination Law 


The commissioner cited section 353 
of the insurance company law of 1921 
as supplied by the act of June 23, 1931, 
I’. L. 904, which prohibits discrimina- 
tion in rates for various policies of in- 
surance and makes violation a misde- 
meanor punishable by fine not exceeding 
$500. The section permits the commis- 
sioner in his discretion to suspend or 
revoke the license of the offender, to 
refuse to issue a new license and to im- 
pose a penalty up to $1,000 for each 
violation. 

“It has come to my attention,” he 
said, “despite the warning issued by this 
department four years ago and the un- 
doubted knowledge on the part of all 
companies that the writing of so-called 
fictitious fleets is in clear violation of 
the law, that since then such policies 
have been written by certain companies 
in violation of the law and that others 
are being written. The result of this is 
not only a violation of the law, but it is 
unfair and unjust to those agents, bro- 
kers and companies, which refuse to 
write such policies and therefore are 
penalized for obeying the law. 

“You are hereby notified that if at any 
time after this date the existence of 
any fictitious fleets or any policy writ- 
ten in violation of the laws of Pennsyl- 
vania comes to the attention of this de- 
partment, the penalties provided will be 
imposed and all other necessary action 
will be taken in the courts or other- 
wise to punish the offender.” 





Bailey Calls for 
Safety Education 


(CONT'D FROM PRECEDING PAGE) 


sult of carelessness, he pointed out, 
there would be an insistent demand that 
something be done about it. 

If the popular indignation against the 
increasing cost of automobile insurance 
is directed against the factors which are 
responsible for it, something might be 
accomplished, he declared. 

Too much emphasis has been put on 
speed, he said. Statements that cars 
will go 75, 85 or 100 miles an hour are 
invitations to reckless drivers to attempt 
such speed. “I believe, he said, “few 
men know how to handle a car safely 
at anywhere near such a speed.” 

States which do not requre operators’ 
licenses have very little control over 
the reckless or incompetent driver, he 
declared. Taking away the privilege of 
driving a car for conviction of crim- 
inally reckless driving or driving under 
the influence of liquor has a salutary 
effect, he declared. 
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U.S. Treasury Lists Acceptable 
Sureties and Qualifying Powers 








-—Qualifying Powers-— 


Capital 


, Stock 
Associated Indemnity, San Franciseo........... $ 590,000 
Mireman’'s Fund Indemnity... ......<<.0+6000ss00 1,000,000 
National Automobile, Los Angeles.............. 250,000 
Occidental Indemnity, San Francisco.......... 500,000 
Pacific Indemnity, Los Angeles................. 1,500,000 
Aetna Canueity & Burety....... ccc ccc cc cccwcss 3,000,000 
SOE EED DIMINOY fe osuih& boas dene ceca torece 750,000 


Hartford Accident & Indemnity 5,000,000 
International Reinsurance, Los Angeles......... 1,500,000 


“Mellbank Surety Corporation, Pittsburgh...... 250,000 
St. Paul-Mereury Indemnity... 2%. ....0060cc08 900,000 
SCOMTADCHER) CRC 5 os cise wos eee ns o05 ds Hee Ol 3,500,000 
Inland Bonding, South Bend. ...... 0... .<ssccseces 300,000 


Western Casualty & Surety, Fort Scott 
Union Indemnity 
American Bonding, 


750,000 
1,000,000 
1,000,000 





Penn se NINE so bored s winch on aiw lew diek 6,000,000 
ee SN ei a cs macnn ee esn eae «a econ 5.000,000 
United States Fidelity & Guaranty............. 10,000,000 
PEROT CCOD EMU INE ois 6a ses oes soe k sidewenanees 1,000,000 
MOMGAChRSStIS Bonding «2... 6.66 cc ce se sscveess 4,000,000 
Detroit Fidelity & Berety.. ....ccccccccssecescs 1,900,000 
POUT ATIEE: SMIUEUD 6 oiss 5.0: 0.0 > 6b vd areein tg whe wales 750,000 
INN RII 5 od og a he 5 sie miere ai pbibw Kear ne 2,500,000 
Contra: Barety, Meneses CmUsy.. .. 6 icccacccevcvaaare 1,000,000 
Hmployers Rein@urance «<.......i..cseccvesseece 1,500,000 
POMICEES ZROOMIMIUT,. o:5.605s.066% s-cisrsive. da Gae.waese vkn 1,000,000 
ee ce [0 UE te yo ga a eR eer 1,000,000 
CE DP EE |) dc baw ova bss Sales Moke 750,020 
International Fidelity, Jersey City.............. 300,000 
New Jersey Fidelity & Plate Glass............. 800,000 
Pn CN i ne ccd ewaced khan e aan ee 760,000 
NS I ks ae vided bab eRe Ree ERC SO4 7,500,000 
COIMMIEIG: SCOWORELY oak i.s Kass bess ope debe beaks 1,000,000 
IG SN on. a oa stk to vk 6 si eG 0s he O90 750,000 
Concore Casmarty & Surety. oo isa c-6s.0.6-0 0-0 0.0000% 571,760 


Consolidated Indemnity, New York 


iehe nee eect 1,200,000 
Kagle Indemnity 


1,000,000 


Re Se Te RE 0s oie oi5i5 is aie ww <6. 6 ws w:4 BIOS Ow 2,200,000 
SODOTE, COMOMNINNED 6 ok ds c.0.o 00% eR cs wa Be ee IS eke 750,000 
*General Reinsurance, New York............... 1,000,000 
General Gurety, New Tork... .ocvscacvccccsvevct 2,500,000 
MORO: “race GRUNT ois 5k ke ooo dw eeeebes 1,000,000 


Globe Indemnity 
CePRe. ASTIORN TRG OIMIED ox ocx cea 60 wedecees 
Greater City Surety & Indemnity 





Guardian Castnity, BUMAle.....< ic.cccccvcccsssccs 650, 000 
NDE ba nine a koi Wena 6 604s ERs a ees i, 500, 000 
Lexington Surety & Indemnity................. 250,000 
CE ROR, 55s nig bonis Snletd wehbe Ne oe wi wae 1,000,000 
London & Lancashire Indemnity................ 750,000 
BeOereOrneem CROMRIED 6 i 6 ce wccincedcvssvsccces 1,000,000 
PEM NURI ARN x a, 015.06 Kid isi chal bn scar eraie ere ace 15,000,000 
New Ameterdam Casualty... 2. ...600c0sces008 4,500,000 
PW FEE, SUMINBE his sbi bis cneé nn thwe ween 1,000,000 
TE TOVOETOR ADOIGONE o0.is.06 040 o.0%0be0va ss oee ees 875,000 
Nn Eo dl eh aca bh sh chi adi Sew elena: 2,500,000 
PRE) PMEENON 8 Ge ooh sai iu Fs Ga 0 ok Sw uiele ete ele pinnae 1,000,000 
Standard Surety & Casualty.........cccscvesecer 1,500,000 
Re ENO Sieg ais Mus se aroias a acd ed 1,000,000 
SIate PO GO CMMORICY «5 6. .s asa sacs deed enenunees 750,000 
United States Guarantee... . occ vcscvicscsccsvoce 1,000,000 
Ghio CABURITY, FIGMAIITON... 5... cc we ccs ccccscsve 600,000 
Western & Southern Indemnity................ 500,000 
MAMARCS TRBUARY asc kc veka a eeecsccnseeeseres 1,000,000 
TAMIOTICRN EREIMGUPAMIOG. . ocs sc cckinc esc dese cuses 1,000,000 
COMBUIUCION: SOGBIIMITG os.c sc icc vce vwisvenecesc 1,000,000 
Eureka Casualty, Philadelphia................. 500,000 
nGommntty Of DWOrth ARVTICA. ......66 08206000 ses 1,000,000 
PRESPONEONCS TREOMIMICY «owns cccecnecvwseceses 1,000,000 
Western Surety, Sioux Falls................... 286,900 
American General, Houston............ccccccces 400,000 
American Indemnity, Galveston................ 1,000,000 
Commercial Standard, Dallas. .........cccesces 400,000 
Kemployers Casualty, Dallas... ....cccosseccvcss 300,000 
Texas Indemnity, Galveston... ....ceccvcevicecses 300,000 
CPOROTET TCRRITY, TORO oo 5 665k hbk 05 sah eR ew 500,000 
United Pacific Casualty, Seattle................ 400,000 


FOREIGN COMPANIES AUTHORIZED TO DO REINSURANCE 


Employers’ Liability 
European General 


Assurance 
teinsurance 


London Guarantee & Accident Company 
Ocean Accident & Guarantee 
United British Insurance 


Guarantee Company of North America.................000. 


Net Limit 
on Any 
One Bond 


Surplus and 10 Percent 
Undivided of Capital 








-rofits! and Surplus 
876, 062 $ 138,000 

2 324,000 
$0,000 


123,000 
385,000 
,259,000 
159,000 
939,000 
322,000 
550,000 
107,000 
605,000 
57,000 
113,000 
144,000 
156,000 


_ 





936,000 
784,000 

1,352,000 

153,000 

4, O81, 448 808,000 
812.067 181,000 
500,000 125,090 
993,555 349,000 
828,028 183,000 
1,985,280 349,090 
710,666 171,000 
735,988 174,000 
1,040,147 179,000 
1,517,062 182,000 
616,407 142,000 
752,302 151,000 
22,224 1,162,000 
79 258,000 

"400. 000 115,000 
209,565 78,000 
742/061 194,000 
1,472,685 247,000 
7,415,087 962,000 


1, 


6,775,205 


9,051,011 


1 


7,904,155 
3,661,696 
2,184,073 
5,613,800 


359,582 
668,900 
928,000 
160,000 
, 155,000 


600,000 


818,682 207,000 
40,026 30,000 
428,956 108,000 
»127,618 263,000 
87,186 34,000 
920,879 192,000 


892,848 
840,288 


164,000 
184,000 
,290,000 
816,000 
186,000 
306,009 
811,000 
167,009 


861,461 


668,167 








1,012,539 251,000 
1,001,369 200,000 
1,597,717 235,000 
3,020,226 402,000 

510,079 111/000 
1,134,449 163,000 
1,096,146 210,000 


» 


2,603,226 


360,000 


951,893 195,000 


605,574 111,000 
2,688,505 369,000 
1,266,290 227,000 

109,978 10,000 

287,678 69,000 

701,560 179,000 

200,000 60,000 

143,622 44,000 

97,174 10,000 


662,111 
238,346 
BUSINESS ONLY 
Net Qualifying 


116,000 
64,000 


Assets! Powers 
. . $6,388,660 $639,000 
.. 2,500,000 250,000 
.. 1,455,543 146,000 
«+ 8,801,736 380,000 
-- 5,183,546 518,000 
-» 1,191,151 119,000 


‘Investments of companies in bonds and stocks allowed 


promulgated for use as of Dec. 31, 1931, 
Commissioners. 

“Certificate of authority 
Jan. 4, 1932. 

*Certificate of authority issued Feb, 19, 1932. 

*+Domestic companies authorized to do a reinsurance 


issued March 30, 1932 


Insurance Counsel Demand 


Defeat of the Norris Bill 


The International Association of In- 
surance Counsel is calling upon its 
members to exert their influence against 
the Norris bill which would take away 
jurisdiction of the federal courts of cases 
between citizens of different states. The 
bulletin is signed by President Edwin A. 
Jones. If the law is passed, some com- | tain issues, 
panies may withdraw from business in 
the various states. The present law at- 
tracts companies into some states, the 
bulletin states. The amendment may 
keep them out and may drive out those 
already there. 

“The fear of non-residents, individuals 


election, 





on basis of rates 


by the National Convention of Insurance 


Financial statement as of 


business only. 


or corporations, in going into a state to 
do business where they would be looked 
upon as capitalistic 
legislation as that limiting terms of state 
judges, making them subject to popular 
prohibiting 
dence, allowing verdicts to be returned 
by less than the entire jury, 
ment of submission to the jury of issues 
of fact which are supported by only a 
scintilla of evidence, requiring that cer- 
such as contributory negli- 
gence, be submitted to the jury, 
damage presumptive evidence of negli- 
gence, forbidding appellate courts to de- 
clare a statute unconstitutional except 
on the judgment of more than a major- 
ity of the bench, and hampering by stay 
laws and tender acts 


comes from such 


comment on evi- 


the require- 


making 


the execution of 





Consolidation Deal Called 
Off at Philadelphia Meet 


COMPANIES TO GO IT ALONE 


Independence Indemnity and Public 


Indemnity Proposal to Merge Their 
Interests Meets Failure 


PHILADELPHIA, May 18.—An- 
nouncement is made today that the pro- 
posed merger of the Public Indemnity 
with the Independence Indemnity is 
definitely abandoned, the official state- 
ment from the latter company stating 
that “for reasons of our own we have 
called off the deal with the Public In- 
demnity.” 

The Public Indemnity meeting of 
May 4 was supposed to ratify the deal, 
but it did not. Since then and espe- 
cially during the last week, there have 
been strenuous conferences, hoping to 
bring about concord. 

Vice President A. L. Johnston of the 
Public Indemnity looms up as its impor- 
tant factor and he has developed a 
strong following. It is understood new 
money will be put in the Public Indem- 
nity and its financial condition will be 
materially strengthened, but Mr. John- 
ston will be the man in command, 


Cook County Glass Bureau 
Now Seems to Be Assured 


Eastern executives having given their 
approval with certain amendments to 
the constitution and by-laws of the pro- 
jected Cook County Plate Glass Service 
Bureau, the instrument, as modified, has 
been reviewed by the committee of 
Chicago representatives, headed by H. 
S. Slipner of the Bankers Indemnity. The 
next step, according to Mr. Slipner, will 
be to call a general meeting of the Chi- 
cago people with a committee from the 
east to arrive at a sure understanding, 
before the bureau is formally launched. 
The meeting will probably be held May 
25 or 26, Mr. Slipner states. G. E. 
Wilkinson, chairman, and other mem- 
bers of the eastern committee are in- 
vited to attend. 

One of the important changes recom- 
mended in the east is a provision in the 
by-laws abolishing as of some certain 
date the so-called 50-50 plate glass form. 
The date would be selected by the ex- 
ecutive committee. The easterners also 
recommend that cognizance be given 
the commission question by providing 
that it shall be the duty of the execu- 
tive committee at such times as deemed 
proper to make recommendations to any 
acquisition cost conference as to plate 
glass commissions. Also, it is  sug- 
gested, that the basic rate be specified 
as that promulgated by the present rat- 
ing bureaus, which are the Moore Rat- 
ing Bureau and the National Bureau of 
Casualty & Surety Underwriters. 

The easterners also recommend that 
the executive committee consist of the 
president, vice-president, treasurer and 
four additional members to be elected 
annually by the bureau. 


Public Indemnity Gets Contract 


Acting Commissioner Brown of Ken- 
tucky has approved transfer of a con- 
tract for the writing of travel pedestrian 
dollar-a-year policies for members of the 
Cincinnati Automobile Club from the 
Inter-Southern Life to the Public In- 
demnity. 





judgments, conflicting rulings in corpo- 
ration law, the recall of judges and the 
once abrogated recall of judicial deci- 
sions.” 


Dr. T. B. W. Leland, coroner of San 


Francisco, discussed the functions of his 
office with the Accident & Health Mana- 
gers Club of San Francisco, May 16. 
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St. Lonis Acts to 
Lower Auto Rates 


Ambulance Chasers, Liberal Juries 
and Fictitious Fleets 
Basic Cause 


OTHER LIABILITY HIGH 


Chamber of Commerce Insurance Com- 
mittee Reports—Both Frequency 
and Claim Cost High 
ST. LOUIS, May Ambulance 
chasing lawyers, undue liberality on the 
part of in the St. 
court and: fleet policy abuses are blamed 
by the. insurance committee of the St. 
Chamber of for the 
high automobile premiums for liability 


18.— 


juries Louis circuit 


Louis Commerce 
and property damage. 

The absence of a drivers’ license law, 
uniform ‘traffic regulations and signs and 
coordination of insurance rate-making 
are also contributing causes to the high 
rates. The report is the result of sev- 
eral weeks’ study of the automobile in- 
surance situation in St. Louis and other 
cities. 

While St. Louis occupies a_ better 
than average position among the major 
cities in the number of motor vehicle 
fatalities, the ambulance chasing lawyers 
in St. Louis have raised the proportion 
of personal injury and property damage 
claims far above the ratio in other cities. 
High 


The committee found that the non- 
conference stock, mutual and reciprocal 
carriers which handle approximately 
two-thirds of the automobile business in 
st. Louis also have been forced to raise 
their rates because of the excessive cost 
of doing business in St. Louis. 

“In most cities having a high average 
claim frequency the cost of settling 
claims is relatively low, but in St. Louis 
both the frequency of claims and the 
cost of settling claims is high,’ the re- 
port states. “As a result, members of 
the National Bureau have experienced 
an increased loss cost per insured car. 
This average loss cost has increased 
from $29.13 in 1927 to $38.25 in 1930. 
Compared with other major cities, St. 
Louis has the third highest loss-cost 
experience. 


Both Frequency, Cost 


Must Accept Jury Duty 


“Correcting the evil of liberal jury 
awards can only be undertaken with the 
sincere and conscientious support of 
every business executive in St. Louis 
in accepting jury duty and encouraging 
their employes to do likewise. Also the 
general public serving on juries or other- 
wise must be educated to realize that 
directly or indirectly, the money with 
which to pay these damage awards and 
claims must ultimately be gotten from 
the buyers of insurance.” 

The committee recommends the estab- 
lishment of a central clearing house for 
the claims department of insurance com- 
panies and others interested in personal 
injury damage suits, so as to permit the 
detection of the habitual claimant or re- 
peater and to furnish a more ready 
check on the activities of lawyers and 
others involved in damage claims. 

Fleet Evils Cited 


\nother cause for higher rates in St. 
Louis than elsewhere is the unfair wa) 
in which some companies write fleets. 
“Such abuse,” the report says, “is de- 
cidedly unfair d'scrimination against 
individual policy buyers, and insurance 
companies should voluntarily take steps 
to discontinue this practice.” 

The committee advocated the passage 





THE NATION, AL 


Qualifying Pues Change to 
Follow Capital Revisions 


NO HARDSHIP ON SURETIES 


Most Companies Have Been Writing 
Far Less Than Their Limits 
by Preference 


In view of the fact that capital adjust- 
ments are being carried out by many of 
the companies, there will be a wide- 
spread revision in the qualifying power 
ot surety companies for writing surety 
bonds. Just what the qualifications may 
be will depend very largely on what 
basis is decided upon for the valuation 
of securities in the mid-year statement. 
If the commissioners and the treasury 
department should insist upon June 30 
market values, there would be a shrink- 
age in surplus, which, together with re- 
duction in capital, would greatly limit 
the bond writing capacity of virtually all 
of the companies. 

However, reduction of qualifying 
power would work little hardship on the 
sureties. In prosperous times compa- 
nies wanted the limit, feeling that to 
share part of what they might assume 
was donating “velvet.”. Now companies 
fear the possibility of big losses and are 
assuming liability under bonds for just 
about the extent of their qualifying 
power based on actual values. 

If a company qualifies to write 
ernment bonds, it is limited in 
ceptance of net liability 
all descriptions to ten 
capital and surplus. 


vovV- 
the ac- 
under bonds of 
percent of its 


Union Indemnity Cuts Auto 
Rate in Illinois, Wisconsin 


The Union Indemnity is announcing 
to brokers and agents a reduction of 
about 10 percent in automobile liability 
and property damage rates in Wiscon- 
sin and Illinois. If the 10 percent re- 
duction results in an odd amount the 
next higher dollar is charged when the 
fraction is greater than 50 cents and 
the next lower dollar when the fraction 


is less than 50 cents. 
of a drivers’ license law for Missouri 
with “rigid regulations governing phys- 


ical and mental qualifications and severe 
penalties for the habitually careless 
driver.” It also recommended a financial 
responsibility law and the elimination of 
liability for the owner of an automobile 
for injuries to a guest rider except in 
case of gross negligence or recklessness. 

The committee points out that 
the evils that apply to automobile insur- 
ance in St. Louis are also factors which 
have led to enormous increases in the 
rates for other liability forms. St. Louis 
pays a higher rate for elevator coverage 
than any city listed with $145.50 com- 
pared with $62 upward in other cities. 
It pays the highest for escalators with 
$704 compared with $191 upward else- 
where, while St. Louis theatres pay a 
higher rate than in any other city ex- 
cept Boston. 

The report shows that St. Louis and 
Kansas City pay the highest rate for 
100 feet of floor space for liability in- 
surance protection on apartments, tene- 
ments, rooming houses, etc., with 20 
cents compared with as low as 7 cents 


also 


in other large cities, and the highest 
rates for 58 gga stores, retail and 
clothing stores with rate of $2.04 per 
100 square feet as nian as low as 
70 cents in some other cities on the 
committee’s list. 
Douaire Back at Work 

Manager George F. Douaire of the 

Employers Liability at Chicago, who 


spent some three weeks or more in a 
hospital getting repaired, is now back 
at his office 
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New Insurance Figure 
Appears on the Scene 








JULIUS H, 
Julius H. 


BARNES 


Barnes, former president of 


the United States Chamber of Com 
merce, has become over night a promi- 
nent figure in the insurance business. 
He is the important factor in the con- 
solidation of the Constitution Indem- 
nity, Detroit Fidelity & Surety and 
Lloyds Casualty into the Lloyds Insur- 
ance Company of America, of which he 
will be the chairman of the board. It is 
stated that the group headed by Mr. 
Barnes is planning to purchase other 


casualty insurance companies. 


Forbids Interference By 
Utica Mutual With Broker 


Formal complaint of J. W. Smith, 
insurance broker, that the Utica Mutual 
has been interfering with his business, 


has been upheld by Superintendent Van 


Schaick of New York. 
Smith was district manager tor the 
Utica Mutual for 15 years. In July of 


last year he was asked to sign an agree- 
ment not to interfere with the business 


of the Utica Mutual or the Allied Fire 
in any way by the solicitation of their 
assured for five years after termination 


of his employment. He refused to com- 
ply and his employment was terminated. 
Thereafter Smith solicited the business 
of the assured of these companies. 

The Utica Mutual then interfered 
with the placement of this business and 
prevailed upon other companies to can 
cel or refuse such business. Smith then 
complained. 

The Utica Mutual attempted to prove 
that Smith was in possession of certain 
lists, books and records of the Utica 
Mutual and that solicitation of business 
by him amounted to a raid. 

‘The evidence does not sustain this 
contention,” Mr. Van Schaick stated. 
“It has not been proved that Smith used 
confidential information obtained while 
in the employ of the company or did 
anything else improper for solicitation 
of business in a field open to any bro- 
ker.” 


Lloyds Casualty Plan 


NEW YORK, May 18.—The Lloyds 
Casualty management is still devising a 
comprehensive program in view of the 
incorporation of the Lloyds Insurance 
Company and the purchase of the Con- 
stitution Indemnity. Backing the move- 
ment are men of substance and ability. 
Probably it will require 10 days or more 
before any announcement can be made. 
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Agents No ‘Longer 
Object to Rates 


Company Statements Showing 
Underwriting and Investment 


Losses Cleared Atmosphere 


GOOD FEELING RESTORED 


Local Representatives Convinced In- 
creased Automobile Public Liability 


Tariffs May Not Even Be Adequate 


NEW YORK, May 18. 


cation of 


Since publi- 


casualty companies’ annual 


statements, revealing heavy underwrit- 


ing and security valuation losses, agents’ 
recent widespread criticism of rates, es- 
pecially automobile 


tually 


liability, 
Local men now 


pubic vir- 


has ceased. are 
convinced in 
that the 
fied, 
they are adequate. 

When the 
sued in 
the 
lose 


the light of 
tariffs not only 


experience 
fully 
but that it is questionable whether 


are justi 


new 
January, 
sé ale 


manuals were is 
many agents held that 
inevitably would cause them to 
a great deal of their business, and 
insisted that a downward revision be 
adopted Chis the companies could not 
possibly comply with in view of the 
record. 


rate 


loss 


Volume Is Decreased 


The volume of automobile 
many carriers is materially than it 
was vear, but it is not fair to at 
tribute this to the higher rates now in 
force. While these unquestionably in- 
tiuenced many assureds to reduce their 
indemnity, economic conditions are held 
chiefly responsible. Hundreds and prob 
ably thousands of motorists who for- 
merly carried substantial lines now are 
unable or unwilling to do so, and in- 
stead either have reduced coverage as 


business In 
less 
last 


to limits or classes, or are uninsured. 
The average assured is reasonable, 
and when the basis upon which cas- 


ualty companies predicate rates is made 
clear and the loss trend of the business 
for several years is presented, readily 
concedes the justice of the tariffs 
charged. 


Austin, Tex., Hearing May 26 


The Texas State Board of Insurance 
Commissioners will hold a public hear- 
ing at Austin May 26 to consider pro- 
posed changes in rates and rules for fire 


and casualty automobile liability covers. 


Other Speakers Announced 


In addition to those already an- 
nounced as on the program for the semi- 
annual meeting of the Casualty Actu- 
arial Society at Hartford, papers will be 


presented by H. F. Richardson, secre- 


tary National Council on Compensation 
Insurance, and by T. E. Tarbell, actu- 
ary of the casualty department of the 


Travelers. 


Another Boston Lawyer Suspended 


BOSTON, May 18—H. B. Harris, 
a practicing lawyer in Boston and Cam- 
bridge since 1913, was suspended from 
the practice of law for three years by 
the supreme court for improper practice 
in connection with automobile damage 
claims against insurance companies. It 
was brought out he had forged 
mark” to an insured’s signature receipt- 
ing for $1,300 and had held out the 
money for himself until forced by court 
action to turn it over. 


“6 
nis 


The Independence Indemnity has been 


admitted to Kentucky. 
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CHANGES IN CASUALTY FIELD 





Michigan Lineup Is Revised 





George J. Lieber Announces Reorgani- 
zation in That State for Fi- 
delity & Casualty 





DETROIT, May 18—George J. 
Lieber, Michigan manager for the Fi- 
delity & Casualty, has revised the com- 
pany’s setup in the state, reducing the 
number of districts from six to four. 
The entire western half of the state now 
comprises one district under the juris- 
diction of Harry Bowles, assistant resi- 
dent manager, who has been in charge 
of the Grand Rapids office. He will 
continue to make his headquarters in 
that city. 

E. F. Schroeder and H. B. Carr con- 
tinue as assistant resident managers in 
charge of casualty and surety business 
respectively for Wayne county. John 
Rogers, formerly in charge of the 
Lansing office and later associated with 
Mr. Bowles in Grand Rapids, will have 
charge of southeastern Michigan with 
headquarters in Jackson. Paul Trout, 
formerly field man in the Grand Rapids 
office, has been transferred to Flint to 
handle the northeastern district. 

G. F. Williams, formerly in charge of 
the district office in Flint, is transferred 
to St. Paul, where he becomes field 
manager. M. T. Valentine, formerly in 
charge of the district office in Kalama- 
zoo, has been named manager at Madi- 
son, Wis. 


Detroit Branch Closed 


The Detroit branch office of the Home 
Indemnity was discontinued May 14. In 
the future its casualty business in Michi- 
gan will be restricted to automobile. 
E. C. Jolliffe has been branch manager. 











R. E. Baker Chicago Manager 





Casualty Manager in That City, for 
Home Indemnity Takes Charge of 
Preferred Accident Branch 





R. E. Baker is resigning as casualty 
manager in Chicago for the Home In- 
demnity to become manager of the Pre- 
ferred Accident in that city. He takes 
the position, which has been vacant 
since the resignation of R. W. Lamb 
last year. Since the retirement of Mr. 
Lamb, the Preferred Accident in Chi- 
cago has been in temporary charge of 
A. J. Demeree, head of the claim de- 
partment there. 

Mr. Baker has been connected with 
the Home Indemnity since June, 1931. 
Before that for two years he was man- 
ager of the casualty department of the 
Alliance Casualty in Chicago. Prev- 
iously he had been connected with the 
Metropolitan Casualty and other com- 
panies. For eight years he was man- 
ager of the casualty department in Chi- 
cago for Starkweather & Shepley. His 
previous experience included five years 
with the Zurich, part of that time at 
the head office in Switzerland and part 
as underwriter at the United States 
head office in Chicago. He started in 
the insurance ‘business with the Globe 
Indemnity in 1911. 


Barnes Opens Claim Office 


R. C. Barnes has resigned after more 
than six years’ home office field and 
branch office work as claim adjuster for 
the Federal Life. He is located in the 
San Jacinto Trust building at Houston, 
Texas., and is giving his personal atten- 
tion to independent adjusting and in- 
vestigations for life, health and accident 
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companies. He is regarded as an ex- 
perienced man and has an excellent 
reputation, 





Maryland Casualty Claim Changes 


A sub-office of the Indianapolis claim 
division of the Maryland Casualty has 
been opened at Fort Wayne, Ind., with 
T. M. Cooney adjuster in charge. The 
Galveston claim division has been closed 
and the territory formerly handled 
through that office will be handled by 
the Houston claim division in charge 
of Byron Martin, former manager at 
Galveston. Sinclair Phillips has been 
made adjuster in charge of the Wilming- 
ton sub-office of the Charlotte claim 
division. 





Chicago Branch Promotions 


W. A. Browne, who has been assist- 
ant manager of the casualty department 
in the branch office of the Maryland 
Casualty in Chicago, has been given the 
title of casualty manager by Resident 
Vice-President M. G. Grahame. Red- 
mond Madden, who has been assistant 
manager of the bond department, is now 
manager of that department. 

The managerships of those depart- 
ments were not filled when Mr. Gra- 
hame was made resident vice-president 
some time ago and John P. Keevers, 
who had been manager of the bond de- 
partment, was made resident manager 
and Charles L. Gibbs, who had been 
manager of the casualty department, 
was made assistant resident manager. 


Opens Branch at Springfield 


The Bert E. Strubinger claim depart- 
ment of St. Louis has opened a branch 
office in the Holland building at Spring- 
field, Mo., to service a territory 100 
miles in radius, including Joplin, Carth- 
age, Monett and Nevada. The office is 
in charge of N. J. Engler, who has for 
many years been associated with Mr. 
Strubinger in his St. Louis organiza- 








tion. Mr. Strubinger is a practicing at- 
torney and has for many years main- 
tained an independent claim organiza- 
tion for the greater St. Louis territory 
in handling motor vehicle casualty 
lines. 





Easterby Philadelphia Manager 


C. T. Easterby has been appointed 
manager of the Philadelphia office of 
the Zurich, succeeding E. B. Abbott, 
who goes to the head office in Chicago. 
Mr. Easterby has been assistant manager 
of the Alliance Casualty office at Phila- 
delphia since October, 1928. 





Resigns as General Counsel 


Maj. John L. Baker has resigned as 
general counsel for the Independence 
Indemnity, a position he has held since 
1925. Previously he had been connected 
with the legal department of the Na- 
tional Surety, Globe Indemnity and 
Northwestern Casualty & Surety. 


Pollock Made General Agent 


The T. H. Pollock Agency, Wheeling, 
W. Va., has been appointed general 
agent of the Maryland Casualty for 
Ohio county, W. Va., succeeding the 
P. R. Callahan Agency. 





Other Casualty Changes 

R, L. Pugh, special agent for the Aetna 
Casualty at Milwaukee, has been trans- 
ferred to Tulsa, Okla. 

The Eliel & Loeb Co. of Chicago has 
been appointed general agent of the 
Travelers and Travelers Indemnity for 
all casualty lines. 


County Treasurers Not Liable 


By decision of the Kentucky court of 
appeals, county treasurers are relieved 
from liability for loss of public funds 
in designated depositories. The court 
held, however, that such procedure in 
cities is governed by their respective 
charter provisions. 

















write or wire 


“fT want a company 
that will be here 
as long as I am” 


observed a prominent general agent recently 
as he put his name to an Eagle contract! 


The Eagle, a member of the Royal Group, 
offers financial stability, world-wide service 
facilities, and effective sales co-operation. 


If you are looking for such a company, 


EAGLE INDEMNITY COMPANY 
150 William Street, New York 





THOMAS L. BEAN 


Production Manager 
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Empl Rei C ti 
A Stock Company 
E. G. TRIMBLE, President 
KANSAS CITY 
Condensed Statement as of March 31, 1932 
ASSETS 

EE anne ee Reon: Roy Me er ee lll 
EE eee re eer ere Teer rT eT er er . 848,160.50 
NN i oe uae. Ss tes tag oh. i asgswabin enue one Sale Ge a 7,500.00 
Bonds, United States Government......... 0... eee ce ec ee eee $1,128,381.00 

Canadian Government (Statutory Deposit in Canada) .. . 78,750.00 

State, County, Municipal................... ei | 3,575,748.80 

IIIS int oo tok Noe Wome De US Mok ee ere . 588,705.50 

ee ee ey er ree are ee ee eceescccccecccee. SPORE 

I hs che i Sey ep Pen Ok Phe BaF oe oo... es... .$5,548,368.30 
5 Fit coe cee boon 4 ctu ama nates _. 438,829.80 

Total Bonds and Stocks .................... : 5,987,198.10 
Cash in Banks and on Hand..................... umes _ 489,587.72 
Premiums in Course of Collection (Under 90 days). . . 445,729.02 
I Te i055 4 SERVOS AOI NS _ 103,403.97 
Reinsurance Recoverable ....................... - 65,000.00 

We PCI, . ss uy dae MERE abe sca errr -$8,236,426.64 
Market Values as of March 31, 1932, used in this statement. 

LIABILITIES 

Loss Reserve: Liability and Compensation (Schedule P Basis) ............ $2,836, 111.60 
Loss Reserve: Other Classes, Including Investigation Expense ........... 411,415.77 

Vote Lees Resmrwee . 5... ccc cc cece cece es er a ee .. $3,247,527.37 
Reserve for Unearned Premiums................. _ 1,888,875.75 
Commissions Accrued on Premiums. . ver 125,938.06 
Reserve for Contingent Commissions. aries 100,116.52 
Reserve for Miscellaneous Bills........ 7,500.00 
Reserve for State and Federal Taxes. . 109,080.93 
Reserve for Contingencies...................... 32,759.00 

Total Liabilities . _. .$5,511,797.63 
Capital ............ -$1,500,000.00 
PN bs. x haw ldsanh is aces can aber eersieen ies 1 ,224,629.01 

Total Capital and Surplus... . . 2,724,629.01 

meh ee nner arene Se omen ner keer _....$8,236,426.64 
Using Valuations approved by National Convention of Insurance Commissioners would Increase Surplus to 

$1 ,963,736.92. 
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NEWS OF THE COMPANIES 





Increase in Capital Is Voted 





Bankers Indemnity Will Raise That 
Item to $1,100,000 and Its Sur- 
plus to $973,408 
NEWARK, May 18.—Directors of 
the Bankers Indemnity have authorized 
the issuance of 4,000 additional shares 
of $25 par value which will be offered 
to the stockholders at $125 per share, 





thus adding $500,000 to capital, after 
which $400,000 will be transferred to 
surplus, leaving the capital at $1,100,- 


000 and the surplus, on a convention 
basis, $973,408, or a total surplus to pol- 


icyholders of $2,073,405. 


Directors of the American, which 
owns 39,084 of the 40,000 shares now 
outstanding, have taken action author- 


izing the purchase. In his report to the 
directors, H. P. Jackson, president of 
the Bankers Indemnity, cited an in- 
crease in premium writings of $234,253 
the first quarter compared with the first 
quarter of 1931, very marked reductions 
in expense and ratios and a trad- 
ing profit of $215,000. 

The additional financing outlined has 
been undertaken by the parent fire com- 
pany solely to offset the current depre- 
ciation in the market value of the Bank- 
ers Indemnity invested assets and re- 
flects not only confidence and _ satisfac- 
tion with the operating results but the 
desire that the affiliated indemnity com- 


loss 


pany be maintained in a strong finan- 
cial position. 
Casualty Company Notes 
The Allstate of Chicago has been li- 


censed in Ohio. 

After May 28 the executive offices of 
the Excess, of which James Gibbs is 
president, will be at 10 Cedar street, 
New York 





Stock 


Holdings of Insuranshares of Delaware, 
Insuranshares Certificates, Now in 
Barnes Group, Given 


List Investment Trust 


The reported price which Insurance 
Equities Corporation is paying for the 
Constitution Indemnity is $5 per share 
in cash. All of the 188,011 shares of 
the Constitution Indemnity held by the 
Fire Association of Philadelphia have 
been purchased at that figure and the 
Insurance Equities Corporation is hold- 
in’ the offer open to other stockholders 
until 30 days trom May 6. Fire Asso- 
ciation carried its Constitution Indem- 
nity stock at $1,645,096. 

The Constitution, according to pres- 
ent plans, is together with Lloyds Cas- 
ualty and Detroit Fidelity & Surety, to 
be merged into Lloyds of America, now 
being formed. 

In addition to the Constitution In- 
demnity, Julius H. Barnes and his asso- 
ciates have acquired control of Insur- 
anshares Corporation of Delaware and 
Insuranshares Certificates, Inc., which 
are investment trusts, and Insuranshares 
& General Management Co., which 
supervises the investment portfolios of 
Insuranshares of Delaware and Insur- 
anshares Certificates. E. B. Twombly 
has been chairman of those three or- 
ganizations and E. S. Goodwin has been 
president. 

History of Trust 


Insuranshares of Delaware was or- 
ganized in 1928 as an investment com- 
pany of the = specialized management 
type, but with general management 
powers. The Goldman, Sachs Trading 
Corporation, which held one-third of the 
class A stock of Insuranshares of Dela- 
ware, sold its interest to United Found- 
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ers, and Mr. Barnes and _ associates 
through Insurance Equities Corporation 
have acquired the interest of United 
Founders and others. 

The total income in 1931 of Insuran- 
shares of Delaware was $366,407; divi- 
dends $292,969; capital $469,750; paid 
in surplus $7,022,291; earned surplus 
$11,234. 

The insurance company 
by Insuranshares of 
end of 1931 consisted of: 2,450 Aetna 
Life; 8,160 Connecticut General; 300 
Lincoln National Life; 860 Travelers; 
3,720 Aetna Casualty; 1,735 Fidelity & 
Deposit; 8,000 General Alliance; 1,000 
Hartford Steam Boiler; 12,555 Preferred 
Accident; 2,000 Protective Indemnity; 
byes U. S: F. -& Gz 2990 U. 5.. Gear- 
antee; 157 Agricultural; 650 American 
Alliance; 60 Boston; 10 City of New 
York; 8,000 Continental; 6,200 Fidelity- 
Phenix; 3,208 Franklin’ Fire; 1,000 
Great American; 12,500 Hartford Fire; 
14.200 North America; 5,700 National of 
Hartford; 2,000 New Hampshire; 6,600 
Phoenix of Hartford; 1,000 Providence 
Washington; 2,400 St. Paul: 1,200 Se- 
curity of New Haven; 110 Springfield; 
1450 U. S. Fire. 


Insurance Certificates 


shares held 
Delaware at the 


Insurance Certificates, Inc., was or- 
ganized in 1929 in Maryland to con- 
solidate into one organization the five 
investment trust funds against which 
trust certificates were issued by Insur- 
anshares Corporation (New York). 
Total assets Dec. 31 were $5,187,179; 
capital $894,539; notes payable $1,080,- 
000; paid in surplus $2,744,269; earned 
surplus $352,179. 

Its insurance company holdings were: 
1,370 Aetna Life; 10,000 Connecticut 
General Life; 100 Kansas City Life; 900 
Travelers; 4,200 Aetna Casualty; 2,000 
Fidelity & Deposit; 1,000 Hartford 
Steam Boiler; 4,847 Maryland Casualty; 
100 Massachusetts Bonding; 2,636 New 
Amsterdam; 355 New Jersey Fidelity 
& Plate Glass; 10,700 Preferred Acci- 
dent; 1,000 Protective Indemnity; 10,275 
U. S. F. & G.; 145 U. S. Guarantee; 








Assets 


$3,204,645.43 















HOME OFFICE BUILDING :: 








HAMILTON, OHIO 


HAMILTON, OHIO 


AUTOMOBILE ACCIDENT 





INSURANCE COMPANY 


FULL COVER AUTOMOBILE — LIABILITY — PLATEGLASS — 
BURGLARY — FIDELITY AND SURETY BONDS 
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360 Agricultural; 1,485 American Alli- 
ance; 1,500 American of Newark; 600 
American Reserve; 131 Boston; 105 
City of New York; 8,000 Continental; 
276 Fidelity & Guaranty Fire; 6,800 Fi- 
delity-Phenix; 2,568 Franklin Fire; 300 
Great American; 350 Hanover; 15,000 
Hartford Fire; 12,375 North America; 
6,020 National of Hartford; 125 Canada 


Life; 25 Sun Life; 286 New Hamp- 
shire; 100 North River; 780 North- 


western National Casualty; 780 North- 
western National Fire; 9,000 Phoenix 
of Hartford; 1,530 Providence Wash- 
ington; 817 St. Paul; 4,235 Security of 
New Haven; 212 Springfield. 

Insuranshares & General Manage- 
ment Co. was organized in March, 1927, 
under the title Insuranshares Manage- 
ment Corporation. It took its present 
title in 1930. 


Propose Capital Reduction 





Directors of Fidelity & Deposit Approve 
Plan to Cut From $6,000,000 to 
$2,400,000; $3,600,000 to Surplus 





BALTIMORE, May 18.—Directors 
of the Fidelity & Deposit yesterday pro- 
posed a plan whereby par value of the 
capital steck would be reduced from $50 
a share to $20. This would mean cutting 
capitalization from $6,000,000 to $2,400,- 
000 for the 120,000 common shares out- 
standing. 

The difference between the present 
and new capital, $3,600,000, would be 
transferred to surplus. The proposal 
will be presented to stockholders at a 
special meeting called for June 14. 


Plans of Benjamin Franklin 
Bond & Indemnity Disclosed 


The Benjamin Franklin Bond & In- 
demnity of Phoenix, Ariz., capitalized 
at $400,000, with surplus of $63,000, 
which was recently licensed by the Cali- 










Surplus to Policyholders 


$1,114,515.94 
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fornia department, will write fidelity 
and surety at present but expects to ul- 
timately write general casualty lines. 
Its principal office is at 630 Black build- 
ing, Los Angeles, although the charter 
is in Phoenix. E. P. Jones, attorney, is 
president; G. L. Reay, vice-president; 
R. J. Johnson, treasurer; Paul Boyd, 
secretary, and B. F. Boyd, general man- 
ager. Mr. Boyd is the only insurance 
man in the organization, having been 
head of the B. F. Boyd Company, Los 
\ngeles brokerage office for the past 
20 years. The company plans for the 
present to confine its operations to Cali- 
fornia and Arizona, later entering 
Washington, Oregon, Nevada and Utah. 


Standard Accident Adds to Surplus 


DETROIT, May 18.—The Standard 
Accident has altered its capital struc- 
ture so as to provide an additional $1,- 
500,000 surplus. Approval of the in- 
surance and attorney general's depart- 
ments of the several steps involved has 
just been obtained. 

Stockholders first voted to reduce the 
capital from $2,500,000 to $1,000,000 
transferring $1,500,000 to surplus. It 
was then voted to reduce par value of 
stock from $50 to $20, in line with the 
change in capitalization, and $2,000,000 
set as the authorized capital. The addi- 
tional stock will be issued at the new 
valuation, it was indicated. 


American Surety Increases 


Increase in assets and net surplus at 
the end of the first quarter of this year 


as compared with December 31, 1931, 
is reported by the American Surety. 
Capital remains at $7,500,000; surplus 


$3,872,778, as compared with $3,394,645; 
unearned premiums $6,173,339; total as- 
sets $25,351,563, as compared with $24,- 
823,232. The home office property is 
valued at $8,300,000, which is about a 
million dollars less than that allowed by 
the New York department. Securities 
are carried at June 30, 1931 values, ex- 
cept certain items which are entered at 
March 31, 1932 prices. Stocks of sub- 
sidiaries are carried at par or cost, being 
less than book value. 


Consolidated’s Licenses Withheld 
LANSING, MICH., May 18—The 


Michigan department has refused to 
license any of the agents of the Con- 
solidated Indemnity for the fiscal year 
which began April 1. The department 
notified the company, in rejecting its 
requisition for licenses, that it was dis- 
satisfied with its conduct in this state. 
The department decided not to cancel 
the license of the company itself because 
of pending claims. 


Lumbermen’s Mutual Directors 


Harry A. Wheeler, former president 
of the U. S. Chamber of Commerce and 
a director of the First National Bank 
of Chicago, was elected a director of the 
Lumbermen’s Mutual Casualty at its an- 
nual meeting. He has served for several 
years as chairman of the company’s 
securities comuinittee. 

H. E. Stone, president Lumber Mu- 
tual Fire of Boston, was elected also to 
the board and J. P. Orr, president of 
the Potter Shoe Company, Cincinnati; 
C. J. Rittenhouse, secretary-treasurer, 
Rittenhouse & Embree Company, and 
G. P. Rinn, president Phillip Rinn Com- 
pany, both of Chicago, were added to 
the advisory board. H. L. Kennicott, 
assistant secretary, was elected resident 
secretary. 


Union Indemnity Wins Point 


Under the Louisiana law, obligations 
of a contractor’s surety to pay for labor 
and material used in public work are 
restricted to creditors of the contractor 
and his sub-contractors and do not ex- 
tend to creditors of material men. This 
was the decision of the Louisiana su- 
preme court in J. Watts Kearny & Sons 
vs. Perry and Union Indemnity. 
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FIDELITY AND SURETY NEWS 





Criticizes Suspension B i | | 


Michigan Governor Signs Three Emer- 
gency Measures to Relieve Public 
Fund Depository Situation 





LANSING, MICH., May 18.—Gov- 
Wilber M. Brucker has signed the three 
bills passed by the Michigan legislature 
at its extra session affecting depository 
bonds. He strongly criticized the law- 
makers’ action, however, in amending 
one of the measures to provide for a 
general suspension until July 1, 1933, a 
depository bond requirements for public 
funds placed with banks and trust com- | 
panies. He characterized this action as | 
a “most dangerous policy” perhaps in- | 
validating the entire act to which it was | 
attached. “While I have signed the 
act,” he said, “I do so only because of | 
the imperative need for the provisions | 
of the bill as originally introduced and | 
with strong disapproval of the provisions | 
added before its final passage.” 

The amendment places such public | 
fund deposits on a par with all prom 


| probably be made June 15 


deposits in banks and trust companies. 
Since funds may be shifted among de- 
positories at the will of the officials in 
power, it is evident the executives fear 
that such moneys might be transferred 
in order to bolster shaky banks, thus 
jeopardizing public funds. Even with- 
out juggling of such funds, the governor 
evidently sees peril in permitting public 


funds’ deposits without special safe- 
guard in these times when tax collec- 
tions are difficult and every cent ot 


revenue is greatly needed. 


Joint Schedule Bond for M. W. A. 


The Modern Woodmen of America 
executive council has accepted a joint 
proposal of the National Surety and Fi- 
delity & Deposit to issue a_ schedule 
bond covering all officers of local camps, 
and jointly and as co-sureties. 


To Award Big Dam Contract 
NEW YORK, May 18—Award will 





for the con- 
struction of the San Gabriel dam in Cali- 
fornia. The estimated cost of the work 





ae 
JO 
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is $7,000,600 and close to five years will 
be required for its completion. It is 
assumed the customary bond of 50 per- 
cent of the award will be required of the 
successful bidder. It has been intimated 
that instead of a flat 50 percent bond 
being called for, the form of indemnity 
may be evenly divided, half the amount 
covering on labor and materials and the 
other guaranteeing performance. 


Urge Reporting Delinquencies 


Failure of solicitors or agents to ac. 
count for money collected by them and 
due to their employers or companies 
should be reported to the Maryland 
commissioner, E. C. Schauchhardt & 
Co., Baltimore general agents Fidelity 
& Casualty, urge in an open letter to 
all general agents and branch offices in 
that city. The commissioner's office 
maintains a list of all agents whose 
licenses have been revoked “under fire” 
by the department, the agency states, 
and a “suspect” list also is maintained 
covering the names of all agents against 
whom serious charges have been made, 
but who for one reason or another have 
not been given a hearing. Schauchhardt 
& Co. state full cooperation of the com- 
missioner has been assured, and urges 
that all general agents and branch of- 
fices report delinquencies. 








worth your consideration. 


ILLINOIS 


Springfield 
524 E. Capitol Ave. 
Phone Capitol 133 


Kankakee 
Arcade Bldg. 
Phone: 28 i 


Belleville 
Advocate Bldg. 
Phone: 740 
tT. &. 
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540 N. Mich gan Ave. 


Special Rate Consideration for Farmers 
A “Scoop” for Illinois National Casualty Agents 


SEVERAL years of careful underwriting automobile insurance exclusively indicates 
that farmers drive their automobiles fewer 


miles, less 


speed and with infrequent accidents. 


These facts are proven and the Management feels that a rate consideration is in order. 
We are not cheapening our service or providing less coverage but issuing our regular 


standard policy at a special rate to a preferred class of automobile owners. 


This is one of the many reasons why Illinois National Casualty agents in Illinois and 


Indiana are increasing their volume. 


If you are interested in securing the insurance on more farmers’ automobiles you will 
write to our nearest office today. 
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HOME OFFICE 
CHICAGO 


IN 


hours, at 


To be able to offer a reliable Stock Company 


policy to farmers at rates based upon the experience of that group is a sales fact well 


Cc. H. BARR 


Vice-President 


Whitehall 6802 


AUTOMOBILE 
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lower rates 


INDIANA 
SERVICE OFFICES 


South Bend 
111 N. Lafayette Blvd. 
Phone: 21646 


Peru 
29 E. Main 
Phone: 715 
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Universal Automobile Insurance Company 


Trinity Fire Insurance Company 
Edward T. Harrison, President 


Dallas, Texas 











AUTOMOBILE PUBLIC BURGLARY ACCIDENT 
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PROP. DAMAGE TEAMS PLATE GLASS WORKMEN'S 


COLLISION ELEVATOR STEAM BOILER COMPENSATION 








eneral Accident 


FIRE AND LIFE 


‘ASSURANCE CORPORATION, Lid. 


FREDERICK RICHARDSON, United States Manager 


GENERAL BUILDING - 4T & WALNUT STS. 
PHILADELPHIA 
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ACCIDENT AND HEALTH FIELD 





“Proximate Cause” Rule Held 





Pennsylvania Supreme Court Construes 
Septic Poisoning in Claim Under 
Accident Policy 





The Pennsylvania supreme court in 
Dale, executor, vs. Standard Accident, 
construes an accident policy which pro- 
vided that the company would be liable 
for septic poisoning only if the policy- 
holder “shall accidentally wound him- 
self while engaged in his regular occu- 
pation, and by reason of such wounding 
and simultaneous therewith, shall be in- 
oculated with septic poison.” The court 
holds that the “proximate cause” rule is 
applicable. 

The assured broke his leg in an auto- 
mobile accident, Sept. 22, 1929. While 
he was recovering he was struck by a 
heavy door, Jan. 16 following, resulting 
in a fracture of the malar bone. He died 
March 20 from septic pneumonia. The 
Standard Accident claimed that the pol- 
icyholder was not inoculated with sep- 
tic poisoning while engaged in his regu- 
lar occupation and contended that death 
occasioned by septic poisoning in any 
other manner than provided in the pol- 
icy was not a risk insured against. The 
court held that the proximate cause of 
death was the accidental injury received 
Jan. 16 and affirmed judgment for the 
beneficiary because “there was no break 
in the continuity of the consequences of 
the injury and no intervening cause in 
the resulting disability.” 





Los Angeles Sales Congress 





Accident & Health Managers Club An- 
nounces Program for First Event of 
Kind in West, May 26 





LOS ANGELES, May 18.—The Ac- 
cident & Health Managers Club of Los 
Angeles will hold the first accident and 
health sales congress ever staged west 
of the Mississippi, May 26 from 2 to 
5 p.m. The program follows: 

Address of welcome, W. E. Lebby, 
Behrendt-Levy-Rosen Co., president Los 
Angeles club. 

“Why Sell Accident and Health Insur- 
ance?” I. C. Cunningham, Occidental Life, 
vice-president of the club. 

“Accident and Health Insurance as a 
Door-opener for Other Lines of Insur- 
ance,” R. A. Brown, Pacific Mutual Life, 
president Life Underwriters Association 
of Los Angeles. 

“Advantages of a Planned Sales Talk,” 
R. A. Hoghe, Aetna Life, 

“The Public’s Attitude toward Acci- 
dent Insurance,” CC. M. McKee, Rule & 
Sons agency. 

“The Salesman and His Enthusiasm,” 
Cc. A. Whitchurch, Continental Casualty. 

“The Viewpoint of the Claim Adjuster,” 
L. Z Mudra, Continental Casualty. 

“Insurability of the Applicant,” W. M. 
Stufflebeam, Retail Credit Company. 

R. E. Bridges assistant manager 
Travelers, is general chairman. 

At last week's meeting, Joseph 
Charleville, managing director Life Un- 
derwriters Association of Los Angeles, 
talked on the activities of local trade or- 
ganizations in promoting the best in- 
terests of the business represented. He 
heartily commended the sales congress 
plan. 





The Gibraltar Life & Accident of Den- 
ver has been licensed for life, accident 
and health business in Nebraska and 
Oklahoma. The new territory will be 
developed from the home office. 


Reduce Insurance Rates 
Recommend 
JUSTRITE OILY WASTE 
AND SAFETY CANS 


< led by the Unde 
nd Associated Factories Mutual Insura ( 


JUSTRITE MANUFACTURING CO. 


2067 SOUTHPORT AVE CHICAGO, ILI 








Anchor Enters A. & H. Field 


St. Paul Company Starts New Depart. 
ment June 1—G. U. Blomholm to 
Be in Charge 








ST. PAUL, May 18—The Anchor 
Casualty will begin writing accident and 
health insurance in Minnesota June 1, 
and plans to make an active bid for that 
class of business. Up to the present 
time the Anchor has been writing auto- 
mobile and compensation lines. 

G. U. Blomholm, who has been iden- 
tified with the accident and heqlth busi- 
ness in Minnesota and Iowa for past 
12 years, with the Royal Union Life, 
Des Moines Life & Annuity, Travelers 
Equitable and the North American Life 
& Casualty, will be in charge of the 
new department. He already has joined 
the Anchor staff here. 

The accident and health policies, now 
in the hands of the state insurance de- 
partment for approval, have some novel 
features. It will use a merit rating re- 
tention plan in its accident policies, the 
assured to take care of claims up to 
15 percent of the premium. Full in- 
demnity will be paid for two years for 
total disability and half indemnity for 
three months for partial. On the ill- 
ness coverage, payment is made for one 
year for confining and for two months 
full rate for non-confining. 

By the payment of 5 percent addi- 
tional premium, the assured will be 
given what is termed an accumulative 
payment plan. For the first two months 
he will be paid the amount specified 
by the policy and beginning with the 
third month the payments will increase 
10 percent a month until the monthly 
payment reaches 200 percent of the face 
value of the policy for accident coverage 
and 150 percent for health. 





Eye Injuries Topic Before 
Chicago Claim Association 





An interesting talk on eye injuries 
was given at the May meeting of the 
Chicago Claim Association, the last one 
of the season, by Dr. Virgil Wescott, 
prominent Chicago eye specialist, who 
has had considerable experience in in- 
surance work, 

Dr. Wescott said the first statement 
made by every claimant who has had 
an eye injury is that he had perfect 
vision in the eye before the injury. He 
declared that very few people can tell 
what their visual acuity really is and 
pointed out the large number of cases 
of defective vision brought out by army 
examinations at the time of the war 
and by examinations now generally 
being made in the public schools. He 
showed that in many cases, particularly 
in detachment of the retina, while the 
injury may be the direct cause, there 
must have been a weakness or diseased 
condition already existing for the in- 
jury to have the effect it did. He said 
that cataract, particularly after age 50, 
is more likely to be due to systemic 
changes than to injury. 

The dinner was served on the diners 
of the “Blackhawk” and ‘“Ak-sar-ben,” 
crack trains of the Burlington railroad, 
at the Union station. 


Portland-Seattle Joint Meeting 


SEATTLE, WASH., May 18.—The 
second regional conference of the Port- 
land and Seattle Accident & Health 
Managers Clubs was held here with 
more than 150 accident and health men 
from all sections of the northwest in 
attendance. 

At the morning session W. B. Combs, 
National Life U. S. A., Portland, spoke 
on “Blind Insurance vs. Planned Insur- 
ance,” and R. L. Aldrich, Massachusetts 
Bonding, on “Cooperation of Agent and 
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Adjuster Vital to Business Production.” 
At the afternoon meeting F. C. Bintliff, 
Missouri State Life, Portland, spoke on 
“Should a General Agent Finance Pre- 
miums.” The usual evening banquet 
closed the conference. 


Pick Collins for President 


DETROIT, May 18—The nominat- 
ing committee of the Detroit Accident 
& Health Managers Club was unani- 
mously instructed by the members at 
the May meeting to place the name of 
John P. Collins, agency supervisor of 
the National Casualty and founder and 
first president of the Detroit club, in 
nomination for the president for the 
1932-33 year. The election is to be held 
in October. The June meeting will be 
the last of the present administrative 
year. 


Retiring From Canada 


The Monarch Accident retiring 
from Canada and has reinsured its Ca- 
nadian business in the Protective Asso- 
ciation of Canada of Granby, Que. The 
head office of the Monarch Accident for 
Canada at Toronto is being maintained 
as the Monarch branch of the Protec- 
tive Association. The Monarch Acci- 
dent was consolidated last year with 
the Monarch Life. That company could 
not secure a license in Canada, as there 
is already another company of the same 
name there. 


is 


Investments at Market Rate 





Employers Reinsurance Issues a New 
Financial Statement With Figures 
Taken as of March 31 





The Employers Reinsurance of Kan- 
sas City has issued a new financial state- 
ment as of April 1, giving its figures for 
the first three months. It owns in bonds 
$5,548,368 and in stocks $438,830. It has 
$489,588 in cash. The total assets are 
$8,236,427. The liability and compensa- 
tion loss reserve is $2,836,112 and loss 
reserve for other classes $411,416, mak- 
ing total $3,247,528. Its premium re- 
serve is $1,888,876. The Employers Re- 
insurance has capital $1,500,000 and net 
surplus $1,224,629. It has used the mar- 
ket values as of March 31, which with 
the figures present a true picture on bed 
rock calculation. Using the valuations 
approved by the National Convention of 
Insurance Commissioners, the net sur- 
plus would be increased to $1,963,737. 
The Employers Reinsurance has met 
the situation very frankly. 


Interstate Rating Plan 


NEW YORK, May 18.—Tennessee 
and Missouri alone of some 26 states 
have not yet approved the determination 
of the National Council on Compensa- 
tion Insurance to discontinue as of July 
1 the plan of interstate rating for sev- 
eral thousand risks, and instead to rate 
them according to intrastate experience, 
It is hoped that both states, however, 
will add their sanction to the plan 
within a short time. The interstate rat- 
ing method has never been employed 
in New York, New Jersey, Massachu- 
setts, California and Texas, these states 
each having its own rating organiza- 
tion, insisting that tariffs be named by 
it and based on home state experience. 





Attack Nebraska Service Law 


LINCOLN, NEB., May 18—The con- 
Stitutionality of the Nebraska law per- 
mitting service on non-residents of Ne- 
braska in automobile damage accident 
cases, although sustained by the state 
supreme court, is being challenged in 
the federal court in Nebraska by several 
Insurance carriers. The chief point of 
contention is that the law, which pro- 
vides that service may be had upon the 
secretary of state, who shall notify the 
persons sued by mail, is too indefinite 
and uncertain. 











CASUALTY ASSOCIATION NEWS 





Explains Compensation Work 





New Jersey Labor Commissioner Tells 
Casualty Underwriters Association of 
Recent Amendments to Law 





NEWARK, May 18—Amendments 
made to the compensation act in New 
Jersey through the suggestions of the 
special commission appointed about a 
year ago by Col. C. R. Blunt, labor com- 
missioner of New Jersey, and other mi- 
nor recommendations made by the same 
commission, were explained in detail by 
the commissioner at a luncheon-meeting 
of the Casualty Underwriters Associa- 
tion of New Jersey. 

He also spoke of the ambulance chasing 
nuisance, which is being slowly elimi- 
nated, and said the workmen’s compen- 
sation bureau is now holding monthly 
meetings, attended by all referees and 
investigators, when problems were dis- 
cussed. The commissioner invited the 
members of the association to attend 
any of the meetings. A resolution was 
adopted that a committee of three be ap- 





pointed to attend these meetings at vari- 
ous intervals. 
President W. A. Schaefer of the as- 


that exist in various parts of New Jer- 
sey, which the commissioner promised 
to take up. The annual outing of the 
organization will be held June 21 at the 
Essex Falls Country Club. A number 
of prominent casualty officials are ex- 
pected to attend. Among the guests at 
the luncheon were H. B. Nelson, presi- 
dent of the New Jersey Underwriters 
Association, and B. J. Mackey, president 
of the New Jersey Casualty & Utilities 
Claim Men’s Protection Association. 





Compensation Des Moines Topic 


DES MOINES, May 18—R. G. 
McComas, assistant superintendent of 
the casualty department here of the 
United States Fidelity & Guaranty, 
spoke at the May meeting of the Cas- 
ualty & Surety Club of Des Moines on 
“Workmen’s Compensation Insurance.” 
Miss Marion L. Telford, field secretary 
educational division, National Safety 





Council, was present and made a brief 





sociation pointed out a number of abuses ! 





Agnes Samuelson, state superintendent 
of schools, in formulating a program 
of safety for the lowa schools. 


Chicago Field Day May 26 


The field day of the Surety Under- 
writers of Chicago, set for May 17, has 
been postponed to May 26, when it will 
be held jointly with the annual tourna- 
ment of the Illinois Insurance Federa- 
tion at the Elgin (Ill.) Country Club. 
There are 45 reservations to date and 
many down-state federation members 
will attend. A joint committee is in 
charge of arrangements, including J. E. 
Callender and R. E. Hall, Ocean Acci- 
dent; F. M. Chandler, federation presi- 
dent, of Jones & Whitlock; Ogden 
Davidson, Massachusetts Bonding; A. 


G. Stanten, Conkling, Price & Webb, 
and E. M. Ackerman, executive secre- 
tary. 


Explains Marine Coverage 


INDIANAPOLIS, May 18—C. R. 
Kealey, special representative of the 
Marine f i 


Office of America, gave a 
talk to the Casualty & Surety Field 
Club of Indianapolis. Mr. Kealey ex- 


plained the ocean marine, river and all 
inland marine coverages and the all 
risks lines, giving specific information 


talk. She is in Iowa assisting Miss ! on all. 





COMPLETENESS 





The time is coming when the insurance agent will become 
the Insurance Counsellor. 


Modern people, ever conservative of time and interests, will 


one day seek out the ONE responsible agency. 


A Continental connection can help you bring this day closer. 


Continental facilities, service, development—evidence of Con- 
tinental DURABILITY—are ideal in completeness. 


CONTINENTAL 2 
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CHICAGO 
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Preferred Acci. ..... 41,261 23,606 20,362 12,986 _—- sp:s¢ “-3%e¥en 3oo«asthue- GiiiteS» Oe. teatek. “oasaics #63 1,287 6,354 
Public Indem. ....:. 55,322 69,007 —67 3,428 7.885 3,561 sprain re —I8 444 218 704 133 3,6 
Royal Indem. ....... 145,899 110,351 39,487 21,622 8,557 32,525 43, 20,479 4,323 2,077 746 12,600 4,634 11,124 1,750 
St. Paul. Mere. Indem. 323,714 158,999 187,057 25,975 7,779 28,439 13, 795 46,673 14,971 8,406 3,328 14,634 8,401 6,222 
Seaboard Surety .... ne 8) 4a6es6) 24055 js66G48 “GORBEG’  (SbeGRe~ Sebi OS 2 : 
Security M. Cas...... 41,439 31,379 1,175 5,115 695 ae: £# QGewee 8 sesers sessed Soaps, ‘wewnces. Sieievara) (oe -Pabaee 1,539 
Shelby Mut. Pl. Gl... 6,333 eee Oe 7S 0s oSkkhcoe- ‘Seen 4 Swe¥ws . 49500 5,902 Bote. sbedss  —Danves 4 
Standard Accident .. 543,996 155,094 62,525 61,743 49,3938 150,519 70,817 8,168 1,783 24,026 2,136 13,781 
Standard Sur. & Cas.. $2,751 9,623 7,655 3,297 611 18,465 —-  wevwes 954 145 a 153 
State Farm, M. Auto 388,338 226, ae Cee -owssee beieiw. wewata 66 Gwiaee .Abuuee Sebiws’ Setinbee> | femuacee 103,797 
ee ee 13,994 7,727 4,933 65 15 135 51 | Sa Ch eee 1,113 
Transportation Indem. 12,411 20,868 10,429 1,049 Ree?  -Aawaas, ° 0° Seewtews | -Abiiewm-- bemsmer 451 376 211 
Travelers ...2..... 929,547 606,047 246,947 119,740 70,347 275,461 NOEIORT Os oidcck, > octane. urges ae 
Travelers Indem...... 170,123 91,850 26,750 2,784 WS) teeeas.» ©. eeeaee  <Biiewee cocaine 10,780 3,832 
Dues RW. cians caves 142,083 150,891 104,241 Soe ocheeies | itehesaw oo peeene’ | eitetcame b. ote sesealedce i  ouamiaame,  'ceipnladts 
Union Indem. ....... eens 443,034 124,659 73,698 122,292 41,623 228,806 184,704 123,929 79,267 8,048 3,871 ee 
tiem, TOE. kei ccase 45,495 72 24,678 se 0 kakhee. “Sees. (lbeeeee- “aaaeks. J “ubeee wdha0e s30e3e- 286©6eees 15,379 
Cy... B Ceewesey. .cscsas 212,729 16,427 136,558 36,779 14,965 61,067 45,147 9,669 47 5,262 1,984 5,831 127,641 
SO. Ae AB aaa eese 1,044,771 129,249 161,681 82,054 333,989 278,454 291,993 70,263 12,229 5,505 47,195 1 3, 995 13,492 
I ie Pe 62,309 27,R8F 1,653 649 1,775 577 Ferree Be | wares 3,940 6,108 
Univerea! Cas.....0.. 34,014 19,526 642 BGG. <@gnuws “deagsa®? . oaSGteei  “Sasceev 508 105 29 8,097 
West. & South, Indem. 108,206 74,448 De® ) sssa¢s OSbeteke 0% Semen e860 s +p Kaw 539 41 1,397 28,044 
Western Cas, & Sur.. 391,419 164,255 267,493 10,674 1,442 1,332 5 3,206 1,345 4,999 923 88,057 40,457 
Yorkshire Indem..... 54,307 8,396 40,562 4,125 i —ceeines: o eemingee) witty) kine | US htievs o irre wee © S8eean 12,510 +,273 
Zurich General ... : 319,793 202,054 64,881 59,119 50,427 20,42: Geen “SR eeG ji6scde0% 4 «sewens 1,631 275 11,385 3,208 23,876 11,136 
Total. WOR ssc cxscs 23,364, 338* 14,6138 3,692,112 2,193,400 1,100,482 4,065,264 3,05 9 919 2,403,660 1,457,792 $44,329 127,196 1,008,769 703,815 1. 717, 151 759,930 
Patel: F080 sésiecavce 25,940,864" 14, 776, 3,458,607 2,590,460 1,262,137 5,715, aut 3,407,936 2,702,044 1,779,104 386,803 151,260 1,240,214 484,936 1,706,679 824,804 
*Total of all casualty pesbness, including classes shown below. Company totals above include other news shown in groups alae. 
Companies Writing Other Classe t i i 
é sses of Casualty Business in MISSOURI 
ACCIDENT AND HEALTH Prems. Losses Prems. Losses Prems. 
Prems. Losses Binther: BOG 2ec5<40 0% 1,729 Ce ae | Serer ieee 249,511 77 Tie SOMO i cs ss enced 6,207 
Abraham Lincoln........ $ 45,833 $ 20,264 | Business Men's ......... 266,884 JOS, STE F COmt.. LATO ook cawccscass 53,191 7 | Gr. Amer. Indem......... 12,854 
Late Seen. b+ sesso 1,245 dein ah Contral Burety ...6..<0.% 2,098 131 | Detroit Fid. & Sur....... sd ee ee See 53,857 
J St pe ee ae <8 202 £020 | CGanmtral West... ...ccccces 1,072 368 5 Demestic L. @ A.....cece 106 SO th tas ere A x ©1475 
eS a ee a 182,438 RT Century ERGem. ... 662.66 138 30 7 Maaie TRGemM. 2c. csccese 49 | ea iti a exucanaals er s 
Aslianee COR. ove coscescs 1,047 Columb. Cas. ..ccccccace 1,645 oiteee Mmpiog TAGd. 2s. cccceses 19,360 20 | Ha tf nee a 2g wean 27.971 ‘48 
Amer. BmDlOy.<..ccsesss 4,860 3, Columb. Mati, .i...c.sces 84,274 Employ. Reins, .........- 36 | Hor an ‘e COR. wee eecnee ” "2n9 " 
Amer, National ......... 560 719 | Columbus Mut. Life...... 36 Mauit..Idfe, N. ¥......... 21,732 mania feet Aue eg aa 15? 
Amer. Preferred Risk.... Sen, | <—ee ee Commerce Cas. .......... 3,879 Federal Life, Ill......... 144,927 { Ilinois Mut. Cas.......... v 4 ee ea 
Di TE, ane skannss: Cake 177 | Commercial Cam.....s..50. 17,815 Mederal L. & C.......c0% 26,246 98 | Income Guar. .....+++++. 46,312 “or 
Annet. TRGOM,. «205 s20000% 491 1,107 | Conn. General ....... +r 17,346 Fidelity & Cas............ 80,447 119, 580 | Inaem, N, Amer. ...s.eeee 10,255 “ 
Bankers Indem, N. J..... 494 1,171 | Constitution Indem. ..... 1,514 Gemerel AOCl. oo 6c0vscees 23,130 14,778 Independ, Indem. ....... 37,003 18 
gen. Ry. Employ........ 132,638 U7, 862 3 Cont, Ag 6.6% GS evans 85 General Indem. ......... SENT (CONTINUED ON NEXT PAGE) 
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Prems. Losses 
Prems Losses Monarch Life ........ 58,645 33,677 
International Reins. ..... Pacific Mut. Life ...... 161,023 147,784 
Inter-CheeGh CRM. cciccscs is Reliance Life oe. \ saeeus 
Interstate Bus, M........ 5c Sentinel Life ....... 7,601 1,278 
Lif Ces decacreccces 32 Standard Acci rey 50 . 
Ll OO GR Lio Naaticneteve 759 426] Travelers ..... 2,399 5,582 
London & Lane, ........ 2,225 U.S. FL. & G.. ee 1\: | caghane 
ea. | 13,534 mnie as 
EGVG). Bele. snd eccecess 23,841 Total, 1931 HEA Sees $ 545,846 $ 405.006 
Luniber Mut. Cas 1,616 Total, 1930 ..+++-8 389,520 $ 182,390 
Marviawe Cal «\ccvestac< 40,028 
Mass, Bonding .......... 55,852 CHECK FORGERY 
Mans. BRGGM. ccccccess 7,649 Siemens Saeed 
Mass, Prot. .....00++-00- 12,229 General Indem ee ae 748 
Sietromee, Ge vice esccase 4,176 Total, 1930 $ 3917 
Metropol. Ldfe ...ccccces 598,608 eiee aes ik 
STRIATE G6 -9-0:0 0:056. 04668 9,020 CREDIT 
a aa ae 673,237 
Misscuri State Life...... 353,044 Prems Losses 
Monarch Life .....oeece. 21,004 Am. Cred, Indem , S$ 40,888 $ 23,452 
iat. COM. BEE. ices cecrce 1,897 London Guar . ea? 4,992 
"a eG > O51 Nativnal Sur 49,811 19,54 
National A. & H......... 4,738 Ocean ACC. eee eee eee 1,025 ~326 
Matiowel COR < ooccvecoes 34,775 20.755 4 . 
National ln &@ A...<.ccs: 287,773 148.594 Total, 1931 coccccse Gieeee § 47,666 
National Life, U. S. A... 5,178 > 80 SOCAL, T908 cciwas .. 8 97,897 $ 43,990 
National Travel.......... teens 3,840 STEAM BOILER 
Nat Union Indem...... 416 . . 
New Amsterdam ....... 8,633 6,642 Prems Losses 
Oe ee 96,521 10,8 Amer. Employ. ... $ 140 
Norwich Union ......... 146 * Amer. Reins ‘ : a. 2 104 
OGRE BOGE: 6 écciwsiitds< 62,822 1,768 | Columbia Cas 4,384 1,069 
ee CO “iseves taaccinoes 80 Cont. Cas. 2 
Old Line, Neb 340 Eagle Indem. 119 
Pacific Mut. Life........ 68,704 Employ. Liab, ...... 2,949 97 
Pacific Ot. Bdl@ssccccccses 303 Fidelity & Cas. ..... 14,154 875 
Phoenix Indem, ........ 2,425 ‘ General Acci. 2,395 
Physician's Prot. ..... 1,704 35 Hartford S. B 73,092 13,751 
Postal Life & Cas....... 16,782 2,808 | Independ, Indem. ... 1,327 389 
Preterred Acci. 13 , 6,154 | Internatl Reins ie 130 
OGY, Be: Gb Ms 6.64.0 6% ween 85,309 3% Lloyds Cas. 834 
PPONOMGUNE  tee.beccaend eens 50,988 London Guar. ....+--- 1,317 
Public FMGOM. ..ccccvcee —335 Maryland Cas 14,023 097 
Reliable de. @ Bice cisscis OCceeam ACH cccccccvese 9,434 1,499 
MOMNANCO: BATS. cccccescves Royal BeGG oscdcs cctv i eres 
Te | re Travelers Indem, ....... 14,801 2,001 
Security, Ham. .....5.. : : Union Indem, ...... 6,560 278 
Security Mut, Cas. ...... 3 éb% ————— ———_—~— - 
a a” a aan 48,579 22,278 Total, 1931 cocewcs vat RERRRS. -§ 22,550 
Standard Acci. ........ 15,024 24,492 Total, 19860 ...... ..8 170,436 3 37,471 
State Farm Life ...... 944 240 ' r ss ’ - : 
ee eee eee 3,850 878 ENGINE AND MACHINERY 
Supreme Lib. Life ...... 1,807 1,322 Prems. Losses 
OU OWUNEE 6.55. 65.0 0446666 %S 285,001 166,668 Aetna Cas ¥ ea cicneaee 205 $ 69 
So ee 181 297 | Columbia Cas 911 33 
Wnton IGOM. 2s. .ccccccs 25,374 18,336 | Employ, Liab. 1,789 ee , 
OCC Bt: Sa Pees 890 502 | Fidelity & Cas 1,155 i8 
UR 3 70,092 4,078 Hartford 8S 3. 26,598 6,831 
oe, Bee a’ we os hetwces 17,876 14,835 Independ. Indem 1,874 
DG, Ge. a Se ttionn<aase 990 London Guat 3,163 ae 
Wah. TOON: 600s sn eoxeee 189,608 89,725 | Maryland Cas, 5,069 210 
West. & South. Indem... 105 118 | Ocean Acci. 4,856 10 
Western Cas. & Sur. 68 Royal Indem, . 600 P 
Yorkshire Indem, ....... 125 rT Travelers Indem. 1,911 30 
ere er Tre ee 59,135 11,307 Union Indem 484 13 
ere $5,378,545 $5,165,281 Total, 1931 ~ 48,974 § 7 
Tote, Bee kev vecsew us $5,315,010 $3,950.51 Total, 1930 ... s 39,510 $§ 13,504 
NON-CANCELLABLE H, & A. SPRINKLER LEAKAGE 
Losses Prems. Losses 
PO Fe ree $ , Adie CBM. .vcdns ‘ s 6,923 $ 2,897 
Bu PO. Gis k daw enews $ 997 Maryland Cas, . 2,942 1,834 
Oe ee eee ee 000 | Union Indem. ...... ‘ 55 
, CHOUNE. Ss xwe nt. 006.0 66: 380 U.S. FP. & G 669 is 
CURE. EY «6 iede-e09% 9,558 — 
CORE, DAE celcadeeeavne cals Total, 1931 ee’ ; ‘ 9,920 §$ 
a See ee 2,188 Total, 1930 ec : aon 18,607 $ 
Employ. Reins. ....... 692 ee 
SS i Se 18,352 LIVE STOCK 
Groat Merten. Ta. scccvcces ie Prems Losses 
Grent Weetern Tacccccccs 1,505 Hartford L. 8 ? ~ 3,619 $ 1,191 
Rite @ GM 606000s5e% oS4 Indem, N. Amer 128 
LOVEE POO aveceteaeuees 3,270 - 
OER, TIGR ccaciessvctvess 143,511 Total, 1951 on 3,747 $ 1,191 
Metropol, Esdfe .ccccccves 448 Total, 1930 ..... ..8 15,326 3,690 
\ farewell dinner was given by a] losophically. They have adopted and 


group of St. Paul agents, including T. 
J. Hjorth of the Commercial Union and 
Kenneth Grant and Ray O'Brien of the 
Ocean, in honor of A. H. Stofft, who is 
departing to take an executive position 
at the United States head office of the 
Ocean Accident. He has been for many 
years St. Paul branch manager of the 
Ocean. He was presented with a foun- 
tain pen and standard. 


Miss Lucille Garrett, daughter of Mr. 
and Mrs. H. M. Garrett of Beatrice, 
Neb., was married to C. E. Haatanen, 
resident engineer of the inspection office 
of the National Bureau of Casualty & 
Surety Underwriters at Omaha. 


A. Duncan Reid, president of the 
Globe Indemnity, and Mrs. Reid re- 
turned Monday from a six weeks’ visit 
to England, most of the time being 
spent conferring with head office execu- 
tives in Liverpool and London. He 
tound that while the English managers 
were keenly alive to existing economic 
and underwriting conditions, both at 
home and in this country, they were not 
particularly exercised over them, long 
experience in business affairs having 
schooled them to accept situations phi- 


are holding to the motto “carry on,” 
contident that better days are ahead and 
that when the storm and strife are over, 
all worth while insurance and general 
corporations will be found more firmly 
entrenched in public confidence than 
ever before. 

The Columbus “Citizen,” Columbus, ©., 
which has been offering its readers 
automobile and travel accident policies 
written by the Inter-Southern Life, has 
replaced them with similar contracts fur- 
nished by the Western & Southern In- 
demnity of Cincinnati. 
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Hasty Commission 
Action Condemned 


(CONTINUED FROM PAGE 3) 

of $1,000, the commission on which was 
$250. In 1931 the actual merchandise 
was reduced 50 percent and a further 
reduction in commodity prices had been 
made, so that the inventory shrunk to 
$30,000. At 1 percent the agent’s com- 
mission would be $75 and he did more 
work in securing the renewal than he 
did on the business in 1929. 

Moreover, the plant may have been 
sprinklered, reducing the rate to about 
25 cents and producing a 1932 premium 
of $75 and commission of $18.75. 


Report of H. A. Clark 


H. A. Clark, western’ manager of the 
Firemen’s of Newark, in his report as 
chairman of the executive committee 
of the Western Insurance Bureau, sum- 
marized a number of recommendations 
of the subscribers actuarial committee 
for changes in the rules of practice. 

The rules and forms governing the 





writing of single state reporting forms 
A and B, he recalled, have been made 
effective in all states in the west, ex- 
cept Missouri and Wisconsin. In 
those two states, he said, the filings are 
pending with the expectation that ap- 
proval for at least Missouri will soon 
be secured. As quickly as these rules 
and forms were approved in each state, 
the general cover contract rules were 
withdrawn, ‘but the question arose as to 
the termination date of the general 
cover contracts now in effect. The di- 
rectors of the W. I. B., he said, ap- 
proved the recommendation of the sub- 
scribers committee that all general 
cover contracts now in effect. The di- 
next anniversary date of each such con- 
tract which covers in any of the states 
in the territory in which the single state 
reporting forms and rules have been 
made effective. 
Electrical Losses 


The bureau directors have approved 
the recommendation of the subscribers 
committee that the rates, rules and 





forms now in use governing the as- 


sumption of electrical losses on mer- 


cantile and manufacturing property be 
discontinued in all states. Withdrawal 
was desired by eastern officials who 
strongly opposed the adoption of the 
rules in their territory and recommended 
that the west withdraw its rules. 

Upon recommendation of the sub- 
scribers committee, the bureau directors, 
he said, approved certain changes in 
the inherent explosion clause which 
would eliminate a condition whereunder 
laws could be technically construed as 
denying liability where the rules con- 
templated granting coverage. 

The directors of the bureau, accord- 
ine to Mr. Clark, were in accord with 
the subscribers committee in its oppo- 
sition to proposed liberalization of forms 
of coverage in St. Louis. 

The subscribers committee instructed 
the Missouri Audit Bureau to criticize 
anv daily reports containing the objec- 
tionable coverage, these criticisms to be 
forwarded to Chicago in the usual man- 
ner and their correction required. The 
objectionable coverages referred to are 
as follows: 

A form covering contents at a uni- 
versity includes all students’, professors’ 
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The fastest and most comfortable way to travel! 
Go by air’ Luxurious 7-place Lockheed Vega 
Cabin Planes. Cruising speed 150 miles an hour, top 
speed I80 miles an hour. The modern way to travel. 


NEW LOW TARIFFS NOW IN EFFECT 
10% REDUCTION For ROUND TRIP 


ACTUALLY LESS THAN RAILROAD AND PULLMAN FARES TO THESE POINTS 



















Chicago Kan. City Tulsa Okla.City Omaha ; 
Kansas City.| $21.00 |.......... $11.00 $16.50 $12.00 $12.00 
ae 32.00 he ree 5.50 23.00 18.00 
= Okla. City... 37.50 16.50 Se reer 28.50 23.50 




















—— Southbound—Read Down 


TIME TABLE 
























































*9:05 P.M./10:00 A.M.|......... ee ee eee 5:30 P.M./*8:00 A.M. 
8:10 A.M.| 1:00 P.M.]......... Ar. Kansas City}......... 2:45 P.M.|*8:00 P.M. 
9:00 A.M.| 1:15 P.M.|...... ,..|Lv. KansasCity].........| 3 2:30 P.M.| 6:30 P.M 
= 10:45 A.M.| 3:00 P.M.|......... eS ee 1:00 P.M.) 5:00 P.M 
10:50-A.M.| 3:05. P.M.|5:30 P.M.|Lv. Tulsa..... 9:15 A.M. 12:45 P.M. 4:45 P.M. 
= 11:35 A.M.| 3:50 P.M.|6:15 P.M.\Ar. Okla. City . 8:30 A.M.|12:00 M. | 4:00 P.M 








*Via Railroad. 


LV. ST. Lours 12:15 P. M. FOR TULSA AND OKLAHOMA CITY. 
M., TULSA AT 1:00 P. M. FOR ST. LOUIS... 


ST. LOUIS FOR KANSAS CITY LV. 3:30 P. M. 


— KANSAS CITY FOR SI. LOUIS LV. 5:30 P. M. 


TICKET OFFICES e@ CHICAGO, PHONE GROVEHILL 1400 
$T. LOUIS, PHONE BRIDGE 8700 @ KANSAS CITY, PHONE GRAND 1330 


TULSA, PHONE 6-3513 @ OKLAHOMA CITY, PHONE 3-8700 


| BRANIFF 

















“WORLD'S FASTEST 
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and doctors’ furniture, fixtures and all 
other possessions when not specifically 
insured. 

A form that covers contents of build- 
ings, flats or apartment houses where- 
ever such property may be located 
within 50 miles of the location insured, 
not exceeding 2 percent of the amount 
of the policy. It was stated that such 
form was needed to take care of the 
wearing apparel at the laundry, clean- 
ers or a Club. 

A form that covers contents of a 
branch law library for books while in 
the hands of book binders for the pur- 
pose of being repaired or rebound. 

A form that covers contents of a 
laundry being the property of others 
left with the assured for laundering; 
the coverage extended in transit to and 
from the laundry premises. 

Mr. Clark placed before the member- 
ship the question of the advisability of 
reporting information as to suspended 
agencies to the field men. 


Loss Suggestions 


Mr. Clark reported that at the last 
meeting of the board, a committee was 
appointed to study and analyze the re- 
port of a special committee of the 
Western Loss Association, which made 
a number of constructive suggestions. 
The bureau committee consists of Mr, 
Clark, chairman; F. S. Danforth, secre- 
tary Millers National, and Mr. Raw- 
lings. 

The proposed cigarette exemption 
clause was referred back to the bureau 
directors for attention. Mr. Clark said 
that the uniform forms committee pre- 
pared a so-called cigarette exemption 
clause providing that a company would 
not be liable for any loss occasioned by 
cigarettes, cigars or pipes, unless the 
loss was in excess of $100 and then only 
for the amount the loss exceeded $100. 

This clause was given consideration 
at the recent meeting of the Western 
Underwriters Association, Mr. Clark 
said, and was referred ‘back to its gov- 
erning body with the suggestion that 
they confer with the ruling committee 
of the W. I. B. 

Mr. Clark is of the opinion that a 
majority of the bureau directors feel 
that the suggested clause would be un- 
wise and probably unenforceable at this 
time, the feeling being that various 
state departments would require a con- 
sideration in the rates for such a clause. 


Multiplicity of Forms 


Without comment, Mr. Clark re- 
viewed what the Western Underwriters 
Association had done as to multiplicity 
of policy forms. 

Mr. Clark referred to the membership 
the resolution, which has been adopted 
as mandatory by the Western Under- 
writers Association, designed to correct 
the practice on the part of some agents 
of writing so-called unprotected border 
line properties at protected rates. The 
resolution is as follows: 

“Resolved as mandatory, where it 
shall appear that any agent representing 
member companies has _ intentionally 
misrepresented any risk either directly 
or by application of improper classifica- 
tion, the governing committee shall in- 
vestigate and when satisfied of inten- 
tional misrepresentation shall require 
policy to be canceled and prohibit any 
member company in the agency from 
writing such risk for a period of 15 
months.” 

Mr. Clark said that amendments and 
additions to the by-laws of the bureau 
will be presented for consideration. The 
changes are for the purpose of clarify- 
ing the application of the commission 
schedule and have the approval of the 
board. He said there will be submitted 
for approval an alphabetical commission 
schedule to be included in the Book of 
Rules of the bureau. The schedule was 
prepared by Mr. Clark and F. C. Schad, 
secretary of the bureau. 

The members of the Western 
Sprinkled Risk Association will hold 
their meeting Friday. In addition to 
Western Insurance Bureau companies 
there are others that are members of 
the association. Manager J. Harvey 





Patterson will give his annual report. 














Prices Red uced on 
INSURANCE PICTORIAL 
NOW —The Franchise ForThis Tested Sales Plan Will Cost You 


CONOMIES effected in producing the Insurance Pictorial, 


permit us to announce price reductions averaging 25%. 


If you have been wanting to reserve the franchise for your city, but 


felt that the plan called for a larger outlay of money than you could 


afford, find out about these new prices. 


Quality was not sacrificed in order to make this reduction possible. 
The Pictorial will continue to be a publication which any agent or 
broker will be proud to send to clients and prospects. 


What The Pictorial Is 
The Insurance Pictorial is an eight-page Pictorial 
bulletin printed in rotogravure. ‘This is the form of 
printing used in producing the picture sections of 
large metropolitan newspapers. It gives a quality ef- 
fect and a naturalness to pictures that approaches 
photographs. The page size of The Pictorial is 
8'4x11 inches. ‘he pages are all tipped together, 


making The Pictorial one unit. 


The Pictorial shows by means of news photos and 
specially posed pictures, the need for various lines of 
fire and casualty insurance. It visualizes the service 
you render assureds. It shows clients that your 
agency is capable of handling all of their insurance 
problems. It interests prospects. It makes your 
agency well known and remembered. 


The Pictorial is published monthly and considers a 
different line of insurance in each issue. It goes out 
as your publication to your own mailing list. Your 
name, address, etc., are printed on the first page. If 
you prefer, you can give this an individual title in 
stead of using the title “Insurance Pictorial.” 


Exclusive Franchise Granted 
Exclusive franchises are available, except in the 
larger cities. Since The Pictorial carries no name 
except yours, and is sold on the exclusive basis, this 
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really becomes your own publication. Of course, 
franchises have been placed in a number of cities, but 
your city may be one of those in which the exclusive 


franchise is available. 


A Plan that Works 


‘The Insurance Pictorial Plan for securing and hold 
ing business is not merely theory. It is a workable 
plan. It is working in hundreds of agencies from 
Maine to Hawaii, from Alaska to Cuba. The Pi 


torial Portfolio contains proof of its effectiveness. 
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Insurance Pictorial Portfolio 


(Pictured Above ) 


Complete details of this plan, sample copies, and 
proof that the plan is actually a result-getter, are 
contained in the Insurance Pictorial Portfolio pic- 
tured above. ‘This portfolio is sent on approval for 
$1.00, with the understanding that the dollar will 
be applied on your account if you order the service, 
or you can return the portfolio and the dollar will be 


refunded if you do not order the franchise. 





Mail this Coupon with $1.00 for Pictorial Portfolio 





THe Nationa, UNDERWRITER 
A-1946 INsuRANCE EXCHANGE 
Cuicaco, ILLINo!s 
For the enclosed $1.00 (check or currency), send 
me the Insurance Pictorial Portfolio. 


this service, this dollar will apply to my account. 
If I do not order, I can return the Portfolio and 


ADDRESS ...... 


CITY 


If I order 


my money will be refunded. ‘The publishers re 
serve the right to reject this order and return my 
money if the exclusive franchise for this city has 
been taken. 


STATE .. 
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GENERAL REINSURANCE 
CORPORATION 
CASUALTY: FIDELITY SURETY 


UNITED BRITISH 


INSURANCE COMPANY, Ltd. 
(United States Branch) 


CASUALTY: FIDELITY*SURETY 


NORTH STAR 
INSURANCE COMPANY 
FIRE and ALLIED LINES 








Home Office: 90 John Street, New York 


Pacific Coast Office: 200 Bush St., San Francisco, Cal. 
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